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AUDITOR’S REPORT
TO THE MEMBERS OF
TORRENT POWER GRID LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of Torrent Power Grid Limited (“the
Company”), which comprise the Balance Sheet as at 31 March , 2013, the Statement of Profit

and Loss and the Cash Flow Statement for the year then ended and a summeary of the significant
accounting policies and other explanatory information.

Management’s Respousibility for the Financial Statements

The Company’s Management it responsible for the preparation of these financial statements
that give a true and fair view of the financial position, finanecial performance and cash flows of
the Company in accordance with the Accounting Standards referred to in Section 211 (3C) of
the Compenies Act, 1956 (“the Act”). This responsibility includes the design, implementation
and maintenance of internal confrols relevant to the preparation and presentation of the financial

statements that give a true and fair view and are free from material misstatemenits, whether due
to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit, We
conducted our audit in accordance with the Standards on Auditing issued by the Tnstitute of
Chartered Accountants of India, Those Standards require that we comply with the ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatements.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgmient, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers the infemnal controls relevant to the Company’s preparation and fair presentation of
the financizl statements in order to desipn audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of the accounting policies
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used and the reasonableness of the accounting estimates made by the Management, as well as
evaluating the overall presentation of the financial statements. We believe that the aundit
evidence we have obtained is sufficient and appropriate to provide  basis for our audit opinion.

Opinion

In cur opinion and to the best of our information and according to the explanatiens given to us,
the aforesaid financial statements give the information required by the Act in the manner so

required and give a true and fair view in conformity with the accounting principles generally
accepied in India!

(a) in the case of the Balance Sheet, of the state of affairs of the Company as at 31% March,
2013;

(b) in the case of the Stafement of Profit and Loss, of the profit of the Company for the year
ended on that date and

(c} in the case of the Cash Flow Statement, of the cash flows of the Company for the year
ended on that date,

Report on Cther Legal and Regulatory Requirements

L. As required by the Companies (Auditor's Report) Order, 2003(“the Order®) issued by the
Central Government in terms of Section 227(4A) of the Act, we give in the Ammexure a
statement on the matters specified in paragraphs 4 and 5 of the Order,

2. Asrequired by Section 227(3) of the Act, we report that:

(a) We have obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the: Company
so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement deali
with by this Report are in agreement with the books of account, '

{(d) In cur opinion, the Balance Sheet, the Statement of Profit and Loss and the Cash Flow
Statement comply with the Accounting Standards referred to in Section 21 1(3C) of the Act.
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(e} On the basis of the wriiten representations received from the directors as on 31™ March,
2013 taken on record by the Board of Directors, none of the directors is disqualified as on

31% March, 2013 from being appointed as a director in terms of Section 274(1) (g) of the
Act,

For DELOITTE HASKINS & SELLS

Chartered Accountants
(Firm Regizstrmtion Mo, 1 17365W)

SdL—

Hesmendra L, Shah
Partner
(Memberslip No. 33520y
Place: Mubea
Date: a8.04 298
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ANNEXURE TO THE AUDITORS' REPORT

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

L. Having regard to the nature of the Company’s business / activities / results during
the year, clauses (xiv) and (xv) of CARQ are not applicable.

2. In respect of its fixed assets;

(&) The Company has maintained proper records showing full partienlars, including
quantitative details and situation of fixed assets.

(b) The fixed assets have been physically verified by the management in accordance
with a regular programme of verification which, in our opinion, provides for
physical verification of all the fixed assets at reasonable intervals. According to the

information and explanations given to us, no matexial discrepancies were noticed on
such verification,

(¢} The fixed assets disposed off during the year, in our opinion, do not constitute a
substantial part of the fixed assets of the Company and such disposal has, in our
opinion, not affected the going concern status of the Company.

3. In respect of its inventory:

(a) As explained to us, inventories were physically verified during the year by the
management at reasonable intervals.

(%) In our opinion and according to the information and explapations given to us, the
procedurcs of physical verification of inventory followed by the management were

reasonable and adequate in relation to the size of the Company and the nature of its
business.

(c) In our opinion and according to the information and explanations given to us, the
Company has maintained proper records of inventory and no discrepancies were
noticed on such physical verification.

4, The Company has neither granted nor faken any loans, secured/unsecured, to/from
Companies, firms or other parties covered in the Register maintained under section
301 of the Companies Act, 1956,
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In our opinion and according to the information and explanations given to us, there
is an adequate internal control system commensurate with, the size of the Company
and the nature of its business for the purchase of inventory and fixed assets and for
sale of services and during the course of audit we have not observed any continuing
failure to comect major weaknesses in such internal control system.,

In our opinion and according fo the information and explanations given fo us, there
are no transactions that need to be entered into the register maintained under section
301 of the Companies Act, 1956.

According to the information and explanations given to us, the Company has not
accepted any deposits during the year from public within the meaning of provisions

of section 58A and 58AA or any other relevant provisions of the Companies Act,
19586,

In our opinion, the Company has an adequate internal audit system commensurate
with the size and the nature of its business.

We have broadly reviewed the cost records maintained by the Company pursuant to
the Companies (Cost Accounting Records) Rules, 2011 prescribed by the Central
Government under Section 209(1)(d) of the Companies Act, 1956 and are of the
opinion that prima facie the prescribed cost records have been maintained. We have,
however, not made a detailed examination of the records with 2 view to determine
whether they are accurate or complete,

According to the information and explanations given to us in respect of statutory
dues :

The Company has generally been regular in depositing undisputed statutory dues
including Provident Fund, Investor Education and Protection Fund, Tncome tax,
Sales tax, Wealth tax, Service Tax, Custom Duty, Excise duty, Cess and Other
material statutory dues with appropriate authorities,

There werc no undispuled amounts payable in respect of Provident Fund, Investor
Education and Protection Fund, Employees' State Insurance, Income-tax, Sales
Tax, Wealth Tax, Service Tax, Customs Duty, Excise Duty, Cess and other material
statutory dues in aivears, as at 31% March, 2013 for a period of more than six months
from the date they became payable.
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(¢} Details of dues of Income-tax, Sales Tax/VAT, Wealth Tax, Service Tax, Custom

Duty, Excise Duty and Cess which have not been deposited as on 31% March, 2013
ont aceount of disputes are given below:

Name of Statute | Nature of | Forum where | Peried fo Amount

Dues Dispute is which the involved
pending amowunt Rs.)
relates

Income Tax Act, | Demand
1961 of tax CIT (Appeals) | PY 2009-10 120,030

The accurnulated losses of the Company at the end of the financial year are not more
than fifty per cent of its net worth and the Company has not incurred cash losses

during the financial year covered by our audit and in the immediately preceding
financial year.

In our opinion and according to the information and explanations given to us, the

Company has not defaulted in the repayment of dues to banks. The Company has
not issued any debentures.

In our opinion, the Company has not granted loans and advances on the basis of
security by way of pledge of shares, debentures and other securities.

According to the information and explanations given to us, the Company has not
given any guarantee for 1oans taken by others from banks or financial mstitutions.

The Company has not obtained term loans during the year,

In our opinion and according to the information and explanations given to us, aud on
an overall examination of the Balance Sheet of the Company, we report that funds

raised on short term basis have, prima facie, not been used during the year for long-
term investnent,

The Company has not made preferential allotment of shares to parties and

companies covered in the register maintained under section 301 of the Companies
Act, 1956,
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18 The Company has not issued any debentures during the year.

19 The Company has not raised money by public issue during the year,

20. To the best of aur knowledge and aceording to the information and explanations
given to vs, no fraud by the Company or on the Company was noticed or reporfed
during the year.

For DELOITTE HASKINS & SELLS

Chertered Accountants
(Regisiration No. 1§7365W)

Sof le—

Hemendra L. Shah

Partner
{Memliership Mo, 331590)

Place: rnrfoter
Date; 93 RO X1 BN
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TORRENT POWER GRID LIMITED

BALANCE SHEET AS AT 31ST MARCH, 2013

{Amountin INR}

Note No. As at As at
31st March, 2013 31st March, 2012
1. EQUITY AND LIABILITIES
Sharegholders’ funds
Share capital 3 90,00,00,000 90,00,00,000
Reserves and surplus 4 13,00,96,458 21,56,06,452
1,03,00,96,458 1,11,56,06.452
Non-current llabllities
Long {erm borrowlngs 5 4,63,10,00,000 1,83,46,00,000
Deferrad tax liability {net) K| 3,36,79,254 62,868,704
Long-term provisions 7 11,93,603 11,80.478
1,66,58,72,857 1,84,20,77,182
Currant liabilities
Trade payables £0,00,273 1,57,88,365
Ofther current liabilities é 45,26,09,841 45,8926 103
Short term provisions 7 10,54,54,293 1,568,017
56,40,84,407 47,48,93,485
3,26,00,33,722 3432577119
. ASSETS
Non-current assets
Fixed assefs 8
Tangible assels 2,78,88,01,0962 2,95,96,27,412
Deferred tax assets (net) - -
Long term loans and advances 9 15,000 54,750
Other non-current assets 10 25,961 25,961
2,78,88,46,923 2,9597,08123
Current assels
Current invesiments i1 8,18,98,974 3.25,38,070
Inventeries 12 30,44,367 33,50,459
Trade receivables 13 21,23,72,095 5,54,10,944
Cash and bank balances 14 12,06,80,683 18,31,59,071
Short term loans and advances 9 56,689,398 30,893,222
Other current asseis 15 3,75,01,272 24,53,17,230
47,11,86,799 47,28,68,098
3,26,00,33.722 3.43.25,77,119
See accompanying notes forming part of the financial statements
In terms of our report attached
For Deleitte Haskins & Sells
Chertered Accountants . ) .
(Registratiorrdyo. 117365W) * R.N.Nayak Murli Ranganathan
Chairman Direg;lor .
.
ok
Hemendral, Shah R.K.Singh Jagrut Vyas
Partner Direclor Directyr & CED

Munbai . _23. 04 2013

Gurgaonﬂq-w[pq,ﬂ i 2013



TORRENT POWER GRID LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 3{ST MARCH, 2043

Note Nao,

Income

Revenue from operations 16
Otherincome 17
Total ravenue

Expenses

Employee benefils expense 18
Operation and other expenses 19
Finance costs 20

Depreciation
{Less) transfer from overhead line contribution

Total expenses
Profit before tax

Tax expenses
Current tax

Deferred tax

Profit after tax

Basic and diluted eamings per share of face value of Rs.10 each 22

See accompanying notes forming part of the financial statements

{Amount in INR)

Year Ended Year Ended
31st March, 2013 31st March, 2012
49,29,12,842 52,02,51,633
73,27,060 2,48,65,206
50,02,40,011 04,61,17,129
78,35,087 1,61,41,953
3,32,68,514 2,85,69,801
22,91,87,870 23,71,61,314
16,96,70,384 16,87,17,572
{41,20,924) {41,20,934)
16,55,49,450 16,55,96,638
43,58,41,021 44, 74,608,796
6,43,98,990 9,76,47,332
1,31,00,080 2,00,00,600
2,73,82,550 {2,49,54,054}
4,04,82,550 {49,54,054)
2,39,05,440 10,26,01,387
0,27 t.14

In ferms of our report attached
For Deloitte Haskins & Sells

Chartered Accouniants
(Regisiratior Mo, 117365W)

Hemendra L. Shah
Partner

Musabed , 2504 . 2013

77 RN.Naygk  WMurli Ranganathan

Chairm

R.K.Singh
Director

Direclor

C +
* fpgrut Viyas

e Dlreé(cr & CED

‘l
h

Gurgaon.RQN{ A'Pr"ll 2013



TORRENT POWER GRID LIKKITED
NOTES TO THE FINANCIAL STATEMENTS

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2013

Cagh Flow from Operating Activities
Net Profi; bafore tax

Adjustrents for:

Deprecialion

Lass on sale of {ixed assels

Inferest expenses

Interest income:

Opecating Proflt before Worklng Capital Changes
Movement in Working Capital:

Increase/(decrease) In Trade Payables
Incrassel{decrease) In Long term Provisions
Increasel{decressa) In Short Term Provisions
Increasaf{decreass) n Other Cutrent Liabllities
DecreasefIncrease) In Trede Recelvables
Decreasel{lncrease) in Invenlories

Decrease/{increase} in Long lerm Loans and Advances
Decrease/(increase) In Shor term Loans and Advances
Decreased(Increase) In Other Curren) Assels

Cash Generated from Operations

Taxes Pald

Net Cash Flow from Operating Activities

Cash Flow from Investing Activities

Purchase of fixed assets including capital work-in-progress
Sale of Fixed assets

Investment kn Flxed Deposit

Waturity of Fixed Depasit

Interest received

Het Cash uzed In Investing Activities

Cash Flaw from Financing Actlvities

Lang Tenm borrawings

Proceed from Short Term Borrowing {(Helding company)
Repayment of Short Term Borrowlng {Holding company)
Overhead fine contributions

Interast Pajd

Nat Cash used In Flnancing Actlvities

Net {decreaselfincrease In Cash and Cash Equivalents

{Amount In INR}

Year Ended Year Ended

31st March, 2013 31st Mareh, 2012
6,43,98,950 9,7647,333
16,55,49,450 16,55,96,638
2,20,085 212,307
22,91,87,370 23,71,61,314
{40,37,240) (1,98,18,826)
“45,53,19,165 48,07 ,98,766
(87,99,092) {1,75,62,160)
3,125 (53,894}
716 (3,18,808)
{83,28,267) (2.76,89,388)
{15,69,61,151) (78,56,696)
3,065,052 {19,68,258)

35,750 -
248,744 ({53,518)
20,46,16,877 (24.21.13.358)
AB.74.44,023 18.30.51.691
{4,58,44,920) {1.54.93,076)
47,1493,104 16,35,58,615
- {9,55.922)
9,35,000 2,25,000
. (1,68,171)
1,064 15,01,00,000
72.36,292 1.70,45.758
52,77,463 16.63,08.665
{20,36,00,0003 (10,18,00,000)

7,50,80,000 -

{7,50,00,000) -
. 4,80,48,000
{£2,91,87.870) (25,54,48.951}

{43,77,87,870) {30,92.00.951}

4,68,88,657 2,06,66,329
Cash and Cash Equivalents as at beginning of the year 16,55,90,970 14,49,24,641
Cash and Cash Equivalents as at and of the year 21,25,79,667 16.55.80.97¢
Notes: !
1. Cash and Cash Eguivalents as at end of the year
Cash on hand 24,730 54,767
Balances With Banks
On current account 12,06,55,563 1,21,23,057
On deposit accourit - 12,00,75,098
Current Invesiment {[avestmenis in Mutua! Fund} 9,18,98,974 3,25,38,070
21,25,79,687 16,55,80,870

2. The Cash Flow Stetement has been prepared under the findirest Method' set owtin Accounting Standard - 3

*Cash Flow Swsterment’.

See accompanying notes forming part of the financial stalements

in terms of cur report attached

For Deloitte Hasking & Sells
Chariered Accountants
{Registration Mo. $17365W)

Hemendra L. 5hah
Partner

Muts f23 04 2013

Y RMN.Nayak

Chainsqan

——— el
R:R.Singh

Director

Murli Ranganathan

Director

- a ﬂ;t’\lyas >
irecidp & CEQ

Gurgaoh, -?Emf' &a‘l 2513



TORRENT POWER GRID LIMITED

NOTES TO THE FINANCIAL STATEMENTS

NOTE-1 : CORPORATE INFORMATICN
Torrent Power Grid Limited (the Company) is a public company domiciled in India and incorporated under the
orovisions of the Companies Act, 1056. The Company is in'the business of establishing, commissfoning, setting
up, operaling and mainlaining eleclric power transmission systemfnetworks, The Company hag sel up a
transmisslon system for evacuation of power from Tarent Power Limited's 1147.5 MW Generation Project near
Akakhaol in District Surat, Gujarat to Weslern region and lhe system is being used to transfer power to lis
beneficiaries in and outside Gujarat State,

NOTE-2 ; SIGNIFICANT ACCOUNTING POLICIES

A Basls of Preparation of Financial Statements:

The Financial statements have been prepared and presenied to comply in all materiat respects with the notifted
accounting standards by the Companies Accounting Standards Rules, 2006 (ds amended) and the relevant
provisions of the Companles Act, 1956. The financial statements have been prepared under the histarical cost
convention o an accrual basis in accardance with the accounting principles generally accepted in india.
Accouniing elicies have been followed consistently except as stated specifically.

B Use of Estimates:
The preparation of financial statements requires certain estimates and assumplions. These estimates and
assumptions affect tha reperted amount of assets and liabllities on the date of the flnancial statements and the
rapored amount of revenues and expenses during the reporting period. Difference between the actual result and
estimates are recognized in the period in which the resulis are known / materialized.

¢ Capital Receipts:

Contribution received from Gujarat Mineral Development Corporation Limiled towards censtruction of Overhiead
Lines is treated as capilal receipt and aceounted as Capital Reserve. In line with with the depreciation policy in

respect of the related overhead fine, amount calculated @ 5.28% p.a. is fransferred to the Statement of Profit
and Loss for the year.

D Fixed Assets:

Flxed Assels are stated st cost of acquisition or canstruction less accumulated depreciation. Cost includes
purchase price, taxes and dulies, [abour cost and direclly atiributable eosts for self-constructed assels and other
direct and overhead costs incurred upto the dale the asset is ready for iis intended use.

E Impalrment of Fixed Assets:

Fixed Assels are reviewed for impairment losses, if any, whenever events ar changes In circumstances indicate
that the carrying amount may not be recoverable. An impairment loss is recognized Jor the amount by which the

carrying amount of tha assets exceeds ils recoverable amount, which is the higher of an assets’ net selling price
and value in use,

F Depraciation and Amortisation:
Deprecialion is provided from the date the asset is put to use ilf the date of disposal.

Deprecialion s provided on a Straight Line Method considering the rales provided in Appendix iIl of CERC
{Terms and condilions of Taril) Regulation, 2009,

G Investments;

investments are classified into current and long term investments. Currend investments are stated at the lower of

cost ar:né fair value. |ong term investments are stated at cost less praviston for diminution, ofher than temporary,
if any, in the valug of such investments.

H Inventories:

Invenlories are valued at weighled average cost or nel realizable value whichever is lower.

i Revenue Recognition:

Revenue [lncam_e) is recognized when no significant uncertainty as to the measurability or coliectability exisis.
Revenue recognized in excess of billing has been reflected under " Other Curent Assets” as unbilled revenue.



TORRENT POWER GRID LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENT

J Retirement and Other Employee Benefits:

Reflrement Benefits In the form of Provident Fund, Family Pension Fund and Superannuation fSchlemes._ which
ara defined contribution sehemes, are charged to the slatement of profit and loss of the period In which {he
coniributions to the respective funds accrue,

The Company has created Employess Group Gratuity Fund which has taken a Group Graluity Insurance Folicy
from Life lnsurance Corporation of Indla (LIC). Premium on the abuve policy as Intimated by LIG is chargad to
the statement of profit and loss, The adequacy of balances available is compared with actuarial valuation
obtained at the perind-end and shartfall, If any, is provided forin the slatement of prafit and loss.

Provision for leave encashment [s determined and accrued on the basis of actuarial valuation,
Acluarial gains and losses are immediately recognized in the statement of profit and loss and are not deferrad.

K Taxatiom:

Provision for Current fax [s made on the basis of estimated taxable income for the current accounting period and
in accordance with the provisions of the Income Tax Acl, 1961. Defersad tax resulling from "iming differences®
belween accatnting and taxable profit for the period Is acceunted for using lhe fax rates and laws that have been
enacled or substantively enacled as at the balance sheet date. Deferred tax asset is recognized and carried

forward onfy 1o the extent thal there is a reasonable certainty that sufficlent futuire taxable income will be available
against which such assets can be realized,

L. Earnings Per 8hare:

Basic earnings per share are calculated by dividing the net profit or loss for the pesiod atyibutable to equity
shareholders by the weighted average number of equily shares outsianding during the pesiod.
For the purpose of caleulating diluted earnings per share, the net prafit or loss for the peried atlributable to equity

sharehalders and the welghted aversge number of shares outstanding during the percd are adjusted for the
effects of all dilutive potential equity shares.

M ©ash and Gash Equlvalents:

Cash comprises cash on hand and demand deposits with banks. Cash squivalenis are sharl term (with an
original maturity of thres months or less from {he date of acquisition), highly liquid investments that are readily
conwertible into known amaunts of cash and whish are subject to insignificant risk of changes in value.

N Provisions, Contingent Liabilities and Contingent Assets:

A provision is tecognised when the Company has a present obligation as a result of past evenis and it is
piobable lhat an outilow of resources will be required fo seltle the obllgation in respect of which a reliable
estimate can be made. Provisions (exeluding retirement benefits) are not discounted ta their present value and
are delermined based on the best estimate required to selfle the obligation at the batance sheet date. These are
reviewed al each balance sheet date and adjusted to reflect the current best estimates.

Ujabiliies which are of tontingent nature are not provided but are disclosed at thelr estimated amount In the
Notes to the Accounts. Contingent assets ate neliher recognized nor disclosed in financial statements.



TORRENT POWER GRID LIMITED
NOTES TO THE FINANCIAL STATEMENTS
NOTE-3 : SHARE CAPITAL

Aulhorised:
125,000,000 Equily Shares of Rs.10/- each

Issued, subserihed and fully pald up:
90,000,000 Equily Shares of Rs.10/- each

a Reconciltation of the shares outslanding at the beglaning and at the end of the reporiing year

At lhe beginning of the year
Issued during the year

Qutstanding at the end of the year

(Arount In INR)

As at Asal

st March, 2013 3151 March, 2012
1,25,00,00,000 1.25.00.00.000
1,25.00,00.000 1.25.00500.000
90,00,00,000 90.00,00,000
00,00,00,000 RDQ0,0D.D{}G

Ho. of Shares No. of Shares

31st March, 2013 31st March, 2012
9,006,00,800 9,00,00,0¢0
9,00,00.006 5.00.00.000

b. 6E,600,000 equity skares (88,600,000 equizy shares as at 31st March, 2012) of Rs.10 £ath fully paidd up ate held by the halding company - Torrenl

Power Limlted

€ Terms /Righis attached to Equity Shares:

The Company had only ane dlass of equily share having a par value of Rs.10 per share, Each holdar of equity shares Is enfitled 10 one volie per

share. The company will declare and pay dividénd in Indian Rupgas,

In the event of liguidation of the Company, the hokfers of equity shara will be entillad to recelve remalning assets of 1he Company aller diskibution of
all preferential amounits. The distribufon will be n propariien to the auraber of equity shares hek by the share holders.

d. Detsils of Sharcholders halding more than 5% shares In the Gompany:

st March, 2013
Name of Share Holder No. of Shares % holding .
Torent Fower Limiled 6,66,00,000 74.00%
Power Grid Gomporalicn of India Limited 2,34,00,000 26,00%

NOTE-4 : RESERVES AND SURPLUS

Capital Resorve

QOverhead line conliibutlons
As par [asl balance sheel
Add: Recelved durlng the yaar

Less: fransfer to stalement of profil ang toss - (Refer Nole 2C)

Surplus in the stalemend of profl§ and loss
As per last bafance shaey
Add: Profit after tax for the year

Pioposed Dividend
Corporale Dividend Tax on Proposed Dividend
v Tela) Approprialions

Total veservas and surplus

31st March, 2012

Mo, of Shares % halding
6,66,00,000 74.00%
234,006,000 28.00%
Asat Asat
Iist March, 2013 31st March, 2012
7.07,58,066 2,68,32,000
“ 4.80.48.0060
1.07,59,066 748,080,000
41,20,934 41.20,934
§,66,35,132 707 52,086
14,48,47,386 4,22,45,908
2,353,06,440 10,26,01 387
16,87,53,825 14,48,47 365
9,00,00,000 -
1,52,95,500 -
40,52,95.5C0 -
6,34,58,325 14,4847 386
13,00,86,458 21,55,06,452




TORRENT FOWER GRID LIMITED
NOTES TO THE FINANCIAL STATEMENTS

NOTE-5 : LONG TERM BORROWING

SECURED LOANS
Term Loan From a Bank

Total

Amount Disclosed under lhe head
"'Other Current Liahlities " (Refer Nole 6}

MNet Amotint

1 Terms of Repayment

{Amount In INR)

Nen Gurrent Porilon Current Maturiiles
As at Asal As at Asat
Jist March, 2013 I1st Macch, 2012 31st March, 2013 ¥ st March, 2012
1,631,000,000 1,834 500,000 203,600,000 203,600,000
1,631,000,000 1,834.600,000 203,600.000 203,600,000
- - (203,600,000} (203,600,000}
1,631,000,000 1.834,600.000 - -

As per the tean loan agreement with Bank of Baroda, ta term foan Is scheduled to be paid In 44 Quarerly Installmenis starting from 315t Becember,
2011, 40 quarterly instalimenis of Rs. 50,800,000 each and the iasl 4 quartery inslaliments of Rs, 25,000,000 each,

2 The above femm [can §5 secured by way of first pari passu charge ¢realad on the entre moveable properies including ransmission lowers, Insulators and
ather moveatle assels, book debts, operating cash flows, revenues, intangibles, trest and refenfion agcount and by way of pledge of 18,000,000 equity

sheres of Rs,10 each fully paid up held by Terrent Pawer Limited in the equity share capital of the Compary.

NOTE-5 : OTHER CURRENT LIABILITIES

Curent Malurilies of Long Term Debt (Refer Note 5}

Interest accrued but nol dus on loans
Slalulosy Dues
Sundry Payables

Total

NOTE -7 : PROVISIONS

Provision for employees' benefds (Reler Note 28)

Provision for Graluity
Provislon fos Leave encashment

Proposed Dividend
Provision for Corporale Dividand tax

Provision for Taxation (Nel of Advance tax and TDS)

Long Term

Asat
J31st Miarch, 2013

Asab
3istMarch, 2012

3ist March, 2013

As at As at
35stMarch, 2013 34stMarch, 2012
203,609,000 203,600,000
137,866 1,167,011
248,874,975 254,168,002
452,609,841 458‘938.103

Short Term
As at Asal

3istMasch, 2012

817,162 204,822 132,405 128,645
376,441 285,656 25,388 29,372
1,183,603 1,180,478 158,793 158,017

- - 496,000,000 . -

. - 15,295,500 .

. - 105,285,500 .
1,193,603 1,190,478 105,454,293 158.017




TORRENT POWER GRID LIMITED

MOTES TO THE FINANCIAL STATEMENTS

tAmount In INR)

HOTE-8  FIXED ASSETS
GROSS BLOCK DEPRECIATION AND AMORTIEATION NET BLOCK
FARTICULARS As At Additfona Reducticn Az At Av At For Deduction As AL As At As At
1<t ApeH, 2042 | During TheYear |_Burlng The Year 3tst March, 2043 ] 1st April, 2012 ‘the Yoar During The Year | dstMerch, 26931 3=t March, 2013 34zt March, 2042
1, Tangible Axgals
Float ond Mechiaeny . ' N
{a)Overhead Transmistien Line 3,05.24.54,792 - - 3.05.24.54.792 24,31,35.552 16,11,68.613 - 40,43,05,665 2,84,81,45,227 2.80.93,19,840
(1) 400 V- Kamod Sub Stalisa 15,20,26,158 - . 15:29,28,353 83,584,219 &0,74.512 - 1,64.56,731 13,64.67.627 144542139
c) Qhers 36,25,1%9 - - 26,3540 2E7E 191,838 - 4,779,820 31,55,560 3347408
Furmiiurg and Fixiures 821,506 - - 2,21.588 1.34.800 52,006 - 1,86,906 6,341,786 686,788
Office Equipments 760,633 - - 780,533 260,574 - 405191 - 3,65,765 3,94.768 4,99,950
Vahicles 14,386,650 - 14.39,068 - 208,570 TV, 124 282,554 - - 12,352,150
Tatal 1) 3,21,20.3T.518 - 14,33 060 3.21,05,80 453 26524,10,506 16.56,70,384 253094 42:17,96,496 2.78,88,01,562 21585.85.27.412
1L Intangible Assels - - - - - - - - - -
Talal (i1} - - - - - - - - - -
Tatalfi+il) 3.21,20,37,518 = 14,39.068 3,21,05,98 453 Mw.m;.._ﬂhnm 16.86,70,334 283,584 42 17,56 A% 2,78.88.01,962
Ptavious Yaar 321,17.54.200 §.65.922 6,82, 3.21,20.37,514 B.29.37 920 1697.17.5712 245308 25.24.10.104 2953627412
' M _
1%, intangibls Assels under Devalppment =
2.78.83,01.962 2,95,96 27,412




TORRENT POWER GRID LIMITED
NOTES TO THE FINANCIAL STATEMENTS
NOTE-8 : LOANS AND ADVANCES

Usnsecurad (Considerad Good)

Daposit to a retaled pary

Advances recoverahle in cash or kind or for valua 1o ba received
Other Loans and Advances io a Refated party

Advance Tax and Tax deducied at source

{Met of Provision for Incame Tax)

Balance with Governmenl Autiorty
Prepald Expense

NOTE-10 : OTHER NON CURRENT ASSET

In Bark Deposit Accounl (Reler Note 14)
{ Odginel Maturily for emore than Twelve Mondh)
Above Balancs is under Ten with VAT Authorily of Gujarat

NOTE-11 : CURRENT INVESTMENTS

Investmant in Mulual Funds-{Unquoted)
Blda Sun Life Cash Pivs- {Rs.100 Each)

Agoregate NAY of Mulual Funds

{Amount in INR)

Non-Current Current
As at Asal Asat As sl
31st March, 2013 sl Masch, 2012 31st March, 2013 31st March, 2012
- 29,750 - -
- - 2,844 2,46,578
- - 24,750 -
- - 54,988,176 26,51,256
18,000 25,000 - -
- - 1,650,628 1,95.288
14,040 54,750 56,898,398 30,693,222
As ol As gt
31s! March, 2013 31st March, 2012
25,961 25961
25,961 25,961
Ne. of Unlts he. of Units
As at Az at As at Asat
st March, 2013 3isidarch, 2012 31stMarch, 2013 31st March, 2012
A,52,440 1,496,262 5.18.98,974 2.25.38.070
9.18,98,974 3,25,38.070
9,24 00,678 3.37.00.448

# Abave Curent Investment Ts In the nature of "Gash and Gash Equivalenis’ conskiered as part of Cash and Cash Equivalents in the Gash Fiow Stalemenl.



TORRENT POWER GRID LIMITED

NOTES TO THE FINANCIAL STATEMENTS

NOTE-12 ; INVENTORIES

Stores and Spares {Valued at lower of cosl and net realizable valus}

NOTE-13 : TRADE RECEIVABLES
Unsecured- Considered Good
Debts outslanding for a period axcoeding Six Monihs
Olher Debts

NODTE-14 : CASH AND BANK BALANCES

t:ash and Cash Equivalents
Bank Balances
Bajance In Cugrent accaunls

Salance in Bank Deposit accaun] (Original Maturity
of less (han three monihis)

Cash on hand

Other Bank Balantes

Balance in Bank Deposil accourt {Qriginal Maturlty
for more than {raa manths butless than twelve Manths)

Balance In Bank Deposil accounl {Original Maturlty
{for more than lwelva Mornlhs) =

Amount Disclosed under Men Current Asset {Refer Mote 10}

Net Amount

* Includes R&,25,D61 (Previous Year Rs,25,964) an wiich the bank has fien,

NOTE«15 : OTHER CURRENT ASSET

{nterest ascrued on Bank Daposils Bul Nol Received
Unbilled Revenue

(Amount in [NR}

Az ab As at
31st March, 2013 aist March, 2042
30,444,367 33,50,459
30,44,367 33.59__,:&__5__?_
Asal Asal
34st March, 2013 31st March, 2012
17,75,75,884 -
3.47,96411 5,54,10.044
21.23.72,0985 5.54.10,544
Non-Cusrent Current
As at As at Asat Asal
31si March, 2013 31st March, 2012 315t March, 2613 31st Mareh, 2012
. - 12,06,55,303 1,21,23,087
. . . 12,08, 75,008
- - 12,06,55,963 13,24,98,133
- - 24,730 54.767
- - 12,06,80,593 13,30,52,900
. - - 106,171
25961 25,961 - .
25,861 25,881 - 1.05,171
{25.961) (25,461) - .
- - 42.06,00,093 13,51,89,071
TEED TR e i
As at Asat
31st March, 2013 315t March, 2012
4,794 32,038,875
374,960,478 24,21,13,355
3.15,01 272 24,53,17,230



TORRENT POWER GRID LIMITED
NOTES TO THE FINANCIAL STATEMENTS

NOTE-16 ¢ REVENUE FROM DPERATIONS

Transmission incoms Including Incentive #

# Tho Company hag recogrized mvenue in raspeet of frans
foms and olher amendments notifed by CERC and the prov
hooked fn [hie year ended 315t March, 2011 and 2012 of Rs. 17,021,761 and Rs, 2G,823,055 respec

HOTE-7 : OTHER INCOME

[nlecast Income
©n Benk Doposils
Ofhers
Miscelluneous Intorme
Profl on sale of Curment tvastments (Rat)

NOTE-18 : EMPLOYEE BENEFITS EXPENSE

Salares, Wages and Bonus

Conidbution to Pravidant and other funds
Employees Wallare cxpenses

Gratudty and Leave Epsashment

NOTE-18 ; OPERATION AND QTHER EXPENSES

Consumplion of $lores and Spares
Renl and Hire chamas
Repalrs lo:

Bullngs

Plant and Machinery

Ciles

Lenal, Professional and ConsuRancy fees
Insumrnca

Rales and Taxes

Rebalo on Transmission Incame

Loss on Sake of Assel

AudRors Remunearalion

Miscellaneous exgienses

Less : Allncaled lo Repairs to Planl & Machinery

NOTE-20 : FINANCE COST

Inlerest on Term Loan
Interest on Loan from Holding Campany
Qiher Barrowing Cosl

{Amounl in INR}
‘Yoar Ended Year Endad
31st March, 2043 314l March, 2012
49.29.12.842 52.02.51.833
49,28,12,942 52,02,51,833

mission charges § 90% for Phase H & transmission ehorges @
tsionat fanlforder recelved for Phasa Il & Phase |1, Excass transm

as%h for Phase W kased on lhe
\setar Inceone on account of this,
{ively is reversad during the yenn

Year Ended Yeor Ended
31st March, 2043 315t March, 2012
40,37,210 1,96,365,483%
- 1,581,980
1,24,005 8,400
34,85.854 5038070
7321y 24365200
Year Exded Yeor Ended
345t Mazch, 2043 Y5t hfarch, 2012
62,085,667 1,47.83,990
13,33,018 8,45,426
24,188 2,441,234
1,92,204 3,11.303
T8.35.0B7 1 .61.41,953
Yoar Ended Year Ended
314t March, 2013 315t March, 2012
7,780,624 18,52,043
40,57,09% 17,684,458
. 1,17.820
2,47,78,337 20386611
- 19,073
2,47,78,937 2,05,24313
16,085,045 31,42,571
252,110 1,396,803
8,37.400 1,533,241
33,28,837 -
2,20,065 2,42,307
2,88,044 307,367
749581 22,68,582
(7.78.624) 119.52.043)
3,32,68.614 2,85 69,881
Yoar Ended Year Ended
3isi March, 2013 3tst Maech, 2012
126686210 23,71,33,175
2477251 .
24,355 28438
22,81,87,870 23.71,61,314




TORRENT POWER GRID LIMITED
NOTES TO THE FINANCIAL STATEMENTS

NOTE-21 : AUDITORS REMUNERATION

{Amount [nINR)

Year Encied Yaar Endad
31st March, 2013 " 31si March, 2012
Autlil Fea 2,50,000 240,000
Tax Audil Fee 75,000 65,000
Other Services [Certilication Fers) 20,000 7.500
Relmbursement of Expenses - 1,232
For sarvice tax 43,044 33655
388,044 3.07,387
NOTE-Z2 : EARNINGS PER SHARE
Yoar Endad Year Ended
315t March, 2013 st March, 2012
ProRl Aler Tax 2,38,08,440 10,26,01,357
Nominal Valie per Equily Share (Rs.) 1] i0
HNo. of Equity Shares {Weighled) 9,00,00,000 9,00,00,600
Bask and Diluled Eamings pos share 0,27 . 1.14

NOTE-23 : CAPITAL AND OTHER COMITMENTS

1 Estimsled amounl of conlzacts remalning to be execuled on oapital account and nat provided for is Rs. NIL {Previous Year Rs. NIL}

ii The Campany is having 2 periormanca obligation for a pariod of 25 years from the date of transmission licensa La, 16ih Mey, 2007 under the (mplamentation
agreement daled 23rd Fabruary, 2007 executed wilh Towerd Power Limited to provide entira transmission capacily of the Company's Project on a
commercial basks {ar (ransmélting of Power within 2nd across regions of thdla.

NOTE-24 : CONTINGENT LIABILITIES

Conlingent Liabilities nat provided for in respect of guaranieas given by banks ¢n behall of the Compeny of Rs. 20,000 {Previous year Rs.20,000},
HOYE-25 : BILLING OF TRANSMISSION CHARGES BASED ON POC MECKANISH

In gccordance with the Point of Cannecllon charges (POC) mechanism Introduced by the Central Eleckicity Regulalory Cammission {CERC), the
vesponsibllify for bilking, colleciion and disbursement of transmission charges on behalf of all the mterstzle lransmisslan (1578) Jicencess has bean enlrusied
to the Cenlral Transmission Ulllily [CTU} which in this case is the Power Geld Corporation of India Limited. Accordingly, sinco the Gompany Is an 1STS

licences, Liling Is dane and disbursements are made by tha CTU on behalf of the Company and eccourted in ihe books of the company based on CTU's
1ecords & callections recetved from CTU,

ROTE-26 : PRIMARY BUSINESS

The Company I a single business sagment company engaged in the bustness of Transmission of Eleslriity and the same is s primary segment. Based on

the gulding principles given in Accauniing Stendard on “Segment Reporing” (AS-17), thls activily Talls willin 2 single primary and secondary bustness
segmenl and accordingly (he disclosure requirements of AS-17 In this regard are not applicable,

NOTE-27 : BETAILS OF DUES TO MICRO AND SMALL ENTERPRISES

There are na Micro and Smalt Enterprises, (o whom the Company owes dues, which ara eutslanding as at the Balance Sheet dals. The abova information
has baen determined 1o Lhe exlent such parties have been idantifed on the basis of infoermation avallable with the Company. This has been reliad upon by
the audilors. No interest Is pald/payable during the year and no amount 15 outstanding al the year and.



TORRENT POWER GRID LIMITED
NOTES TO THE FINANCIAL STATEMENTS
NOTE 28: EMPLOYEE BENEFITS:

The liabliily on account of graluily and leave {refirernent benafit in the naturs of defined benefits plan} is accounted as per AS 15

{revised} dealing with Employee benefils,

The Company operates a defined benefi plan (the Gratuily and Leave Pfan) covering eligible employees, which provides a lump
sum payment to vested employees at relirement , death, incapacitation or termination of employment, of an amount based on the

raspective employees salary and tenure of employment,

Status of Gratuity Plan and Leave Encashment as required under AS-15 [revised]:

(Amount in INR)

Note:

As at 31" March.2013 As at 31 March, 2012
- Leave Leave Gratui
Particutars Ene ant Gratuity Encashrment ratuity
a. Reconclliation of opening and closing balances of the
present value of the defined hencfit ohligation;
Obligalions at the beqinning of the year 315,023 12,73, 747 11,31,468 38,560,148
Current Service gost 1,67.838 31,305 1,868,242 2,68 568
Inferest Cost 268717 1.08 268 91,536 345,180
Liabiliies transferred - - {3.15,799)  (30.40,984)
Acluarial {gain} / loss 51,410) 40,642 (6.71,762) {1.59.141)
Benefils paid {35,406} - {1.08,656) -
Onllgations at the end of the year 4.02,829 15,03,852 3,156,029 12.73,747
b. Reconciliation of opening and closing balances of the falr
value of plan assets;
Plan assels at the beginning of the year, at falr value - 2,40,2080 - 32,84,276
| Expecled relurn on plan assats - 20,424 - 3,12,008
Acluarial qain / {Loss) - 2,93.691 {1,08,656) (3,15.018}
Conlribulions - - - -
Benefils paid - 1,08,656
Liabillties transferred - - - {30,40,984)
Pian assefs at the snd of the year, at falr value - 554,355 - 2.40,280
£. Net Liabliity/{Asset) recognised in the Balance Sheet as af
31% March, 2013,
Obligations at the end of ihe yvear 4,62 829 15,03,962 3,15023 1273747
Plan assels at the end of the year, at fair value _ - 5.54.285 - 240,280
Liablity recognized in Balance the sheet as at 31-Mar-2013, 402829 9,49,567 3,156,029 10,323,467
d. Costfor the perlod:
Current service cost 1,57.839 81,305 1.88242 2.68 565
Inierest cost 26,777 . 41,008,268 91,536 3.45160
Expected retum on plan assels - {20.424) - (3.12.006)
Met Actuariz] loss/ {galn} {61,410) {2,53,049) {6.71,762) 1,585,877
Net cost 1,23,208 {83.900) {3,81,984) 4.57.597
2. Investment detajls of plan assets:
Contributions to fund the obligations under ke graluity plan ate
made lo Life Insurance Gorporation of India, wha has invested the
funds substantially in the government secwrilies.
f._Assumptions
Interest rale 8.00% 8.00% 8.50% 2.50%
Expected rale of return on plan assets - 8.50% - 9.50%
(Yield on long term bonds of Central Government prevailing on 31-
|Mar-2013)
g. Net Assets! {Liabillty} recognised in the Balance Sheet as at
respectivo year ends
J1stMarch, | 3isiMarch, | 31stMarch, | 3ist March,
2012 2011 2010 2008
Gratuity
1. Present Value of Defined Benefit Obligation 12.73,747 38,60,146 34 53,205 56.435
2. _Falrvalue of plan asséls 2,40,280 32,84.278 15,28 235 32.914
3. Funded Status [Surplusi{Deficit)] {10,33.467) (E.75.870) (19348700 (23,521)

The estimates of fulure salary Increases considered in the zctuarial valuation take zecount of inflation, promotion and other refevant
fattors, such as supply 2nd demand In the employment market. Fulure separation and Mortality rales obtained from relevant dala of

Life Insurance Corporation of India.




_ - TORRENT POWER GRID LIMITED
NOTES TO THE FINANGIAL STATEMENTS

NOTE 29 : NAMES QF RELATED PARTIES AND NATURE OF RELATIONSHIP

1 lAssociales Power Grid Corperalion of Indla Lid

2 {Holling Company! Enterprise Controlled by the Holding Campany Torent Power Liniled

Terent Prvale Limilad

Terrent Energy Limited

Terrent Pipavav Generalion Limited
Torrart Power Bhiwandl Limited
Torrant Pharmacaudicals Limited
Torcant Cables Limiled

Gujarat Lease Finanelng Limlied
Tomrent Power Services Privete Limited
Heumsann Pharma Gmbh & Co. Generica KG,
Torrent Do Brasil Lids.

Zan Torrent Pharma

Torrent Pharma GmbH.

Toreant Pharma Inc.

Tarem Fhamma Phillppines Inz.
Tasrent Australasia Pty Lid.
Laborotins Torrenl 8A de GV

Torrent Pharma Canada Inc.

Terrent Pharma (Thalland} Co., Lid.
Norispharm SmbH.

Heunet Phanma GmbH,

Tarrent Pharma {UK) Lid.

Tofrent Pharma S.R.L,

Laborateries Torrent (Malaysfa) Sdn. Bhd.
Torrent Pharmaceuticals Dahej
Torrank Pharmaceuticals Sikkim
TPL{Ahmedabad} Gralully Trust
TPL{Ahmedabad) Superannualion Fund
TPL{Sural) Graluily Trust

TPL{Surat) Superannuation Fund
TPL{SUGEN) Geatully Trust
TPLSUGEN) Suparannvatlon Fund
Torrent Financiers

AEC Cemen!s & Consleections Limiled
Tidong Hydro Power Limited

Tsunami Tours & Travels Pvi, Ltd,
Torrenl Flncorp Pul. Lid.

3 |Enlerprise Contralled by the Company TPG Gratully Trust

TPG Superannuation Fund

4 |Key Management fersonnal Jagrut Vyas — Direclor & CEQ R P Rath —Whole {ims Director

5 |Relalives of Key Managemen! Parsannel Harsha Vyzs, Wil Gilanjali Rath, Wife

hahek Vvas, Son Ashil Rath, Son
Satin Vyas, Brother Samblt Ralh, Son
Meena Vyas, Slsler
Bhavana Vyas, Sister

Cheltna Vyas, Sisler




" TORRENT POWER GRID LIMITED
NOTES TO THE FINANCIAL STATEMENTS

NOTE 30: RELATED PARTY DISCLOSURES FOR THE YEAR ENDED

A: Volume of Transactions:

{(Amount in INR)

Particulars

Year Ended

Year Ended

3ist March, 2013

31st March, 2012

Services Provided

Teorrent Power Limited

27.81.38,474

Amount billed fo beneficiary on behalf of the Company

Power Grid Corporation of India Limiled

68,77,18,374

Servicas Received

Power Grid Corporation of India Limited

1,51,68,903

1.32,13,721

Tomrent Power Limited

253,484

Tsunami Tours & Travels Privale Limiled

3,94,965

$.53.671

Loan Taken

Torrent Power Limited

7,50,80,0040

Loan Repald

Torrend Power Limilad

7,50,00,000

Interest Paid

Toment Power Limited

24,77.261

Contribution to Fund

TPG Superannuation Trust

5,08,363

Manarerial Remunerafion:

R C Singh

15,18,914

R.P.Rath

13,30,611

36,785,448

B. Balances at the end of the Year

Receivables:

Torrent Power Limited

5.54,10,944

Power Grid Corparation of India Limited

21,23,72,095

Liabilitles:

Power Grid Corporation of India Limited

3,76,069

98,73,568

Security Beposit given outstanding:

Torrent Power Limited

29,750

Other loans and advances:

Torrent Pharmaseuticals Limited

28,750

NOTE 31: DEFERRED TAX

ASs at

As at

31st March, 2013

31sl March, 2012

a) Deferred tax liability:

Depreciation 3,41,18,039 12,92,82,778
b} Deferrad fax assefs:

Preliminary Expenses - 4,45,541

Provision for gratuity 3,08,087 3,35,308

Provision for leava encashment 1,30,698 -

Unabsorbed depreciation - 12,22,25,224
Net Deferred fax fialsility 3,35,79,254 $52.,86,704

-NOTE 32: PREVIOUS YEAR FIGURES

The previous year figures have been regrouped / re-classified, where necessary fo conform to fhe current year's classification.



