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TCL CABLES PRIVATE LIMITED

Balance Sheet

as at 31st March, 2020 (Amount in Hundred)
As at

31st March, 2020
  Assets
  Non-current assets
  Deferred tax assets (net) 363.88                        

363.88                        
  Current assets
  Financial assets
       Investments 1,93,017.24                
       Cash and cash equivalents 9,384.15                     

2,02,401.39                
2,02,765.27                

   Equity and liabilities
   Equity
   Equity Share capital 2,00,000.00                
   Other equity 938.27                        

2,00,938.27                

   Liabilities
   Current liabilities
  Financial liabilities
       Trade payables
            Total outstanding dues of micro and small enterprises -                              
            Total outstanding dues other than micro and small enterprises 1,050.31                     
   Other current liabilities 97.25                          
   Current tax liabilities (net) 679.44                        

1,827.00                     
2,02,765.27                

See accompanying notes forming part of the financial statements

In term of our report attached

For Price Waterhouse Chartered Accountants LLP                                              For and on behalf of the Board of Directors
Chartered Accountants                                                  
Firm Registration Number : 012754N / N500016

Jayesh Desai
Viren Shah Chairperson
Partner  DIN:02295309
Membership No.: 046521

Place: Ahmedabad Place: Ahmedabad
Date: 15 May 2020 Date: 15 May 2020



TCL CABLES PRIVATE LIMITED

Statement of Profit and Loss (Amount in Hundred)

For the period from 23rd October, 2019 (Date of incorporation) to 31st March, 2020
From 23rd Oct,2019
to 31st March, 2020

Income
Other income 3,017.24                       
Total income 3,017.24                       

Expenses
Other expenses 1,763.41                       
Total expenses 1,763.41                       

Profit before tax 1,253.83                       

Tax expenses
 Current tax 679.44                          
 Deferred tax (363.88)                        

315.56                          
Profit for the period 938.27                          

Other comprehensive income -                               

Other comprehensive income for the period (net of tax) -                               

Total comprehensive income for the period 938.27                          

Basic and diluted earnings per share of face value of Rs.10 each (in Rs.) 0.11                             

See accompanying notes forming part of the financial statements

In term of our report attached

For Price Waterhouse Chartered Accountants LLP                                              For and on behalf of the Board of Directors
Chartered Accountants                                                  
Firm Registration Number : 012754N / N500016

Viren Shah Jayesh Desai
Partner  Chairperson
Membership No.: 046521 DIN:02295309

Place: Ahmedabad Place: Ahmedabad
Date: 15 May 2020 Date: 15 May 2020



TCL CABLES PRIVATE LIMITED

Cash flow statement
(Amount in Hundred)

For the period from 23rd October, 2019 (Date of incorporation) to 31st March, 2020

From 23rd Oct,2019
to 31st March, 2020

Cash flow from operating activities
Net profit before tax 1,253.83                        
Adjustments for :

Gain on sale of current investment in mutual fund (2,699.63)                       
Net gain arising on current investments in mutual funds 
measured at fair value through profit or loss (317.61)                          

Operating profit / (Loss) before working capital changes (1,763.41)                       

Movement in working capital:
Adjustments for increase / (decrease) in operating liabilities:

Trade payables 1,050.31                        
Other current liabilities 97.25                             

Cash generated from / (Used in) operations (615.85)                          
Taxes paid -                                 
Net cash flow from operating activities (615.85)                          

Cash flow from investing activities
Purchase of / proceeds from current investment (net) (1,90,000.00)                  

Net cash generated from / (used in) investing activities (1,90,000.00)                  

Cash flow from financing activities
Share Capital 2,00,000.00                   
Net cash generated from / (used in) financing activities 2,00,000.00                   

Net (decrease) / increase in cash and cash equivalents 9,384.15                        
Cash and cash equivalents as at beginning of the period -                                 
Cash and cash equivalents as at end of the period 9,384.15                        

See accompanying notes forming part of the financial statements

Notes: From 23rd Oct,2019
1.  Cash and cash equivalents as at end of the period: to 31st March, 2020

  Cash and cash equivalents 

         Balance in current accounts 9,384.15                        
9,384.15                        

In term of our report attached

For Price Waterhouse Chartered Accountants LLP                                              For and on behalf of the Board of Directors
Chartered Accountants                                                  
Firm Registration Number : 012754N / N500016

Jayesh Desai
Viren Shah Chairperson
Partner  DIN:02295309
Membership No.: 046521
Place: Ahmedabad Place: Ahmedabad
Date: 15 May 2020 Date: 15 May 2020

 2. The Cash Flow Statement has been prepared under the 'Indirect Method' set out in Indian Accounting
     Standards (Ind AS), Ind AS  7 - Statement of Cash Flows . 
      



TCL CABLES PRIVATE LIMITED

Statement of changes in equity for the period from 23rd October, 2019 (Date of incorporation) to 31st March, 2020
(Amount in Hundred)

A. Equity share capital 

Balance as at 23rd October, 2019 -                       
Changes in equity share capital during the period 2,00,000.00          
Balance as at 31st March, 2020 2,00,000.00          

B. Other equity 
(Amount in Rs.)

 Reserves and surplus  Reserves and 
surplus 

 Retained earnings  Retained 
earnings 

Balance as at 23rd October, 2019                                                      49,216                           -   
Profit for the period                                                   3,79,771                   938.27 
Other comprehensive income for the period, net of income tax                                                              -                             -   
Total comprehensive income for the period                                                   3,79,771                   938.27 

Balance as at 31st March, 2020                                                   4,16,974                   938.27 

 In terms of our report attached For and on behalf of the Board of Directors

For Price Waterhouse Chartered Accountants LLP                                              
Chartered Accountants                                                  
Firm Registration Number : 012754N / N500016

Jayesh Desai
Chairperson

DIN:02295309

Viren Shah
Partner  
Membership No.: 046521

Place: Ahmedabad Place: Ahmedabad
Date: 15 May 2020 Date: 15 May 2020
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1RWHV� IRUPLQJ�SDUW�RI� ILQDQFLDO� VWDWHPHQWV� IRU� WKH�SHULRG���UG�2FWREHU�� ����� WR�
��VW�0DUFK������

1RWH��$��*HQHUDO�,QIRUPDWLRQ��

7KH� &RPSDQ\� LV� D� ZKROO\� RZQHG� VXEVLGLDU\� RI� 7RUUHQW� 3RZHU� /LPLWHG�� 7KH� &RPSDQ\� LV� D� SULYDWH�
FRPSDQ\�GRPLFLOHG�LQ�,QGLD�DQG�LV�LQFRUSRUDWHG�XQGHU�WKH�SURYLVLRQV�RI�WKH�&RPSDQLHV�$FW�DSSOLFDEOH�
LQ�,QGLD��7KH�UHJLVWHUHG�RIILFH�RI�WKH�&RPSDQ\�LV�ORFDWHG�DW�<RJLQDJDU�0LVVLRQ�5RDG��1DGLDG���������

7KH� &RPSDQ\� ZDV� LQFRUSRUDWHG� RQ� ��UG� 2FWREHU�� ������ 7KH� ILQDQFLDO� VWDWHPHQWV� RI� WKH� &RPSDQ\�
KDYH�EHHQ�SUHSDUHG�IRU�WKH�SHULRG�IURP���UG�2FWREHU��������GDWH�RI�LQFRUSRUDWLRQ��WR���VW�0DUFK�������
�SHULRG���

1RWH���%��1HZ�DQG�DPHQGHG�VWDQGDUGV�DGRSWHG�E\�WKH�&RPSDQ\
7KH� &RPSDQ\� KDV� DSSOLHG� WKH� IROORZLQJ� ,QG� $6� IRU� WKH� ILUVW� WLPH� IRU� LWV� DQQXDO� UHSRUWLQJ� SHULRG�
FRPPHQFLQJ���UG�2FWREHU���������

,QG�$6�������³/HDVHV´�

7KH�0LQLVWU\�RI�&RUSRUDWH�$IIDLUV� �0&$��KDV�QRWLILHG� WKH�&RPSDQLHV� �,QGLDQ�$FFRXQWLQJ�6WDQGDUGV���
�����RQ���WK�0DUFK�������ZKLFK�LQFOXGHV�,QG�$6�������³/HDVHV´��7KH�&RPSDQ\�KDV�DSSOLHG�,QG�$6�
�����/HDVHV�IRU�WKH�ILUVW�WLPH�IRU�WKHLU�DQQXDO�UHSRUWLQJ�SHULRG�FRPPHQFLQJ��VW�$SULO��������

7KH� &RPSDQ\� KDG� WR� FKDQJH� LWV� DFFRXQWLQJ� SROLFLHV� DV� D� UHVXOW� RI� DGRSWLQJ� ,QG� $6� ����� 7KLV� LV�
GLVFORVHG�LQ�QRWH�����

2WKHU�DPHQGPHQWV��

2Q���WK�0DUFK�������� WKH�0LQLVWU\�RI�&RUSRUDWH�$IIDLUV� �0&$��QRWLILHG�FHUWDLQ�RWKHU�DPHQGPHQWV� WR�
,QGLDQ� $FFRXQWLQJ� 6WDQGDUGV� �,QG� $6��� DV� SDUW� RI� WKH� &RPSDQLHV� �,QGLDQ� $FFRXQWLQJ� 6WDQGDUGV��
6HFRQG�$PHQGPHQW�5XOHV���������

7KH�RWKHU�DPHQGPHQWV�GLG�QRW�KDYH�DQ\�LPSDFW�RQ�WKH�DPRXQWV�UHFRJQLVHG�LQ�SULRU�SHULRGV�DQG�DUH�
QRW�H[SHFWHG�WR�VLJQLILFDQWO\�DIIHFW�WKH�FXUUHQW�RU�IXWXUH�SHULRGV��

1RWH�������6LJQLILFDQW�DFFRXQWLQJ�SROLFLHV�

�����%DVLV�RI�SUHSDUDWLRQ��

D��&RPSOLDQFH�ZLWK�,QG�$6�

7KH�ILQDQFLDO�VWDWHPHQWV�DUH��LQ�FRPSOLDQFH��LQ�DOO�PDWHULDO�DVSHFWV��ZLWK�,QGLDQ�$FFRXQWLQJ�6WDQGDUGV�
�,QG�$6��QRWLILHG�XQGHU�6HFWLRQ�����RI�WKH�&RPSDQLHV�$FW��������WKH�$FW��UHDG�ZLWK�WKH�>&RPSDQLHV�
�,QGLDQ�$FFRXQWLQJ�6WDQGDUGV��5XOHV������@�DQG�RWKHU�UHOHYDQW�SURYLVLRQV�RI�WKH�$FW�DQG�UXOHV�PDGH�
WKHUHXQGHU��

$V�SUHVFULEHG�E\�WKH�,QG�$6��LI�WKH�SDUWLFXODU�,QG�$6�LV�QRW�LQ�FRQIRUPLW\�ZLWK�WKH�DSSOLFDEOH�ODZV��WKH�
SURYLVLRQV�RI� WKH�VDLG� ODZ�VKDOO�SUHYDLO�DQG� ILQDQFLDO�VWDWHPHQWV�VKDOO�EH�SUHSDUHG�LQ�FRQIRUPLW\�ZLWK�
VXFK� ODZV�� &RQVHTXHQWO\�� WKH� &RPSDQ\� KDV� DSSOLHG� WKLV� QRUP� ZKLOH� SUHSDULQJ� WKH� ILQDQFLDO�
VWDWHPHQWV��

E��+LVWRULFDO�FRVW�FRQYHQWLRQ�

7KH�ILQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�SUHSDUHG�RQ�DQ�DFFUXDO�EDVLV�XQGHU�WKH�KLVWRULFDO�FRVW�FRQYHQWLRQ�
H[FHSW�IRU�IROORZLQJ��

��&HUWDLQ�ILQDQFLDO�DVVHWV�DQG�OLDELOLWLHV��LQFOXGLQJ�GHULYDWLYH�LQVWUXPHQWV��ZKLFK�KDYH�EHHQ���PHDVXUHG�
DW�IDLU�YDOXH��

�$OO�DVVHWV�DQG� OLDELOLWLHV�KDYH�EHHQ�FODVVLILHG�DV�FXUUHQW�RU�QRQ�FXUUHQW�DV�VHW�RXW�LQ�WKH�6FKHGXOH�,,,�
�'LYLVLRQ�,,��WR�WKH�&RPSDQLHV�$FW���������
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1RWHV� IRUPLQJ�SDUW�RI� ILQDQFLDO� VWDWHPHQWV� IRU� WKH�SHULRG���UG�2FWREHU�� ����� WR�
��VW�0DUFK������

�����&DVK�DQG�FDVK�HTXLYDOHQWV��

)RU� WKH�SXUSRVH�RI�SUHVHQWDWLRQ� LQ� WKH�VWDWHPHQW�RI�FDVK� IORZV��FDVK�DQG�FDVK�HTXLYDOHQWV� LQFOXGHV�
FDVK� RQ� KDQG�� � EDODQFHV� ZLWK� EDQNV� DQG� � RWKHU� VKRUW�WHUP�� KLJKO\� OLTXLG� LQYHVWPHQWV� ZLWK� RULJLQDO�
PDWXULWLHV�RI�WKUHH�PRQWKV�RU�OHVV�WKDW�DUH�UHDGLO\�FRQYHUWLEOH�WR�NQRZQ�DPRXQWV�RI�FDVK�DQG�ZKLFK�DUH�
VXEMHFW� WR�DQ� LQVLJQLILFDQW� ULVN�RI� FKDQJHV� LQ�YDOXH��%DQN�RYHUGUDIWV�DUH� VKRZQ�ZLWKLQ�ERUURZLQJV� LQ�
FXUUHQW�OLDELOLWLHV�LQ�WKH�EDODQFH�VKHHW��

����7D[DWLRQ��

,QFRPH�WD[�H[SHQVH�UHSUHVHQWV�WKH�VXP�RI�WKH�WD[�FXUUHQWO\�SD\DEOH�DQG�GHIHUUHG�WD[��

&XUUHQW�7D[��

7KH�WD[�FXUUHQWO\�SD\DEOH�LV�EDVHG�RQ�WD[DEOH�LQFRPH��IRU�WKH�\HDU�LQ�DFFRUGDQFH�ZLWK�WKH�SURYLVLRQV�
RI�WKH�,QFRPH�7D[�$FW��������7D[DEOH�SURILW�GLIIHUV�IURP�µSURILW�EHIRUH�WD[¶�DV�UHSRUWHG�LQ�WKH�VWDWHPHQW�
RI�SURILW�DQG�ORVV�EHFDXVH�RI�LWHPV�RI�LQFRPH�RU�H[SHQVHV�WKDW�DUH�WD[DEOH�RU�GHGXFWLEOH�LQ�RWKHU�\HDUV�
DQG�LWHPV�WKDW�DUH�QHYHU�WD[DEOH�RU�GHGXFWLEOH��0DQDJHPHQW�SHULRGLFDOO\�HYDOXDWHV�SRVLWLRQV�WDNHQ�LQ�
WKH� WD[� UHWXUQV� ZLWK� UHVSHFW� WR� VLWXDWLRQV� LQ� ZKLFK� DSSOLFDEOH� WD[� UHJXODWLRQV� DUH� VXEMHFW� WR�
LQWHUSUHWDWLRQ�DQG�UHYLVHV�WKH�SURYLVLRQV��ZKHUH�FRQVLGHU�QHFHVVDU\��

$GYDQFH�WD[HV�DQG�SURYLVLRQV�IRU�FXUUHQW�LQFRPH�WD[HV��DUH�RIIVHW�ZKHQ�WKHUH�LV�D�OHJDOO\�HQIRUFHDEOH�
ULJKW�WR�RIIVHW�DQG�EDODQFH�DULVHV�ZLWK�VDPH�WD[�DXWKRULW\��

'HIHUUHG�7D[��

'HIHUUHG� WD[� LV� UHFRJQLVHG� RQ� WHPSRUDU\� GLIIHUHQFHV� EHWZHHQ� WKH� FDUU\LQJ� DPRXQWV� RI� DVVHWV� DQG�
OLDELOLWLHV� LQ� WKH� ILQDQFLDO� VWDWHPHQWV� DQG� WKH� FRUUHVSRQGLQJ� WD[� EDVHV� XVHG� LQ� WKH� FRPSXWDWLRQ� RI�
WD[DEOH�SURILW��'HIHUUHG�WD[�OLDELOLWLHV�DUH�JHQHUDOO\�UHFRJQLVHG�IRU�DOO�WD[DEOH�WHPSRUDU\�GLIIHUHQFHV���

'HIHUUHG� WD[� DVVHWV� DUH� JHQHUDOO\� UHFRJQLVHG� IRU� DOO� GHGXFWLEOH� WHPSRUDU\� GLIIHUHQFHV�� XQXVHG� WD[�
ORVVHV� DQG� XQXVHG� WD[� FUHGLWV� WR� WKH� H[WHQW� WKDW� LW� LV� SUREDEOH� WKDW� WD[DEOH� SURILWV�ZLOO� EH� DYDLODEOH�
DJDLQVW�ZKLFK�WKRVH�GHGXFWLEOH�WHPSRUDU\�GLIIHUHQFHV�FDQ�EH�XWLOLVHG��

7KH� FDUU\LQJ� DPRXQW� RI� GHIHUUHG� WD[� DVVHWV� LV� UHYLHZHG� DW� WKH� HQG� RI� HDFK� UHSRUWLQJ� SHULRG� DQG�
UHGXFHG� WR� WKH� H[WHQW� WKDW� LW� LV� QR� ORQJHU� SUREDEOH� WKDW� VXIILFLHQW� WD[DEOH� SURILWV�ZLOO� EH� DYDLODEOH� WR�
DOORZ�DOO�RU�SDUW�RI�WKH�DVVHW�WR�EH�UHFRYHUHG��

'HIHUUHG� WD[� OLDELOLWLHV� DQG� DVVHWV� DUH�PHDVXUHG� DW� WKH� WD[� UDWHV� WKDW� DUH� H[SHFWHG� WR� DSSO\� LQ� WKH�
SHULRG�LQ�ZKLFK�WKH�OLDELOLW\�LV�VHWWOHG�RU�WKH�DVVHW�UHDOLVHG��EDVHG�RQ�WD[�UDWHV��DQG�WD[�ODZV��WKDW�KDYH�
EHHQ�HQDFWHG�RU�VXEVWDQWLYHO\�HQDFWHG�E\�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG���

7KH�PHDVXUHPHQW�RI�GHIHUUHG�WD[�OLDELOLWLHV�DQG�DVVHWV�UHIOHFWV�WKH�WD[�FRQVHTXHQFHV�WKDW�ZRXOG�IROORZ�
IURP�WKH�PDQQHU�LQ�ZKLFK�WKH�&RPSDQ\�H[SHFWV��DW�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG��WR�UHFRYHU�RU�VHWWOH�
WKH�FDUU\LQJ�DPRXQW�RI�LWV�DVVHWV�DQG�OLDELOLWLHV��

'HIHUUHG�WD[�DVVHWV�DQG�OLDELOLWLHV�DUH�RIIVHW�ZKHQ�WKHUH�LV�D�OHJDOO\�HQIRUFHDEOH�ULJKW�WR�RIIVHW�FXUUHQW�
WD[�DVVHWV�DQG�OLDELOLWLHV�DQG�ZKHQ�WKH�GHIHUUHG�WD[�EDODQFHV�UHODWH�WR�WKH�VDPH�WD[DWLRQ�DXWKRULW\��

'HIHUUHG�WD[�LV�UHFRJQLVHG�LQ�SURILW�RU� ORVV��H[FHSW� WR� WKH�H[WHQW� WKDW� LW�UHODWHV�WR� LWHPV�UHFRJQLVHG� LQ�
RWKHU� FRPSUHKHQVLYH� LQFRPH� RU� GLUHFWO\� LQ� HTXLW\�� ,Q� WKLV� FDVH�� WKH� WD[� LV� DOVR� UHFRJQLVHG� LQ� RWKHU�
FRPSUHKHQVLYH�LQFRPH�RU�GLUHFWO\�LQ�HTXLW\��UHVSHFWLYHO\��
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1RWHV� IRUPLQJ�SDUW�RI� ILQDQFLDO� VWDWHPHQWV� IRU� WKH�SHULRG���UG�2FWREHU�� ����� WR�
��VW�0DUFK������

�����(DUQLQJV�SHU�VKDUH��

%DVLF�HDUQLQJV�SHU�VKDUH�LV�FRPSXWHG�E\�GLYLGLQJ�WKH�SURILW����ORVV��E\�WKH�ZHLJKWHG�DYHUDJH�QXPEHU�RI�
HTXLW\�VKDUHV�RXWVWDQGLQJ�GXULQJ�WKH�SHULRG��

'LOXWHG�HDUQLQJV� SHU� VKDUH� LV� FRPSXWHG�E\� DGMXVWLQJ� WKH� ILJXUHV�XVHG� LQ� WKH�GHWHUPLQDWLRQ�RI� EDVLF�
(36�WR�WDNH�LQWR�DFFRXQW��� �

�� $IWHU� WD[� HIIHFW� RI� LQWHUHVW� DQG� RWKHU� ILQDQFLQJ� FRVWV� DVVRFLDWHG� ZLWK� GLOXWLYH� SRWHQWLDO� HTXLW\�
VKDUHV��

�� 7KH� ZHLJKWHG� DYHUDJH� QXPEHU� RI� DGGLWLRQDO� HTXLW\� VKDUHV� WKDW� ZRXOG� KDYH� EHHQ� RXWVWDQGLQJ�
DVVXPLQJ�WKH�FRQYHUVLRQ�RI�DOO�GLOXWLYH�SRWHQWLDO�HTXLW\�VKDUHV�� �

�����3URYLVLRQV��FRQWLQJHQW�OLDELOLWLHV�DQG�FRQWLQJHQW�DVVHWV��

3URYLVLRQV��

$�SURYLVLRQ�LV�UHFRJQL]HG�ZKHQ�WKH�&RPSDQ\�KDV�D�SUHVHQW�REOLJDWLRQ�DV�D�UHVXOW�RI�SDVW�HYHQWV�DQG�LW�
LV�SUREDEOH�WKDW�DQ�RXWIORZ�RI�UHVRXUFHV�ZLOO�EH�UHTXLUHG�WR�VHWWOH�WKH�REOLJDWLRQ�LQ�UHVSHFW�RI�ZKLFK�D�
UHOLDEOH�HVWLPDWH�FDQ�EH�PDGH��

7KH�DPRXQW�UHFRJQLVHG�DV�D�SURYLVLRQ�LV�WKH�EHVW�HVWLPDWH�RI�WKH�FRQVLGHUDWLRQ�UHTXLUHG�WR�VHWWOH�WKH�
SUHVHQW�REOLJDWLRQ�DW� WKH�HQG�RI� WKH� UHSRUWLQJ�SHULRG�� WDNLQJ� LQWR�DFFRXQW� WKH� ULVNV�DQG�XQFHUWDLQWLHV�
VXUURXQGLQJ�WKH�REOLJDWLRQ� :KHQ�D�SURYLVLRQ�LV�PHDVXUHG�XVLQJ�WKH�FDVK�IORZV�HVWLPDWHG�WR�VHWWOH�WKH�
SUHVHQW�REOLJDWLRQ��LWV�FDUU\LQJ�DPRXQW�LV�WKH�SUHVHQW�YDOXH�RI�WKRVH�FDVK�IORZV��ZKHQ�WKH�HIIHFW�RI�WKH�
WLPH�YDOXH�RI�PRQH\�LV�PDWHULDO���

&RQWLQJHQW�OLDELOLW\��

$�SRVVLEOH�REOLJDWLRQ�WKDW�DULVHV�IURP�SDVW�HYHQWV�DQG�WKH�H[LVWHQFH�RI�ZKLFK�ZLOO�EH�FRQILUPHG�RQO\�E\�
WKH�RFFXUUHQFH�RU�QRQ�RFFXUUHQFH�RI�RQH�RU�PRUH�XQFHUWDLQ�IXWXUH�HYHQWV�QRW�ZKROO\�ZLWKLQ�WKH�FRQWURO�
RI� WKH� HQWHUSULVH� DUH� GLVFORVHG� DV� &RQWLQJHQW� OLDELOLW\� DQG� QRW� SURYLGHG� IRU�� 6XFK� OLDELOLW\� LV� QRW�
GLVFORVHG�LI�WKH�SRVVLELOLW\�RI�RXWIORZ�RI�UHVRXUFHV�LV�UHPRWH��

&RQWLQJHQW�DVVHWV��

$� FRQWLQJHQW� DVVHW� LV� D� SRVVLEOH� DVVHW� WKDW� DULVHV� IURP� SDVW� HYHQWV� DQG� ZKRVH� H[LVWHQFH� ZLOO� EH�
FRQILUPHG�RQO\�E\�WKH�RFFXUUHQFH�RU�QRQ�RFFXUUHQFH�RI�RQH�RU�PRUH�XQFHUWDLQ�IXWXUH�HYHQWV�QRW�ZKROO\�
ZLWKLQ�WKH�FRQWURO�RI�WKH�&RPSDQ\���

&RQWLQJHQW� DVVHWV� DUH� QRW� UHFRJQLVHG� EXW� GLVFORVHG� RQO\� ZKHQ� DQ� LQIORZ� RI� HFRQRPLF� EHQHILWV� LV�
SUREDEOH��

����)LQDQFLDO�LQVWUXPHQWV��

)LQDQFLDO�DVVHWV�

L���&ODVVLILFDWLRQ�RI�ILQDQFLDO�DVVHWV��LQFOXGLQJ�GHEW�LQVWUXPHQWV��

7KH�&RPSDQ\�FODVVLILHV�LWV�ILQDQFLDO�DVVHWV�LQ�WKH�IROORZLQJ�PHDVXUHPHQW�FDWHJRULHV��

��WKRVH�WR�EH�PHDVXUHG�VXEVHTXHQWO\�DW�IDLU�YDOXH��HLWKHU�WKURXJK�RWKHU�FRPSUHKHQVLYH�LQFRPH��RU�
WKURXJK�SURILW�RU�ORVV���DQG�

���WKRVH�PHDVXUHG�DW�DPRUWLVHG�FRVW��
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1RWHV� IRUPLQJ�SDUW�RI� ILQDQFLDO� VWDWHPHQWV� IRU� WKH�SHULRG���UG�2FWREHU�� ����� WR�
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7KH�FODVVLILFDWLRQ�GHSHQGV�RQ� WKH�HQWLW\¶V�EXVLQHVV�PRGHO� IRU�PDQDJLQJ� WKH�ILQDQFLDO�DVVHWV�DQG�WKH�
FRQWUDFWXDO�WHUPV�RI�WKH�FDVK�IORZV��

LL��,QLWLDO�PHDVXUHPHQW�

)LQDQFLDO�DVVHWV�DQG�ILQDQFLDO�OLDELOLWLHV�DUH�LQLWLDOO\�PHDVXUHG�DW�IDLU�YDOXH��7UDQVDFWLRQ�FRVWV�WKDW�DUH�
GLUHFWO\� DWWULEXWDEOH� WR� WKH� DFTXLVLWLRQ� RU� LVVXH�RI� ILQDQFLDO� DVVHWV� DQG� ILQDQFLDO� OLDELOLWLHV� �RWKHU� WKDQ�
ILQDQFLDO�DVVHWV�DQG� ILQDQFLDO� OLDELOLWLHV�DW� IDLU� YDOXH� WKURXJK�SURILW�RU� ORVV��DUH�DGGHG� WR�RU�GHGXFWHG�
IURP�WKH� IDLU�YDOXH�RI� WKH� ILQDQFLDO�DVVHWV�RU� ILQDQFLDO� OLDELOLWLHV��DV�DSSURSULDWH��RQ� LQLWLDO� UHFRJQLWLRQ��
7UDQVDFWLRQ�FRVWV�WKDW�DUH�GLUHFWO\�DWWULEXWDEOH�WR�WKH�DFTXLVLWLRQ�RU�LVVXH�RI�ILQDQFLDO�DVVHWV�RU�ILQDQFLDO�
OLDELOLWLHV�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV�DUH�UHFRJQLVHG�LPPHGLDWHO\�LQ�SURILW�RU�ORVV��

LLL��6XEVHTXHQW�PHDVXUHPHQW�

����'HEW�LQVWUXPHQWV�

6XEVHTXHQW� PHDVXUHPHQW� RI� GHEW� LQVWUXPHQWV� GHSHQGV� RQ� WKH� &RPSDQ\¶V� � EXVLQHVV� PRGHO� IRU�
PDQDJLQJ� WKH� DVVHW� DQG� WKH� FDVK� IORZ� FKDUDFWHULVWLFV� RI� WKH� DVVHW�� 7KHUH� DUH� WKUHH�PHDVXUHPHQW�
FDWHJRULHV�LQWR�ZKLFK�WKH�GHEW�LQVWUXPHQWV�FDQ�EH�FODVVLILHG��

��$PRUWLVHG�FRVW���

����$VVHWV�WKDW�DUH�KHOG�IRU�FROOHFWLRQ�RI�FRQWUDFWXDO�FDVK�IORZV�ZKHUH�WKRVH�FDVK�IORZV�UHSUHVHQW�VROHO\�
SD\PHQWV� RI� SULQFLSDO� DQG� LQWHUHVW� DUH� PHDVXUHG� DW� DPRUWLVHG� FRVW�� $� JDLQ� RU� ORVV� RQ� D� GHEW�
LQYHVWPHQW�WKDW�LV�VXEVHTXHQWO\�PHDVXUHG�DW�DPRUWLVHG�FRVW�DQG�LV�QRW�SDUW�RI�D�KHGJLQJ�UHODWLRQVKLS�
LV�UHFRJQLVHG�LQ�SURILW�RU�ORVV�ZKHQ�WKH�DVVHW�LV�GHUHFRJQLVHG�RU�LPSDLUHG��,QWHUHVW�LQFRPH�IURP�WKHVH�
ILQDQFLDO�DVVHWV�LV�LQFOXGHG�LQ�ILQDQFH�LQFRPH�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�UDWH�PHWKRG��

��)DLU�YDOXH�WKURXJK�RWKHU�FRPSUHKHQVLYH�LQFRPH��)92&,����

����$VVHWV� WKDW� DUH� KHOG� IRU� FROOHFWLRQ� RI� FRQWUDFWXDO� FDVK� IORZV� DQG� IRU� VHOOLQJ� WKH� ILQDQFLDO� DVVHWV��
ZKHUH�WKH�DVVHWV¶�FDVK�IORZV�UHSUHVHQW�VROHO\�SD\PHQWV�RI�SULQFLSDO�DQG�LQWHUHVW��DUH�PHDVXUHG�DW�IDLU�
YDOXH� WKURXJK�RWKHU� FRPSUHKHQVLYH� LQFRPH� �)92&,���0RYHPHQWV� LQ� WKH� FDUU\LQJ� DPRXQW� DUH� WDNHQ�
WKURXJK�2&,��H[FHSW� IRU� WKH� UHFRJQLWLRQ�RI� LPSDLUPHQW�JDLQV�RU� ORVVHV�� LQWHUHVW� UHYHQXH�DQG� IRUHLJQ�
H[FKDQJH� JDLQV� DQG� ORVVHV� ZKLFK� DUH� UHFRJQLVHG� LQ� SURILW� DQG� ORVV�� :KHQ� WKH� ILQDQFLDO� DVVHW� LV�
GHUHFRJQLVHG��WKH�FXPXODWLYH�JDLQ�RU�ORVV�SUHYLRXVO\�UHFRJQLVHG� LQ�2&,� LV�UHFODVVLILHG�IURP�HTXLW\�WR�
SURILW� RU� ORVV�DQG� UHFRJQLVHG� LQ�RWKHU�JDLQV�� �ORVVHV��� ,QWHUHVW� LQFRPH� IURP� WKHVH� ILQDQFLDO�DVVHWV� LV�
LQFOXGHG�LQ�RWKHU�LQFRPH�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�UDWH�PHWKRG��)RUHLJQ�H[FKDQJH�JDLQV�DQG�ORVVHV�
DUH�SUHVHQWHG�LQ�RWKHU�JDLQV�DQG�ORVVHV�DQG�LPSDLUPHQW�H[SHQVHV�LQ�RWKHU�H[SHQVHV��

��)DLU�YDOXH�WKURXJK�SURILW�RU�ORVV��)973/����

����$VVHWV�WKDW�GR�QRW�PHHW�WKH�FULWHULD�IRU�DPRUWLVHG�FRVW�RU�)92&,�DUH�PHDVXUHG�DW�IDLU�YDOXH�WKURXJK�
SURILW�RU�ORVV��$�JDLQ�RU�ORVV�RQ�D�GHEW�LQYHVWPHQW�WKDW�LV�VXEVHTXHQWO\�PHDVXUHG�DW�IDLU�YDOXH�WKURXJK�
SURILW�RU�ORVV�DQG�LV�QRW�SDUW�RI�D�KHGJLQJ�UHODWLRQVKLS�LV�UHFRJQLVHG�LQ�SURILW�RU�ORVV�DQG�SUHVHQWHG�QHW�
LQ�WKH�VWDWHPHQW�RI�SURILW�DQG�ORVV�ZLWKLQ�RWKHU�JDLQV��ORVVHV��LQ�WKH�SHULRG� LQ�ZKLFK�LW�DULVHV��,QWHUHVW�
LQFRPH�IURP�WKHVH�ILQDQFLDO�DVVHWV�LV�LQFOXGHG�LQ�RWKHU�LQFRPH��

LY��,PSDLUPHQW�RI�ILQDQFLDO�DVVHWV�

7KH�&RPSDQ\� DVVHVVHV� RQ� D� IRUZDUG� ORRNLQJ� EDVLV� WKH� H[SHFWHG� FUHGLW� ORVVHV� DVVRFLDWHG�ZLWK� LW¶V�
ILQDQFLDO�DVVHWV�FDUULHG�DW�DPRUWLVHG�FRVW��7KH�LPSDLUPHQW�PHWKRGRORJ\�DSSOLHG�GHSHQGV�RQ�ZKHWKHU�
WKHUH�KDV�EHHQ�D�VLJQLILFDQW�LQFUHDVH�LQ�FUHGLW�ULVN���

)RU� WUDGH� UHFHLYDEOHV� RU� DQ\� FRQWUDFWXDO� ULJKW� WR� UHFHLYH� FDVK�RU� DQRWKHU� ILQDQFLDO� DVVHW� WKDW� UHVXOW�
IURP� WUDQVDFWLRQV� WKDW� DUH� ZLWKLQ� WKH� VFRSH� RI� ,QG� $6� ��� RQO\�� WKH� &RPSDQ\� IROORZV� µVLPSOLILHG�
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DSSURDFK¶� IRU�UHFRJQLWLRQ�RI� LPSDLUPHQW� ORVV�DQG�DOZD\V�PHDVXUHV� WKH� ORVV�DOORZDQFH�DW�DQ�DPRXQW�
HTXDO�WR�OLIHWLPH�H[SHFWHG�FUHGLW�ORVVHV��

)XUWKHU��IRU�WKH�SXUSRVH�RI�PHDVXULQJ�OLIHWLPH�H[SHFWHG�FUHGLW�ORVV�DOORZDQFH�IRU�WUDGH�UHFHLYDEOHV��WKH�
&RPSDQ\�KDV�XVHG�D�SUDFWLFDO� H[SHGLHQW�DV�SHUPLWWHG�XQGHU� ,QG�$6������7KLV�H[SHFWHG�FUHGLW� ORVV�
DOORZDQFH�LV�FRPSXWHG�EDVHG�RQ�KLVWRULFDO�FUHGLW�ORVV�H[SHULHQFH���

$�ILQDQFLDO�DVVHW��RU��ZKHUH�DSSOLFDEOH��D�SDUW�RI�D�ILQDQFLDO�DVVHW�RU�SDUW�RI�D�JURXS�RI�VLPLODU�ILQDQFLDO�
DVVHWV��LV�SULPDULO\�GHUHFRJQLVHG��L�H��UHPRYHG�IURP�WKH�&RPSDQ\¶V��EDODQFH�VKHHW��ZKHQ��

���7KH�ULJKWV�WR�UHFHLYH�FDVK�IORZV�IURP�WKH�DVVHW�KDYH�H[SLUHG��RU�
���7KH�&RPSDQ\�KDV�WUDQVIHUUHG�LWV�ULJKWV�WR�UHFHLYH�FDVK�IORZV�IURP�WKH�DVVHW�

:KHQ� WKH� HQWLW\� KDV� WUDQVIHUUHG� DQ� DVVHW�� WKH� &RPSDQ\� HYDOXDWHV� ZKHWKHU� LW� KDV� WUDQVIHUUHG�
VXEVWDQWLDOO\� DOO� ULVNV� DQG� UHZDUGV� RI� RZQHUVKLS� RI� WKH� ILQDQFLDO� DVVHW�� ,Q� VXFK� FDVHV�� WKH� ILQDQFLDO�
DVVHWV� LV� GHUHFRJQLVHG��:KHUH� WKH� HQWLW\� KDV� QRW� WUDQVIHUUHG� VXEVWDQWLDOO\� DOO� ULVNV� DQG� UHZDUGV� RI�
RZQHUVKLS�RI�WKH�ILQDQFLDO�DVVHW��WKH�ILQDQFLDO�DVVHW�LV�QRW�GHUHFRJQLVHG��

:KHUH� WKH� HQWLW\� KDV� QHLWKHU� WUDQVIHUUHG� D� ILQDQFLDO� DVVHW� QRU� UHWDLQV� VXEVWDQWLDOO\� DOO� ULVNV� DQG�
UHZDUGV�RI�RZQHUVKLS�RI� ILQDQFLDO�DVVHW�� WKH� ILQDQFLDO�DVVHW� LV�GHUHFRJQLVHG� LI� WKH�&RPSDQ\�KDV�QRW�
UHWDLQHG�FRQWURO�RYHU�WKH�ILQDQFLDO�DVVHW��:KHUH�WKH�&RPSDQ\�UHWDLQV�FRQWURO�RI�WKH�ILQDQFLDO�DVVHW��WKH�
DVVHW�LV�FRQWLQXHG�WR�EH�UHFRJQLVHG�WR�WKH�H[WHQW�RI�FRQWLQXLQJ�LQYROYHPHQW�LQ�WKH�ILQDQFLDO�DVVHW��

YL��,QFRPH�UHFRJQLWLRQ�

,QWHUHVW�LQFRPH�IURP�ILQDQFLDO�DVVHWV�LV�UHFRJQLVHG�ZKHQ�LW�LV�SUREDEOH�WKDW�WKH�HFRQRPLF�EHQHILWV�ZLOO�
IORZ�WR�WKH�&RPSDQ\�DQG�WKH�DPRXQW�RI�LQFRPH�FDQ�EH�PHDVXUHG�UHOLDEO\��

�����)LQDQFLDO�OLDELOLWLHV��

7KH�&RPSDQ\¶V�ILQDQFLDO�OLDELOLWLHV�LQFOXGH�WUDGH�DQG�RWKHU�SD\DEOHV��

L��&ODVVLILFDWLRQ�

7KH�&RPSDQ\�ILQDQFLDO�OLDELOLWLHV��H[FHSW�IRU�ILQDQFLDO� OLDELOLWLHV�DW�IDLU�YDOXH�WKURXJK�SURILW�RU� ORVV��DUH�
PHDVXUHG�DW�DPRUWL]HG�FRVW���

�LL��,QLWLDO�PHDVXUHPHQW�

)LQDQFLDO�OLDELOLWLHV�DUH�LQLWLDOO\�PHDVXUHG�DW�IDLU�YDOXH��7UDQVDFWLRQ�FRVWV�WKDW�DUH�GLUHFWO\�DWWULEXWDEOH�WR�
WKH�
DFTXLVLWLRQ�RU�LVVXH�RI�ILQDQFLDO�OLDELOLWLHV��RWKHU�WKDQ�ILQDQFLDO�OLDELOLWLHV�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�
ORVV��DUH�DGGHG�WR�RU�GHGXFWHG�IURP�WKH�IDLU�YDOXH�RI�WKH�ILQDQFLDO�OLDELOLWLHV��DV�DSSURSULDWH��RQ�LQLWLDO�
UHFRJQLWLRQ��7UDQVDFWLRQ�FRVWV�WKDW�DUH�GLUHFWO\�DWWULEXWDEOH�WR�WKH�DFTXLVLWLRQ�RU�LVVXH�RI�ILQDQFLDO�
OLDELOLWLHV�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV�DUH�UHFRJQLVHG�LPPHGLDWHO\�LQ�SURILW�RU�ORVV��

LL��6XEVHTXHQW�PHDVXUHPHQW�

)LQDQFLDO�OLDELOLWLHV�VXEVHTXHQWO\�PHDVXUHG�DW�DPRUWLVHG�FRVW�XVLQJ�WKH�(IIHFWLYH�,QWHUHVW�5DWH�PHWKRG��

7KH�(IIHFWLYH�,QWHUHVW�5DWH�0HWKRG�LV�D�PHWKRG�RI�FDOFXODWLQJ�WKH�DPRUWLVHG�FRVW�RI�D�ILQDQFLDO�OLDELOLW\�
DQG�RI�
DOORFDWLQJ�LQWHUHVW�H[SHQVH�RYHU�WKH�UHOHYDQW�SHULRG��7KH�HIIHFWLYH�LQWHUHVW�UDWH�LV�WKH�UDWH�WKDW�H[DFWO\�
GLVFRXQWV�

Y��'HUHFRJQLWLRQ�RI�ILQDQFLDO�DVVHWV�
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HVWLPDWHG�IXWXUH�FDVK�SD\PHQWV��LQFOXGLQJ�WUDQVDFWLRQ�FRVWV�DQG�RWKHU�SUHPLXPV�RU�GLVFRXQWV��
WKURXJK�WKH�
H[SHFWHG�OLIH�RI�WKH�ILQDQFLDO�OLDELOLW\��RU��ZKHUH�DSSURSULDWH��D�VKRUWHU�SHULRG��WR�WKH�QHW�FDUU\LQJ�
DPRXQW�RQ�LQLWLDO�
UHFRJQLWLRQ��

LLL��'HUHFRJQLWLRQ�RI�ILQDQFLDO�OLDELOLWLHV�

7KH�&RPSDQ\�GHUHFRJQLVHV�ILQDQFLDO� OLDELOLWLHV�ZKHQ��DQG�RQO\�ZKHQ��WKH�&RPSDQ\¶V�REOLJDWLRQV�DUH�
GLVFKDUJHG��FDQFHOOHG�RU�RU�ZDLYHG�RII�RU�KDYH�H[SLUHG��$Q�H[FKDQJH�EHWZHHQ�WKH�&RPSDQ\�DQG�WKH�
OHQGHU�RI�GHEW�LQVWUXPHQWV�ZLWK�VXEVWDQWLDOO\�GLIIHUHQW�WHUPV�LV�DFFRXQWHG�IRU�DV�DQ�H[WLQJXLVKPHQW�RI�
WKH�RULJLQDO�ILQDQFLDO�OLDELOLW\�DQG�WKH�UHFRJQLWLRQ�RI�D�QHZ�ILQDQFLDO�OLDELOLW\��7KH�GLIIHUHQFH�EHWZHHQ�WKH�
FDUU\LQJ� DPRXQW� RI� WKH� ILQDQFLDO� OLDELOLW\� GHUHFRJQLVHG� DQG� WKH� FRQVLGHUDWLRQ� SDLG� DQG� SD\DEOH� LV�
UHFRJQLVHG�LQ�SURILW�RU�ORVV��

����&RQWULEXWHG�HTXLW\�

$Q�HTXLW\� LQVWUXPHQW�LV�DQ\�FRQWUDFW�WKDW�HYLGHQFHV�D�UHVLGXDO�LQWHUHVW�LQ�WKH�DVVHWV�RI�DQ�HQWLW\�DIWHU�
GHGXFWLQJ�DOO�RI�LWV�OLDELOLWLHV��7UDQVDFWLRQ�FRVWV�RI�DQ�HTXLW\�WUDQVDFWLRQ�VKDOO�EH�DFFRXQWHG�IRU�LQ�RWKHU�
HTXLW\�

����/HDVHV��

7KH�&RPSDQ\�KDV�DSSOLHG� ,QG�$6�����IRU� WKH�ILUVW� WLPH�IRU� WKH�DQQXDO�UHSRUWLQJ�SHULRG�FRPPHQFLQJ�
��UG�2FWREHU��������

7KH�&RPSDQ\�DV�D�OHVVHH��

)URP���UG�2FWREHU��������OHDVHV�DUH�UHFRJQLVHG�DV�D�ULJKW�RI�XVH�DVVHW�DQG�D�FRUUHVSRQGLQJ�OLDELOLW\�DW�
WKH�GDWH�DW�ZKLFK�WKH�OHDVHG�DVVHW�LV�DYDLODEOH�IRU�XVH�E\�WKH�&RPSDQ\��&RQWUDFWV�PD\�FRQWDLQ�ERWK�
OHDVH�DQG�QRQ�OHDVH�FRPSRQHQWV��

/HDVH�OLDELOLWLHV��

$VVHWV� DQG� OLDELOLWLHV� DULVLQJ� IURP� D� OHDVH� DUH� LQLWLDOO\� PHDVXUHG� RQ� D� SUHVHQW� YDOXH� EDVLV�� /HDVH�
OLDELOLWLHV�LQFOXGH�WKH�QHW�SUHVHQW�YDOXH�RI�WKH�OHDVH�SD\PHQWV���

7KH� OHDVH�SD\PHQWV� LQFOXGH� IL[HG�SD\PHQWV��LQFOXGLQJ� LQ�VXEVWDQFH� IL[HG�SD\PHQWV�� OHVV�DQ\� OHDVH�
LQFHQWLYHV� UHFHLYDEOH�� YDULDEOH� OHDVH� SD\PHQWV� WKDW� GHSHQG� RQ� DQ� LQGH[� RU� D� UDWH� DQG� DPRXQWV�
H[SHFWHG�WR�EH�SDLG�XQGHU�UHVLGXDO�YDOXH�JXDUDQWHHV��7KH� OHDVH�SD\PHQWV�DOVR� LQFOXGH�WKH�H[HUFLVH�
SULFH� RI� D� SXUFKDVH� RSWLRQ� UHDVRQDEO\� FHUWDLQ� WR� EH� H[HUFLVHG� E\� WKH� &RPSDQ\� DQG� SD\PHQWV� RI�
SHQDOWLHV� IRU� WHUPLQDWLQJ� WKH� OHDVH�� LI� WKH� OHDVH� WHUP� UHIOHFWV� WKH�&RPSDQ\� H[HUFLVLQJ� WKH� RSWLRQ� WR�
WHUPLQDWH�� 9DULDEOH� OHDVH� SD\PHQWV� WKDW� GR� QRW� GHSHQG� RQ� DQ� LQGH[� RU� D� UDWH� DUH� UHFRJQLVHG� DV�
H[SHQVHV� LQ� WKH� SHULRG� LQ� ZKLFK� WKH� HYHQW� RU� FRQGLWLRQ� WKDW� WULJJHUV� WKH� SD\PHQW� RFFXUV�� /HDVH�
SD\PHQWV� WR� EH� PDGH� XQGHU� UHDVRQDEO\� FHUWDLQ� H[WHQVLRQ� RSWLRQV� DUH� DOVR� LQFOXGHG� LQ� WKH�
PHDVXUHPHQW�RI�WKH�OLDELOLW\���

7KH�OHDVH�SD\PHQWV�DUH�GLVFRXQWHG�XVLQJ� WKH� OHVVHH¶V� LQFUHPHQWDO�ERUURZLQJ�UDWH��/HDVH�SD\PHQWV�
DUH�DOORFDWHG�EHWZHHQ�SULQFLSDO�DQG�ILQDQFH�FRVW��7KH�ILQDQFH�FRVW�LV�FKDUJHG�WR�SURILW�RU�ORVV�RYHU�WKH�
OHDVH� SHULRG� VR� DV� WR� SURGXFH� D� FRQVWDQW� SHULRGLF� UDWH� RI� LQWHUHVW� RQ� WKH� UHPDLQLQJ� EDODQFH� RI� WKH�
OLDELOLW\�IRU�HDFK�SHULRG��

5LJKW�WR�XVH�RI�DVVHWV��

5LJKW�RI�XVH�DVVHWV�DUH�PHDVXUHG�DW�FRVW�FRPSULVLQJ�WKH�DPRXQW�RI�WKH�LQLWLDO�PHDVXUHPHQW�RI� OHDVH�
OLDELOLW\�DQG�OHDVH�SD\PHQWV�PDGH�EHIRUH�WKH�FRPPHQFHPHQW�GDWH��
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5LJKW�RI�XVH�DVVHWV�DUH�GHSUHFLDWHG�RYHU�WKH�OHDVH�WHUP�RQ�D�VWUDLJKW�OLQH�EDVLV��5LJKW�RI�XVH�DVVHWV�
DUH�PHDVXUHG�DW�FRVW��OHVV�DQ\�DFFXPXODWHG�GHSUHFLDWLRQ�DQG�LPSDLUPHQW�ORVVHV��DQG�DGMXVWHG�IRU�DQ\�
UHPHDVXUHPHQW� RI� OHDVH� OLDELOLWLHV�� 7KH� FRVW� RI� ULJKW�RI�XVH� DVVHWV� LQFOXGHV� WKH� DPRXQW� RI� OHDVH�
OLDELOLWLHV�UHFRJQLVHG��DQG�OHDVH�SD\PHQWV�PDGH�DW�RU�EHIRUH�WKH�FRPPHQFHPHQW�GDWH�OHVV�DQ\�OHDVH�
LQFHQWLYHV�UHFHLYHG�

5LJKW�WR�XVH�DVVHWV�DUH�GHSUHFLDWHG�RYHU�WKH�DVVHW¶V� OHDVH�WHUP�RQ�D�VWUDLJKW� OLQH�EDVLV��7KH�OHDVLQJ�
DUUDQJHPHQWV�UDQJH�EHWZHHQ����PRQWKV�DQG����\HDUV�JHQHUDOO\��

6KRUW�WHUP�OHDVHV�DQG�OHDVHV�RI�ORZ�YDOXH�DVVHWV��

3D\PHQWV� DVVRFLDWHG� ZLWK� VKRUW�WHUP� OHDVHV� RI� HTXLSPHQW� DQG� DOO� OHDVHV� RI� ORZ�YDOXH� DVVHWV� DUH�
UHFRJQLVHG�RQ�D�VWUDLJKW�OLQH�EDVLV�DV�DQ�H[SHQVH�LQ�SURILW�RU�ORVV��6KRUW�WHUP�OHDVHV�DUH�OHDVHV�ZLWK�D�
OHDVH�WHUP�RI����PRQWKV�RU�OHVV��/RZ�YDOXH�DVVHWV�FRPSULVH�VPDOO�LWHPV�RI�RIILFH�HTXLSPHQW�LQFOXGLQJ�
,7�HTXLSPHQW�DQG�VPDOO�YDOXH�RI�EXLOGLQJ��

�����5RXQGLQJ�RI�DPRXQWV��

$OO�DPRXQWV�GLVFORVHG�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�DQG�QRWHV�KDYH�EHHQ�URXQGHG�RII�WR�WKH�QHDUHVW�KXQGUHGV�
ZLWK�WZR�GHFLPDOV�DV�SHU�WKH�UHTXLUHPHQW�RI�6FKHGXOH�,,,�RI�WKH�&RPSDQLHV�$FW��������XQOHVV�RWKHUZLVH�
VWDWHG�����

1RWH����&ULWLFDO�DFFRXQWLQJ�MXGJHPHQWV�DQG�NH\�VRXUFHV�RI�HVWLPDWLRQ�XQFHUWDLQW\��

,Q�WKH�FRXUVH�RI�DSSO\LQJ�WKH�SROLFLHV�RXWOLQHG�LQ�DOO�QRWHV�XQGHU�QRWH���DERYH��WKH�PDQDJHPHQW�RI�WKH�
&RPSDQ\�LV�UHTXLUHG�WR�PDNH�MXGJHPHQWV��HVWLPDWHV�DQG�DVVXPSWLRQV�DERXW�WKH�FDUU\LQJ�DPRXQW�RI�
DVVHWV�DQG�OLDELOLWLHV�WKDW�DUH�QRW�UHDGLO\�DSSDUHQW� IURP�RWKHU�VRXUFHV��7KH�HVWLPDWHV�DQG�DVVRFLDWHG�
DVVXPSWLRQV�DUH�EDVHG�RQ�KLVWRULFDO�H[SHULHQFH�DQG�RWKHU�IDFWRUV�WKDW�DUH�FRQVLGHUHG�WR�EH�UHOHYDQW��
$FWXDO�UHVXOWV�PD\�GLIIHU�IURP�WKHVH�HVWLPDWHV��

7KH� HVWLPDWHV� DQG� XQGHUO\LQJ� DVVXPSWLRQV� DUH� UHYLHZHG� RQ� DQ� RQJRLQJ� EDVLV�� 5HYLVLRQV� WR�
DFFRXQWLQJ� HVWLPDWHV� DUH� UHFRJQLVHG� LQ� WKH� SHULRG� LQ� ZKLFK� WKH� HVWLPDWH� LV� UHYLVHG� LI� WKH� UHYLVLRQ�
DIIHFWV�RQO\�WKDW�SHULRG��RU�LQ�WKH�SHULRG�RI�WKH�UHYLVLRQ�DQG�IXWXUH�SHULRG��LI�WKH�UHYLVLRQ�DIIHFWV�FXUUHQW�
DQG�IXWXUH�SHULRGV��

.H\�VRXUFH�RI�HVWLPDWLRQ�RI�XQFHUWDLQW\�DW�WKH�GDWH�RI�ILQDQFLDO�VWDWHPHQWV��ZKLFK�PD\�FDXVH�PDWHULDO�
DGMXVWPHQW�WR�WKH�FDUU\LQJ�DPRXQW�RI�DVVHWV�DQG�OLDELOLWLHV�ZLWKLQ�WKH�QH[W�ILQDQFLDO�\HDU��LV� LQ�UHVSHFW�
RI��

��5HFRJQLWLRQ�RI�GHIHUUHG�WD[�DVVHWV��UHIHU�QRWH������
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1RWHV�IRUPLQJ�SDUW�RI�ILQDQFLDO�VWDWHPHQWV�IRU�WKH�SHULRG���UG�2FWREHU�������WR���VW�0DUFK�������

�$PRXQW�LQ�+XQGUHG�
1RWH�������&XUUHQW�LQYHVWPHQWV
�,QYHVWPHQWV�FDUULHG�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV�

$V�DW
��VW�0DUFK������

�,QYHVWPHQW�LQ�PXWXDO�IXQGV�
�,&,&,�3UXGHQWLDO�2YHUQLJKW�)XQG���'LUHFW�3ODQ���
��1R��RI�XQLWV����VW�0DUFK�������������������� ����������

����������

1HW�GHEW�UHFRQFLOLDWLRQ

$V�DW
��VW�0DUFK������

&DVK�DQG�FDVK�HTXLYDOHQWV ��������������������������
&XUUHQW�,QYHVWPHQW �������������������������

����������

&DVK�DQG�FDVK�
HTXLYDOHQWV

&XUUHQW�,QYHVWPHQW
7RWDO

1HW�GHEW�DV�RQ���VW�0DUFK����� ���������������������������������� ���������������������������������������
&DVK�)ORZV ���������������������������� ������������������������������� �������������������������
*DLQ���)DLU�YDOXH�DGMXVWPHQW ���������������������������������� ��������������������������������� ��������������������������
1HW�GHEW�DV�RQ���VW�0DUFK����� �������� ���������� ����������

1RWH�������&DVK�DQG�FDVK�HTXLYDOHQWV

$V�DW
��VW�0DUFK������

�%DODQFHV�ZLWK�EDQNV
��������%DODQFH�LQ�FXUUHQW�DFFRXQWV ��������

��������

7KLV�VHFWLRQ�VHWV�RXW�DQ�DQDO\VLV�RI�QHW�GHEW�DQG�WKH�PRYHPHQW�LQ�QHW�GHEW�IRU�HDFK�RI�WKH�SHULRGV�SUHVHQWHG�

2WKHU�$VVHWV
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�$PRXQW�LQ�+XQGUHG�
1RWH�������(TXLW\�VKDUH�FDSLWDO

$V�DW
��VW�0DUFK������

$XWKRULVHG

����������
����������

,VVXHG��VXEVFULEHG�DQG�SDLG�XS

����������

����������

� 5HFRQFLOLDWLRQ�RI�WKH�VKDUHV�RXWVWDQGLQJ�DW�WKH�EHJLQQLQJ�DQG�DW�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG��

1R��RI�VKDUHV
$V�DW

��VW�0DUFK������

6KDUHV�LVVXHG�GXULQJ���UG�2FWREHU������WR���VW�0DUFK������ ������������
2XWVWDQGLQJ�DW�WKH�HQG�RI�WKH�SHULRG ������������

� 6KDUHV�KHOG�E\�KROGLQJ�FRPSDQ\��

� 7HUPV���5LJKWV�DWWDFKHG�WR�HTXLW\�VKDUHV��

� 'HWDLOV�RI�VKDUHKROGHUV�KROGLQJ�PRUH�WKDQ����VKDUHV�LQ�WKH�&RPSDQ\��

1R��RI�VKDUHV ��KROGLQJ �1R��RI�VKDUHV�

7RUUHQW�3RZHU�/LPLWHG���-RLQWO\�ZLWK�QRPLQHHV� ������������������������ ������� �������������������������������������

1RWH�������2WKHU�HTXLW\

$V�DW
��VW�0DUFK������

5HVHUYHV�DQG�VXUSOXV
5HWDLQHG�HDUQLQJV ��������������������������������

��������������������������������

��VW�0DUFK������

1RWHV�IRUPLQJ�SDUW�RI�ILQDQFLDO�VWDWHPHQWV�IRU�WKH�SHULRG���UG�2FWREHU�������WR���VW�0DUFK������

����������HTXLW\�VKDUHV�RI�5V����HDFK

����������HTXLW\�VKDUHV�RI�5V����HDFK

��������� HTXLW\ VKDUHV RI 5V��� HDFK IXOO\ SDLG XS DUH KHOG E\ KROGLQJ FRPSDQ\ � 7RUUHQW 3RZHU /LPLWHG MRLQWO\ ZLWK
QRPLQHHV�

7KH &RPSDQ\ KDV RQO\ RQH FODVV RI HTXLW\ VKDUHV KDYLQJ SDU YDOXH RI 5V� �� SHU VKDUH� (DFK KROGHU RI HTXLW\ VKDUHV LV
HQWLWOHG WR RQH YRWH SHU VKDUH� 7KH &RPSDQ\ GHFODUHV DQG SD\V GLYLGHQGV LQ ,QGLDQ UXSHHV�7KH GLYLGHQG�LI DQ\� SURSRVHG
E\ WKH %RDUG RI 'LUHFWRUV LV VXEMHFW WR WKH DSSURYDO RI WKH VKDUHKROGHUV LQ WKH HQVXLQJ $QQXDO *HQHUDO 0HHWLQJ� H[FHSW LQ
FDVH�RI�LQWHULP�GLYLGHQG�

,Q WKH HYHQW RI OLTXLGDWLRQ RI WKH &RPSDQ\� WKH KROGHUV RI HTXLW\ VKDUHV ZLOO EH HQWLWOHG WR UHFHLYH UHPDLQLQJ DVVHWV RI WKH
&RPSDQ\� DIWHU GLVWULEXWLRQ RI SUHIHUHQWLDO DPRXQWV� 7KH GLVWULEXWLRQ ZLOO EH LQ SURSRUWLRQ WR WKH QXPEHU RI HTXLW\ VKDUHV
KHOG�E\�WKH�VKDUHKROGHUV�

��VW�0DUFK������
1DPH�RI�WKH�6KDUHKROGHU $V�DW $V�DW
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�$PRXQW�LQ�+XQGUHG�

1RWH�������&XUUHQW�WUDGH�SD\DEOHV

$V�DW
��VW�0DUFK������

7UDGH�SD\DEOHV�IRU�JRRGV�DQG�VHUYLFHV
������������7RWDO�RXWVWDQGLQJ�GXHV�RI�PLFUR�DQG�VPDOO�HQWHUSULVHV �
������������7RWDO�RXWVWDQGLQJ�GXHV�RWKHU�WKDQ�PLFUR�DQG�VPDOO�HQWHUSULVHV ��������

��������

1RWH�������2WKHU�FXUUHQW�OLDELOLWLHV

$V�DW
��VW�0DUFK������

6WDWXWRU\�GXHV �����

�����

)URP���UG�2FW�����
WR���VW�0DUFK������

1RWH��������2WKHU�LQFRPH

*DLQ�RQ�VDOH�RI�FXUUHQW�LQYHVWPHQW�LQ�PXWXDO�IXQG ��������
���1HW�JDLQ�DULVLQJ�RQ�LQYHVWPHQWV�LQ�PXWXDO�IXQGV�
PHDVXUHG�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV��

������

��������

1RWH��������2WKHU�H[SHQVHV

)URP���UG�2FW�����
WR���VW�0DUFK������

��/HJDO��SURIHVVLRQDO�DQG�FRQVXOWDQF\�IHHV ������
��0LVFHOODQHRXV�H[SHQVHV ����
��$XGLWRUV�UHPXQHUDWLRQ��5HIHU�QRWH������ ��������

��������

1RWHV�IRUPLQJ�SDUW�RI�ILQDQFLDO�VWDWHPHQWV�IRU�WKH�SHULRG���UG�2FWREHU�������WR���VW�0DUFK������
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1RWH�����,QFRPH�WD[�H[SHQVHV
�$PRXQW�LQ�+XQGUHG�

�D� ,QFRPH�WD[�H[SHQVH�UHFRJQLVHG�LQ�VWDWHPHQW�RI�SURILW�DQG�ORVV

�<HDU�HQGHG
���VW�0DUFK�������

&XUUHQW�WD[��

&XUUHQW�WD[�RQ�SURILWV�IRU�WKH�SHULRG ������

������

'HIHUUHG�WD[��

�,QFUHDVH��LQ�GHIHUUHG�WD[�DVVHWV ��������

�'HFUHDVH���,QFUHDVH�LQ�GHIHUUHG�WD[�OLDELOLWLHV �����

��������

,QFRPH�WD[�H[SHQVH ������

�E�� 5HFRQFLOLDWLRQ�RI�LQFRPH�WD[�H[SHQVH

�<HDU�HQGHG
���VW�0DUFK�������

3URILW�EHIRUH�WD[� ��������
([SHFWHG�LQFRPH�WD[�H[SHQVH�FDOFXODWHG�XVLQJ�WD[�UDWH�DW�������� ������

7RWDO ������

7RWDO�H[SHQVHV�DV�SHU�VWDWHPHQW�RI�3URILW�DQG�/RVV ������
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1RWH�����,QFRPH�WD[�H[SHQVHV��&RQWG���
�$PRXQW�LQ�+XQGUHG�

�F� 'HIHUUHG�WD[�EDODQFHV

�L�� 7KH�IROORZLQJ�LV�WKH�DQDO\VLV�RI�GHIHUUHG�WD[�DVVHWV����OLDELOLWLHV��SUHVHQWHG�LQ�WKH�EDODQFH�VKHHW

�$V�DW�
��VW�0DUFK�������

�$V�DW�
��VW�0DUFK�������

'HIHUUHG�WD[�DVVHWV ����� �
'HIHUUHG�WD[�OLDELOLWLHV �������� �

��������

�LL�� 0RYHPHQW�RI�GHIHUUHG�WD[�DVVHWV�DQG�OLDELOLWLHV

'HIHUUHG�WD[�DVVHWV����OLDELOLWLHV��LQ�UHODWLRQ�WR�WKH�SHULRG�HQGHG���VW�0DUFK������

�2SHQLQJ�
EDODQFH�

�5HFRJQLVHG�LQ�
SURILW�RU�ORVV�

�8WLOLVDWLRQ� �5HFRJQLVHG�LQ�2&,� �&ORVLQJ�EDODQFH�

)LQDQFLDO�DVVHWV�DW�IDLU�YDOXH�WKURXJK�SURILW�DQG�ORVV � ����� � � �����
3UHOLPLQDU\�([SHQVH � �������� � � ��������

� �������� � � ��������
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1RWH�����0LFUR��6PDOO�DQG�0HGLXP�(QWHUSULVHV�'HYHORSPHQW�$FW��������060('�$FW�������

7KHUH�DUH�QR�0LFUR�DQG�6PDOO�(QWHUSULVHV��WR�ZKRP�WKH�&RPSDQ\�RZHV�GXHV��ZKLFK�DUH�RXWVWDQGLQJ�DV�DW�
WKH�%DODQFH�6KHHW�GDWH��7KH�DERYH�LQIRUPDWLRQ�KDV�EHHQ�GHWHUPLQHG�WR�WKH�H[WHQW�VXFK�SDUWLHV�KDYH�EHHQ�
LGHQWLILHG�RQ�WKH�EDVLV�RI�LQIRUPDWLRQ�DYDLODEOH�ZLWK�WKH�&RPSDQ\��7KLV�KDV�EHHQ�UHOLHG�XSRQ�E\�WKH�DXGLWRUV��
1R�LQWHUHVW�LV�SDLG�SD\DEOH�GXULQJ�WKH�\HDU�DQG�QR�DPRXQW�LV�RXWVWDQGLQJ�DW�WKH�SHULRG�HQG�
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�$PRXQW�LQ�+XQGUHG�
1RWH�����$XGLWRUV�UHPXQHUDWLRQ��LQFOXGLQJ�WD[HV�

)URP���UG�2FW�����

���VW�0DUFK�������
$V�DXGLWRU�

$XGLW�IHHV� ������
2WKHU�VHUYLFHV��FHUWLILFDWHV�HWF� ������

��������

1RWH�����(DUQLQJV�SHU�VKDUH

���VW�0DUFK�������

%DVLF�HDUQLQJV�SHU�VKDUH ����
'LOXWHG�HDUQLQJV�SHU�VKDUH ����

%DVLF�DQG�GLOXWHG�HDUQLQJV�SHU�VKDUH

���VW�0DUFK�������

3URILW�IRU�WKH�\HDU�DWWULEXWDEOH�WR�WKH�&RPSDQ\�XVHG�LQ�FDOFXODWLRQ�RI�EDVLV�HDUQLQJ�SHU�VKDUH��DPRXQW�LQ�
KXQGUHG�

������

:HLJKWHG�DYHUDJH�QXPEHU�RI�HTXLW\�VKDUHV��LQ�KXQGUHG� ��������

7KH�&RPSDQ\�GRHV�QRW�KDYH�DQ\�GLOXWLYH�SRWHQWLDO�RUGLQDU\�VKDUHV�DQG�WKHUHIRUH�GLOXWHG�HDUQLQJ�SHU�
VKDUH�LV�WKH�VDPH�DV�EDVLF�HDUQLQJ�SHU�VKDUH�

1RWH�����2SHUDWLQJ�VHJPHQW�

7KH &RPSDQ\ GRHV QRW KDYH DQ\ UHYHQXH IURP RSHUDWLRQV LQ WKH FXUUHQW \HDU�7KH &KLHI 2SHUDWLQJ 'HFLVLRQ 0DNHU �&2'0�
HYDOXDWHV WKH &RPSDQ\¶V SHUIRUPDQFH DQG DSSOLHV WKH UHVRXUFHV WR ZKROH RI WKH &RPSDQ\ EXVLQHVV DQG KHQFH WKH &RPSDQ\ GRHV
QRW�KDYH�DQ\�UHSRUWDEOH�VHJPHQW�DV�SHU�,QG�$6�������³2SHUDWLQJ�6HJPHQWV´�

7KH�HDUQLQJV�DQG�ZHLJKWHG�DYHUDJH�QXPEHU�RI�HTXLW\��VKDUHV�XVHG�LQ�WKH�FDOFXODWLRQ�RI�EDVLF�HDUQLQJV�SHU�VKDUH�DUH�DV�IROORZV�
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1RWH�����5HODWHG�SDUW\�GLVFORVXUHV�

�D� 1DPHV�RI�UHODWHG�SDUWLHV�DQG�GHVFULSWLRQ�RI�UHODWLRQVKLS�

� 3DUHQW�&RPSDQ\�

� 8OWLPDWH�SDUHQW�FRPSDQ\

� 6XEVLGDLU\�RI�SDUHQW�FRPSDQ\��

9DUXQ�0HKWD
-D\HVK�'HVDL

��ZLWK�ZKRP�WUDQVDFWLRQ�KDV�WDNHQ�SODFHG�GXULQJ�WKH�SHULRG

7RUUHQW�6RODUJHQ�/LPLWHG��)URP���UG�2FWREHU������WR��WK�1RYHPEHU�������
7RUUHQW�3RZHU�/LPLWHG��:LWK�HIIHFW�IURP��WK�1RYHPEHU�������

� 1RQ�([HFXWLYH�'LUHFWRUV

7RUUHQW�3ULYDWH�/LPLWHG�

7RUUHQW�6RODUJHQ�/LPLWHG
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�$PRXQW�LQ�+XQGUHG�

1RWH�����5HODWHG�SDUW\�GLVFORVXUHV��&RQWG��

�E��5HODWHG�SDUW\�WUDQVDFWLRQV

�3HULRG�HQGHG� �3HULRG�HQGHG� �3HULRG�HQGHG�

���0DU��� ������������ ������������

�1DWXUH�RI�WUDQVDFWLRQV�

�(TXLW\�FRQWULEXWLRQ�� ���������� ���������� �
�7RUUHQW�6RODUJHQ�/LPLWHG��6XEVLGLDU\�RI�3DUHQW�
&RPSDQ\��

���������� ���������� �
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1RWH�����5HODWHG�SDUW\�GLVFORVXUHV��&RQWG��

�F��5HODWHG�SDUW\�EDODQFHV �$PRXQW�LQ�+XQGUHG�

�$V�DW�

���0DU���

%DODQFHV�DW�WKH�HQG�RI�WKH�SHULRG

�(TXLW\�FRQWULEXWLRQ� ����������

�7RUUHQW�3RZHU�/LPLWHG��3DUHQW�&RPSDQ\�� ����������
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�$PRXQW�LQ�+XQGUHG�
1RWH�����)LQDQFLDO�LQVWUXPHQWV�DQG�ULVN�UHYLHZ

�D� &DSLWDO�0DQDJHPHQW

*HDULQJ�UDWLR
7KH�JHDULQJ�UDWLR�DW�HQG�RI�WKH�UHSRUWLQJ�SHULRG�ZDV�DV�IROORZV�

�$V�DW�
��VW�0DUFK�������

�$V�DW�
��VW�0DUFK�������

'HEW ������������������������������������ ��������������������������������
�(TXLW\� ���������������������������� ��������������������������������
1HW�GHEW�WR�HTXLW\�UDWLR ������������������������������������ ��������������������������������

�L��

�E� &DWHJRULHV�RI�ILQDQFLDO�LQVWUXPHQWV

&DUU\LQJ�YDOXH )DLU�YDOXH &DUU\LQJ�YDOXH )DLU�YDOXH

)LQDQFLDO�DVVHWV
0HDVXUHG�DW�DPRUWLVHG�&RVW

&DVK�DQG�FDVK�HTXLYDOHQWV ���������������������������� �������������������������������
���������������������������� ������������������������������� ������������������������������������ ��������������������������������

0HDVXUHG�DW�IDLU�YDOXH�WKURXJK�
SURILW�DQG�ORVV��)973/�

,QYHVWPHQWV�LQ�PXWXDO�IXQGV �������������������������� �����������������������������
�������������������������� ����������������������������� ������������������������������������ ��������������������������������

�F� )DLU�YDOXH�PHDVXUHPHQW

/HYHO����

/HYHO����

/HYHO����

�

)DLU�YDOXH�KLHUDUFK\

��VW�0DUFK������ ��VW�0DUFK������

,QYHVWPHQW�LQ�PXWXDO�IXQGV
����������

/HYHO�� 4XRWHG�ELG�SULFHV�LQ�
DQ�DFWLYH�PDUNHW

���������� �

�G��

9DOXDWLRQ�
WHFKQLTXH�V��DQG�

NH\�LQSXW�V�

�L��)LQDQFLDO�DVVHWV�DW�IDLU�YDOXH�WKURXJK�SURILW�DQG�ORVV��)973/��

)LQDQFLDO�ULVN�PDQDJHPHQW�REMHFWLYHV

)DLU�YDOXH

7KH &RPSDQ\ PDQDJHV LWV FDSLWDO VWUXFWXUH WR HQVXUH WKDW WKH &RPSDQ\ ZLOO EH DEOH WR FRQWLQXH DV JRLQJ FRQFHUQ ZKLOH PD[LPL]LQJ WKH
UHWXUQ�WR�VWDNHKROGHUV�WKURXJK�WKH�RSWLPL]DWLRQ�RI�WKH�GHEW�DQG�HTXLW\�EDODQFH�

7KH &RPSDQ\
V FDSLWDO VWUXFWXUH LV UHSUHVHQWHG E\ HTXLW\ �FRPSULVLQJ LVVXHG FDSLWDO� UHWDLQHG HDUQLQJV DQG RWKHU UHVHUYHV DV GHWDLOHG LQ
QRWHV���	����

$V�DW�
��VW�0DUFK������

�$V�DW�
��VW�0DUFK�������

7KH &RPSDQ\
V PDQDJHPHQW UHYLHZV WKH FDSLWDO VWUXFWXUH RI WKH &RPSDQ\ RQ DQQXDO EDVLV� $V SDUW RI WKLV UHYLHZ� WKH PDQDJHPHQW FRQVLGHUV
WKH FRVW RI FDSLWDO DQG WKH ULVNV DVVRFLDWHG ZLWK HDFK FODVV RI FDSLWDO� 7KH &RPSDQ\ KDV D WDUJHW JHDULQJ UDWLR RI ��� GHWHUPLQHG DV WKH
SURSRUWLRQ�RI�GHEW�WR�HTXLW\�

(TXLW\�LV�GHILQHG�DV�(TXLW\�VKDUH�FDSLWDO���DOO�UHVHUYH��H[FOXGLQJ�UHYDOXDWLRQ�UHVHUYH����GHIHUUHG�WD[�OLDELOLWLHV�±�GHIHUUHG�WD[�DVVHWV�

7KH�IDLU�YDOXH�KLHUDUFK\�LV�EDVHG�RQ�LQSXWV�WR�YDOXDWLRQ�WHFKQLTXHV�WKDW�DUH�XVHG�WR�PHDVXUH�IDLU�YDOXH�WKDW�DUH�HLWKHU�REVHUYDEOH
RU�XQREVHUYDEOH�DQG�FRQVLVWV�RI�WKH�IROORZLQJ�WKUHH�OHYHOV�

4XRWHG��XQDGMXVWHG��PDUNHW�SULFHV�LQ�DFWLYH�PDUNHWV�IRU�LGHQWLFDO�DVVHWV�RU�OLDELOLWLHV
9DOXDWLRQ WHFKQLTXHV IRU ZKLFK WKH ORZHVW OHYHO LQSXW WKDW LV VLJQLILFDQW WR WKH IDLU YDOXH PHDVXUHPHQW LV
GLUHFWO\�RU�LQGLUHFWO\�REVHUYDEOH

9DOXDWLRQ WHFKQLTXHV IRU ZKLFK WKH ORZHVW OHYHO LQSXW WKDW LV VLJQLILFDQW WR WKH IDLU YDOXH PHDVXUHPHQW LV
XQREVHUYDEOH�

7KH IROORZLQJ WDEOH VXPPDULVHV ILQDQFLDO DVVHWV DQG OLDELOLWLHV PHDVXUHG DW IDLU YDOXH RQ D UHFXUULQJ EDVLV DQG ILQDQFLDO DVVHWV DQG OLDELOWLHV WKDW
DUH�QRW�PHDVXUHG�DW�IDLU�YDOXH�RQ�D�UHFXUULQJ�EDVLV��EXW�IDLU�YDOXH�GLVFORVXUHV�DUH�UHTXLUHG���

7KH &RPSDQ\
V DFWLYLWLHV H[SRVH LW WR D YDULHW\ RI ILQDQFLDO ULVNV YL] UHJXODWRU\ ULVN� LQWHUHVW UDWH ULVN� FUHGLW ULVN� OLTXLGLW\ ULVN HWF� 7KH &RPSDQ\
V
SULPDU\ IRFXV LV WR IRUHVHH WKH XQSUHGLFWDELOLW\ RI ILQDQFLDO PDUNHWV DQG VHHN WR PLQLPL]H SRWHQWLDO DGYHUVH HIIHFWV RQ LWV ILQDQFLDO SHUIRUPDQFH�
7KH &RPSDQ\¶V VHQLRU PDQDJHPHQW RYHUVHHV WKH PDQDJHPHQW RI WKHVH ULVNV� ,W DGYLVHV RQ ILQDQFLDO ULVNV DQG WKH DSSURSULDWH ILQDQFLDO ULVN
JRYHUQDQFH�IUDPHZRUN�IRU�WKH�&RPSDQ\�

7KH &RPSDQ\¶V SULQFLSDO ILQDQFLDO OLDELOLWLHV FRPSULVH ERUURZLQJV� WUDGH DQG RWKHU SD\DEOHV� 7KH PDLQ SXUSRVH RI WKHVH ILQDQFLDO OLDELOLWLHV LV WR
ILQDQFH WKH &RPSDQ\¶V RSHUDWLRQV� URXWLQH DQG SURMHFWV FDSLWDO H[SHQGLWXUH� 7KH &RPSDQ\¶V SULQFLSDO ILQDQFLDO DVVHWV LQFOXGH DGYDQFHV DQG
FDVK�DQG�FDVK�HTXLYDOHQWV�WKDW�GHULYH�GLUHFWO\�IURP�LWV�RSHUDWLRQV�
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/LTXLGLW\ ULVN LV WKH ULVN WKDW WKH &RPSDQ\ LV XQDEOH WR PHHW LWV REOLJDWLRQV DV WKH\ IDOO GXH EHFDXVH LW KDV
LQDGHTXDWH IXQGLQJ RU LV XQDEOH WR OLTXLGDWH LWV DVVHWV� 7KH &RPSDQ\ PDQDJHV OLTXLGLW\ ULVN E\ SUHSDULQJ
FDVK�IORZ�IRUHFDVWV�DQG�E\�HQVXULQJ�LW�KDV�VXIILFLHQW�IXQGLQJ�WR�PHHW�LWV�IRUHFDVW�FDVK�GHPDQGV�

/LTXLGLW\�WDEOHV
7KH IROORZLQJ WDEOHV GHWDLO WKH &RPSDQ\
V UHPDLQLQJ FRQWUDFWXDO PDWXULW\ IRU LWV QRQ�GHULYDWLYH ILQDQFLDO
OLDELOLWLHV ZLWK DJUHHG UHSD\PHQW SHULRGV� 7KH WDEOHV KDYH EHHQ GUDZQ XS EDVHG RQ WKH XQGLVFRXQWHG FDVK
IORZV�RI�ILQDQFLDO�OLDELOLWLHV�EDVHG�RQ�WKH�HDUOLHVW�GDWH�RQ�ZKLFK�WKH�&RPSDQ\�FDQ�EH�UHTXLUHG�WR�SD\�



TCL CABLES PRIVATE LIMITED
Notes forming part of financial statements for the period 23rd October, 2019 to 31st March, 2020

Note 19: Previous Year figures

Note 20: Demerger of cables units of Torrent Power Limited

Note 21: Impact of Covid-19 pandemic

Note 22: Approval of financial statements

The financial statements were approved for issue by the board of directors on 15th May, 2020
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The Company was incorporated on 23rd October, 2019. The Statement of Profit and Loss has therefore been prepared for 
the period from 23rd October, 2019 to 31st March, 2020. These being first financial statements of the company, prior period 
figures not applicable.

The Board of TCL Cables Private Limited at its meeting dated 5th November, 2019, has approved the Scheme of 
Arrangement (“Scheme”) for transfer and vesting of Cable Business Undertaking of Torrent Power Limited (Parent Company) 
to the Company, on a going concern basis by way of slump sale with effect from the appointed date of 1st April 2020 for a 
lump sum consideration of ₹ 2,14,50,000 (in Hundreds) under sections 230 to 232 and other applicable provisions of the 
Companies Act, 2013. The Scheme is subject to requisite regulatory and other approvals, pending which no adjustments are 
required to be made in the financial statements for the period ended on 31st March, 2020.

The spread of COVID-19 disease has severely impacted economies, businesses and social set ups across the globe. India 
is no exception; the spread of COVID-19 and the consequent lock-downs, disruptions in transportation and supply chains, 
travel bans, quarantines, social distancing and other such emergency measures have caused widespread disruptions in the 
economy and businesses. The resultant situation is both complex and continuously evolving, with no clear visibility of the 
near to medium term future outlook. In the above backdrop, the Company has considered various internal and external 
information available up to the date of approval of financial statements in assessing the impact of COVID-19 pandemic in 
the financial statements for the period ended March 31, 2020.

The Company has made a detailed assessment of the liquidity position for the next one year and of the recoverability and 
carrying value of its assets comprising of  investments as at Balance sheet date and has concluded that there are no 
material adjustments required in the financial statements.

Management believes that it has taken into account all the known impacts arising from COVID 19 pandemic in the 
preparation of the financial results. However, the impact assessment of COVID 19 is a continuing process given the 
uncertainties associated with its nature and duration. The Company will continue to monitor any material changes to future 
economic conditions.
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