INDEPENDENT AUDITORS® REPORT
TO THE MEMBERS OF
TORRENT ENERGY LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of TORRENT ENERGY LIMITED (“the
Company™). which comprise the Balance Sheel as at 31% March, 2015, the Statement of Profit and Loss
and the Cash Flow Statement for the year then ended, and a summary of the significant accounting
palicies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters staled in Section 134(3) of the
Companies Acl, 2013 (“the Act™) with respect to the preparalion of these financial statements that give a
frue and fair view of the financial position. financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Accounting
Standards specified undes Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014. This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequale internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant 1o the preparation and presentation of the financial
statements that give a true and fair view and are frec from material misstatement, whether due io fraud or
error.

Auditors” Respoasibility
Our responsibifity is to express an opinion on tese financial statements based ‘on our audil.

We have taken inwo account the provisions of the Act, the accounting and auditing standards and matiers
which are required to be included in the audit report under the provisions of the Act and (he Rules made
thereunder.

We conducted our audit in accordance with the Standaerds on Auditing specified under Section [43(10) of
the Act. Those Standurds require that we comply with ethical requirements and plan and perform the audit
o obtain reascnable assurance about whether the financial statements are free from maerial
misslaienent,



An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures
in the [nancial stalements. The procedures selected depend on the auditor's judement, including the
assessment of the risks of material misstatement of the financial statements, whether due 1o [raud or error.
In making those risk assessments, the auditor considers internal financial contrel relevant o the
Company’s preparation of the financial statements that nive a true and fair view in order o design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
whether the Company has in place an adequate internal [inancial controls system over financial reporting
and the operating effectiveness of such controls. An audit also includes evaluating the appropriatensss of
the accounting policies used and the reasonableness of the accounting estimates made by the Company's
Directors, as well as evaluating the overall presentation of the [inancial statements.

We believe that the audit evidence we have oblained is sufficient and appropriate 1o provide a basis for
our audit opinion on the financial statenients.

Opinion

In our opinion and to the best of our information and according o the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India, of the
state of affairs of the Company as at 31" March, 2015, and ils losses and its cash flows for the year
ended an that date.

Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor’s Report} Order, 20150 the Order™) issued by the Central

Government in lenms of Section 143{11) of the Act, we give in the Amnexure a statement on the
matters specified in paragraphs 3 and 4 of the Order,

12

As required by Section 143(3) of the Act, we report thal;

{a}  We have sought and obiained all the information and explanations which 1o the best of our
knowledge and beliel were necessary lor the purposes of our audit.

{by  In our epinion, proper books of account as required by law have been kept by the Company

so far as itappears [rom our examination of those books,

(¢} The Balanee Sheet. the Statement of Profis and Loss, and the Cash Flow Siatement dealt with

by this Repart are in agreement with the books of account.

(d) I our apinden. the sforesaid standelene fnancial sawements comply with the Aceounting

stardards nouficd undor Seciion 133 of the Acu read with Rule 7 of the Companies

(Aceounts) Rules. 20143



{e}  Onthe basis of the written representations received from the direclors as on 317 March, 2015
taken on record by the Board of Directors, none of the directors is disqualificd as on 31
March, 2015 frem being appointed as a director in teyns of Section 164(2) of the Acl

(f)  With respect to the other matfers to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us;

(i) The Company has disclosed the impact of pending litigations on its financial position in its
{inancial statements ~ Refer Note 23 to the financial statements;

(i)} The Company did not have any long-term contracts including derivative contracts for
which there were any material foresceable losses.

(ii1) There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company

For DELOITTE HASKINS & SELLS
Chartered Accountants
{Firm Registration No. 117365W)

Hemendra L. Shah

Partner
(Membership No. 33390

AHMEDABAD, 279 Moy 2218



ANNEXURE TG THE INDEPENDENT AUDITORS' REPORT

(Referred to in paragraph 1 under “Report on Other Legal and Regulatory Requirements™ section of our
report of even date)

th

(iD)

(i)

{iv}

Y

(a)

o)

(a)

(b)

{c)

In respect of its fixed assets:

The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

The lixed assets have been physically verified by the management in accordance with a
regular program of verification which, in our opinion, provides for physical verification of
all the fixed assets at reasonable intervals. According to the information and explanations
given o us, no material discrepancies were noticed on such veriGcation.

In respect of 118 inventory:

As explained to us, the inventories were physically verilied during the year by the
Management at reasonable intervals.

In our opinion and according to the information and explanations given to us, the
procedures of physical verification of iaventories foilowed by the Management were
reasonable and adequate in relation to the size of the Company and the nature of its
business.

In our opinion and accarding to the information and cxplanations given to us, the Company
has maintained proper records of its invenlories and no malerial discrepancies were noticed
on physical verification.

The Company has nol granted any loans, secured or unsecured, o companies, firms or other
parlics covered in the Register maintained under Section 189 of the Companies Act, 2013,

I our opinion and according Lo the information and explanations given to us, having regard
to the explanations that some of the items purchased are of speeial nature and suitable
alternative sources are not readily available for oblaining comparable quotations, there is an
adequate internal control svstem commensurate with the size of the Company and the nature
of its business with regard o purchases of inventory and fived assets and the sale of goods
and services. During the course of our audit. we have not observed any major weakness in
such intemal control systent,

Aveording o the Information and saplanatens given w us. the Company has net aeeepted
£ ! s pans !

any depesivduring e vear,



{(vi)

{vii)

{viti)

{ix)

{a)

(b)

(c)

(d)

We have broadly reviewed the cost records maintained by the Company pursuant o the
Companies (Cost Records and Audil) Rules, 2014, as amended and prescribed by the
Centrat Government under sub-section (1} of Section 148 of the Companies Act, 2013, and
are of the opinion that, prima lacie, the prescribed cost records have been made and
maintained. We have, however, not made a detailed examination of the cost records with a
view to deternyine whether they are accurate or complete.

According to the information and explanations given to us in respect of statutory dues :

The Company has generally been regular in deposiling undisputed statutory dues including
Provident Fund, Investor Education and Protection Fund, Income lax, Sales tax, Weakth tax,
Service Tax, Cuslom Duty, Excise duty, Cess and Other malerial statutory dues witl
appropriale authoritics.

There were no undisputed amounts payable in respect of Provident Fund, , Employees®
State Insurance, Income-tax, Sales Tax, Wealth Tax, Service Tax, Customs Duty, Excise
Duty, Value Added Tax, Cess and other malerial statutory dues in arrears as at March 31,
2015 for a peried of more than six months from the date they became payable,

Details of dues of Income-fax, Sales Tax/VAT, Wealth Tax, Service Tax, Custom Duty,
Excise Duty and Cess which have not been deposited as on 31 March, 2015 on account of
disputes are given below:

Name of Statute Nature of | Forum where Period fo Amount
Bues Dispute is which the invehved
pending amount {Iis.)
relates

[ncaome Tax Act, Demand of

o o . E .12 R -2.
1961 Tax CIT Appeals AY.2012-13 814,240

There are no amounts that are due to be transferred to the Investor Education and Protection
Fund in accordance with the relevant provisions of the Companies Act. 1936 (1 of 1938)
and Rules made thereunder,

The accumulated losses of the Company al the end of the inancial year are less than Mifty
per cent of its net worth and the Company has not incarred cash losses during the financial
year covered by our audit and in the immediately preceding finaneial vear.

I our opinion and according to the infermation and explanations given w us, the Compan
has not delaulted iy the repayment of dues w0 banks. The Company has nat issued any
debentures.

I our apinion and according o the information and cuplanaions given to s, the Company
has not defaulied in the repavment uf ducs o flmancial institutions and banks, The Company

J At 4 .
hus not ssued iy debeniures.



(xi) According to the information and explanations given to us, the Company has not given
guarantees for loans taken by others from banks and financial institutions.

(xi1) In our opinion and according to the information and explanations given (o us, the term loans
have been applied by the Company during the year for the purposes for which they were
obtained, other than temporary deployvment pending application.

(xiii} To the best of cur knowledge and according to the information and explanations given to us,
no frand by the Company and no malerial fraud on the Company has been noticed or
reperted during the year.

For DELOITTE HASKINS & SELLS
Charlered Accountants
{Registration No. 117365W)

Hemeﬁdra I.. Shah
Partner
(Membership No. 35590)

AHMEDABAD, 2" Moy 20187
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TORRENT ENERGY LIMITED

BALANCE SHEET

As at 31st March,2015

Equity and liabilities
Shareholders' funds
Share capital

Reserves and surplus

Non-current liabllities
Long term borrowings
Deferred tax liabilities
Gther long term liabilities
Long term provisions

Current liabilities
Short term barrowings
Trades payables
Other current ligbifities
Short term provisions

Assefs

Non-gurrent assets

Fixed assets
Tangible assets
Intangible Assets
Capital work in progress

Non-current investments
Long term loans and advances
Other non-current assets

Current assets

Current invesimenis
Inventories

Trade receivables

Cash and bank balences

Shert term Ipans and advances
Other current assets

See accompanying notes forming part of the financial statements

Nota

W b

oo W=

10

i
12
13

14
15
16
17
12
13

Rs.
Ag at As at
31st March,2015 31st March, 2014
19,88,22,60,000 19,88,22,00,000
(3,68,19,71,817) 16,78,86,119
16,20,02,28,183 20,05,00,86,119
31,14,57,81,816 30,08,13,54,546
7,36,85,490 5,79,62,680
26,80,41,803 248973601
1,23,47,372 1,12,81,575
31,50,07,56,481 30,39,05,72,402
3,52,47,26,870 16,21,71,861
14,91,52,118 1,77,58,436
5,58,86,86,653 5,39,43,07,828
34,589,096 58,68,740
9,26,60,64,737 5,58,01,06,865
56,96,70,49,401 56,02,97.65,386
54,37,59,20,604 6,14,23,56,417
52,569,612 75,565,592
57,76,67,355 44,32 34 85,532
54,95,B88,47,571 50,37.33,77.541
61,95,420 32,28,750
23,48,69,979 1,66,70,74,422
34125 25,23.685
55,19,99,47,085 52,04,62,04,398
1,34,25,97,374 3.45,53,20,803
6,05,40,234 6,48,71,204
9,10,81,988 12,12,74,261
12,83,40,719 29,62,81,328
14,42,00,065 3,31,56,298
3,41,925 1,36,54,084
1,76,71,02,308 3,98,35,60,988

56,96,70,49,401

56,02,97,65,385

In terms of our report attached

For Deloitte Haskins & Sells
Chartered Accountants

Hemendra L Shah
Parlner

Piace ; Ahmedabad
Date : 2nd May, 2015

For and on behalf of the Board of Directors

Sanjay Dalal

Director and Chief Executive Officer

DIN : 08905251

T. P, Vijayasarathy

Directer and Chigf Financial Officer

DIM : 00271777

Chaitali Bhatt

Company Secretary

Place : Ahmedabad
Date : 2nd May, 2015



TORRENT ENERGY LIMITED

Statermnent of Profit and Loss

For the year ended 31st March,2015

[ncome
Revenue from operations
Other income

Total revenue

Expenses

Elestrical energy purchased
Employee benefit expenses

Operation and other expenses
Finance costs

Depreciation and amodization expense
Transfer from service line contribution

Total expenses
Profiti (l.oss) before fax

Tax expenses

Current tax

Deferred tax

Short f (Excess) provision of curent tax for eartler years

Profit f (loss) after fax
Basle and diluted eamingsKloss) per share of face value of
Rs.10/~ each {in rzpees)

See accompanying notes forming part of the financial statements

Rs.
NOTE Year ended Year ended
31st March, 2015 31st March, 2014
18 41,00,21,569 37,8522 362
19 14,95,38,377 18,62,43,800
1,05,95,59,946 58,57,66,162
57,26,91,626 31,63,97,300
20 9,27,44,887 41,8538
21 38,20,03,238 2,51,00,687
22 2,37,73,46,406 6,87,38,205
23 1,55,90,71,628 3,7246,415
{B4,65,254) {37.43.643)
1,55,06,06,374 3,35,02,772
4,92,53,92,531 44 79,34,345
(3,86,58,32,585) 11,78,31,817
- 24575876
1,57.22,81¢ 4,57,63,680
" (7.28.332)
{3,88,15,565,395) 4,82,20,493
35 {1.95) 0.03

In terms of our report attached

For Deloitte Haskins & Sells
Chartered Accountants

Hemendra L Shah
Partner

Place : Ahmedabad
Date : 2nd May, 2015

For and on behalf of the Board of Directors

Sanjay Dalal
Directar and Chief Executive Officer
DN ; 06805251

T. P. Vijayasarathy
Director and Chief Financlal Officer
DIN : 00271777

Chaitali Bhatt
Corapany Secretary

Place ; Ahmedabad
Date : 2nd May, 2015



TORRENT ENERGY LIMITED
CASH FLOW STATEMENT

For the year ended 31st March,2015 Rs.
Yeat ended Year ended
315t March,2015 31st March, 2014
Cash Flow from operating activities
Net profit / (loss) before tax (3,86,58,32,585) 11,78,31,817
Adjustments for :
Depreciation and amodization 1,55,06,06,374 3,35,02,772
Interest income {73,72,338) {1,02,70,677)
Provision of earfier years wrillen back (8,70,240) -
Loss on sale of fixed assels 2,57,82,939 3,78,540
Flnance cosls 2,37,73,46,406 8,87,38,205
Net unrealised exchange loss 22112473 -
Operating Profit before working eapital changes 10,17,72,969 21,01,80,657
Movements in working capital
Increasef{decreasa) ether long-term liabilities 1.99,68,202 4,21,77,347
increasef{decrease} long-teem provision 10,685,797 (898,152}
tncrease/{dacrease) trade payables 13,22,63,922 1,32,30,468
Increasef{decrease) short-term provision (23,89,644) 8,10,220
Increzsef{decrease) olher current Habilities 5,68,31,654 (1,61,05,452)
Dacrease/{Increase) in non-current advances 14,26,849 767,568,383
Decreasef{increase) in Inventories 43,30,970 (6,48,71,204)
Decrease/(Increass) in trade receaivables 3,01,82,273 (9,25,75.281)
Decreasef(Increase) in currant advances (11,38,57,776) (77,86,352)
Decreasel{increase) in other current assets - 9,99,50.675
Cash generated from / {used in} operations 23,16,25,216 26,08,71,300
Taxes paid frefund) 28.17.010 (2.78.81.396)
Net cash flow from f {used in} operating activities 23,44.42,226 23,29,89,904
Cash flow from Investing activities
Purchase of fixed assets including capital work-in-progress {6.22,00,67,413) (4,79,60,83,958)
Long-term loans and advances for capilal assels 1,43,07,77 594 1,18,37,00,907
Sale of fixed assels . 14,95,002 -
Purchase of non-cusrent Investments (29,686,670} {32,28,750)
Redemption / (frvestment) in bank depasits (having malurity more than three manthis) 9,36,83,912 (9,06,07,082)
Investments in bank deposits (having maturity mare lhan fwelve months} 24,567,252 5,75,25,975
Interest received 207,086,874 34.59,751
Het eash used in investing activities {4,67,39,03,449) (3,64,52,33,167)
Cash flow from financing activities
Proceeds from isstance of share capital ’ - 7,24,20,00,000
Proceeds from long-term borowings 5,00,88,00,000 19,83,25,82,477
Repayment of long-ferm batrawings (1,79,22,72,728) {16,17,25,41,171}
Procesds from short-term borrowings 3,36,25,55,008 -
Repayment of short-term borrawings - {1,68,70,68,775)
Proceeds from service tine contribution 4,01,62,712 7,83,66.432

Finance costs pald

Net cash flow from financing activities 2.25,34,81,0097

{4.36,57.63,885) (2,60.76,85.160)

6,68,56,52,803

Netincrease / (decrease) in cash and cash equivalents (2,18,59,80,126) 3,27,34,00,540
Cash and cash equivalents as at beginning of the year 3,65,69,18,219 38,35,08,679
Cash and cash equivalents as at end of the year 1,47,09,38,003 3,65,69,18,219
Motes:
1. Cash and cash equivalents as at end of the year,
Cash on hand 2,81,088 3,68,208
With banks
In current acecount 5,78,56,577 11,85,08,285
In deposit account 7.02,03,054 8,27 22,912
Current Investments (investments in mutuat funds} 1,34,25,87,374 3,45,53,20,803
) 1,47,09,38,093 . 3,65,69,18,219

2. The Cash Flow Slatement has been prepared under ihe ‘Indirect Method' sef aul in Accounling Standard - 3 "Cash Flow Stalement”.

in terms of our repost attached

For Deloitte Haskins & Sells
Charlered Accountanis

Feor and on behall of the Board of Direclars

Sanjay Dalal

Dirgcter and Chigf Executive Officer

DIN : 08905254

T. P. Vijayasarathy
Director and Ctiief Finangia! Officer

Hemendra L Shah
Pariner

Place : Ahmedabad
Dale : 2nd May, 2015

CIN : 00271777

Chaitati Bhatt

Company Secretary

Place : Ahmedabad

Datg : 2nd May, 2015



TORRENT ENERGY LIMITED
Notes forming part of the financial statements ,

NOTE 1A: CORPORATE INFORMATION

Torrent Energy Limited is an integrated power utility and wholly owned subsidiary of Torrent Power
Limited. Torrent Energy Limited has 1196.85 MW gas based combined cycle mega power project and
associated transmission facility for power evacuation at Dahej SEZ area. It is also a distribution
licenses for Dahej SEZ area.

The Company has been granted “co-developer status” by Ministry of Commerce & Industry for power .
generation, lransmission and distribution in Dahej SEZ. As a co-developer, it is responsible for
cafering to the entire power requirement of entities coming up in SEZ.

NOTE 1B: SIGNIFICANT ACCOUNTING POLICIES

1.

Basis of Preparation of Financial Statements:

The financial statements of the Company have been prepared in accordance with the Generally
Accepted Accounting Principles in India {Indian GAAP) to comply with the Accounting Standards
specified under Section 133 of the Companies Act, 2013, read with Rule 7 of the Companies
(Accounts) Rules, 2014 and the relevant provisions of the Companies Act, 2013 {"the 2013 Act"} /
Companies Act, 1956 ("the 1956 Act"), as applicable. The financial statements have been prepared
on accrual basis under the historical cost convention. The accounting policies adopted in the
preparation of the financial statements are consistent with those followed in the previous year.

Use of Estimates:

The preparation of finaniclal statements requires certain estimates and assumptions. These estimates
and assumptions affect the reported amount of assets and liabilities on the date of the financial
statements and the reported amount of revenues and expenses during the reporting period.
Difference between the actual result and estimates are recognized In the perlod In which the results
are known / materialized.

Capital Receipts:
Service line contributions received from consumers are treated as capital receipt and accounted as

Capital Reserve,

Fixed Assets;

Tangible fixed asseis:~

Fixed Assets are stated at cost of acquisition or construction less accumulated depreciation. Cost
includes purchase price, taxes and duties, labour cost and other direct costs incurred up to the date
the assel is ready for its intended use. Allocation of indirect expenses to capital account is done on
the basis of technical evaluation by the Management.

Intangible assets ;-

Certain computer software costs are capitalized and recognized as Intangible asssts based on
materiality, accounting prudence and significant benefits expected to flow there from for a period
longer than one year.

Impainment of Fixed Assets:

Fixed Assets are reviewed for impairment losses whenever events or changes in circumstances
indicate that the carrying amount may not be recoverable. An impairment loss is recognized for the
amount by which the carrying amount of the assets exceeds its recoverable amount, which is the
higher of an assels’ net selling price and value in use.



6. Borrowing costs :

Borrowing Cost comprising interest, finance charges, efc. to the extent related fattributed to the
qualifying assels, such as new projects and/or specific assets created in the existing business, are
capitalized up to the date of completion and ready for their intended use. Other borrowing costs are
charged to the statement of profit and loss account in the periad of their accrual.

7. Depreciation and amortization:

. Depreciation is provided on additions / deductions of the assets during the period from / up to
the month in which the asset is added / deducted.,

Depreciation for the year has been shown after reducing the propartion of the amount of
depreciation provided on assets created against the service line contribution.

In respect of assets, depreciation is provided on a Straight Line Method considering the rates
and the methodology provided in Appendix Il of CERC (Terms and conditions of Tariff)
Regulation 2014.
fi. Leasehold land is amortized over the lease period.
ii,  Computer software costs are amortized over its useful life which is estimated at 3 years.
8. Investments :
Investments are classified into current and long term investments. Current investments are stated at
the lower of cost and fair value. Lang term investments are stated at cost less provision for diminution,

other than temporary, if any, in the value of such investments.

9. Cash and cash equivalents:

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short term,
highly liquid investments that are readily convertible into known amounts of cash and which are
subject to insignificant risk of changes in value.

10. Inventories:
Inventories of stores, spare parts, coal, fuel and loose tools are valued at weighted average cost and
net realizable value whichever is lower. Cost of inventories includes cost of purchase price, costs of
conversion and other costs incurred in bringing the inventories to their present location and condition.
11. Revenue Recognition:

i.  Revenue (income) is recognized when no significant uncertainty as to the measurability or
collectability exists. Revenue recognized in excess of billing has been reflected under "Other
current assefs” as unbilled revenue. Further, in view of the uncertainties invoived in the
recoverability, the Company accounts for the quarterly fuel price and power purchase
adjustment claims as and when allowed by the regulatory authorities and truing-up adjustment
claims as and when realized.

ii.  Dividend is accounted when the right to receive payment s established.

ii.  Interest on overdue receivables of energy bills, insurance, coal and other claims, casual
income etc. are accounted on grounds of prudence, as and when recovered.

12. Transaction in foreign Currency:

i.  Transactions denominated in foreign currencies are normally recorded af the exchange rate
prevailing at the time of the transaction.

. Monetary items denominated in foreign currency at the period end are restated at period end rates.

iit. Nor-rmonetary foreign currency items are carried at cost.



13.

14,

18.

16.

Exchange differences arising on settlement / restatement of short-term foreign currency monefary
assets and liabilities of the Company are recognized as income or expense in the Statement of
Profit and Loss.

The exchange differences arising on setilement / restatement of long-term foreign currency
monetary items are capitalized as part of the depreciable fixed assets to which the monetary item
relates and depreciated over the remaining useful life of such assets.

Retirement and Other Employee Benefits:

Retirement Benefits in the form of Provident Fund, Family Pension Fund and Superannuation
Schemes, which are defined contribution schemes, are charged to the statement of profit and toss of
the period in which the contributions to the respective funds accrue.

The Company has created Employees Group Gratuity Fund which has taken a Grolp Gratuity
Insurance Policy from Life Insurance Corporation of India (LIC). Premium on the above policy as
infimated by LIC is charged to the statement of profit and loss. The adequacy of balances available is
compared with actuarial valuation obtained at the period-end and shortfall, If any, is provided for in the
statement of profit and loss.

Provision for leave encashment is determined and acerued on the basis of actuarial valuation.

Actuarial gains and losses are immediately recognized in the statement of profit and loss and are not
deferred.

Taxation:

Pravision for Current tax is made on the basis of estimated taxable income for the cumrent accounting period
and In accordance with the pravisions of the Income Tax Act, 1961, Deferred tax resulting frem “fiming
differences” between accounting and taxable profit for the period is accounted for using the tax rates
and laws that have been enacted or substantively enacted as at the balance sheet date. Deferred tax
asset ,on account of unabsorbed depreciation and carry forward losses are recognized anly if there is
virtual certainty supported by convincing evidences that there will be sufficient future taxable income
available to realize the assets and on account of other assets recognized and carried forward only to
the extent that there is a reasonable certainty that sufficlent future taxable income will be available
against which such assets can be realized.

Earnings per share:

Basic earnings per share is computed by dividing the profitf{loss) after tax by the weighted average
number of equily shares ouistanding during the year, Diluted earnings per share is computed by
dividing the profit{loss) after tax as adjusted for dividend, interest and other charges {o expense or
income relating to the dilutive potential equity shares, by the weighted average number of equity
shares considered for deriving basic earnings per share and the weighted average number of equity
shares which could have been issued on the conversion of all dilutive potenfial equity shares.
Potential equity shares are deemed to be dilutive only if their conversicn to equity shares would
decrease the net profit per share from continuing ordinary operations. Potential dilutive equity shares
are deemed to be converted as at the beginning of the period, unless they have been issued at a later
date.

Previsions, Contingent Liabilities and Contingent Assets:

A provision is recognized when the Company has a present obligation as a result of past events and it is
probable that an outflow of resources will be required to setfle the obligation in respect of which a reliable
estimate can be made. Provisions (excluding retrement benefits) are not discounted to their present value
and are determined based on the best estimate required to setlle the obligation at the balance sheet date.
These are reviewed at each balance sheet date and adiusted to refiect the current best estimates.

A possible obligation that arises from past events and the existence of which will be confirmed only by the
occurence or noneccurrence of one or more uncertain future events not wholly within the centrol of the
enterprise are disclosed as Contingent liability and not provided for.

Contingent assets are neither recognized nor disclosed in the financial statements.



TORRENT ENERGY LIMITED
Notes forming part of the financial staternents

NOTE 2:SHARE CAPITAL

Rs.
Asat As at
31st March,2015 31st March, 2014
Autherised:
2,20,00,00,000 Equity shares of Rs.10/ each 23,00,00,00,000 23.00,00,00.600
23,00,00,00,000 23.00,00,00,000
Issued , subscribed and paid up;
1.98,82,20,000 Equily Shares of Rs.10/ each 19,88,22,00,00¢ 19.88.22,00,000
16,88,22,00,000 18,88,22.00,000
1. Raconclliation of Equity shares outstanding at beginning and at the end of ths the year :
No, of shares Mo. of shares
As at Asat
31st March, 2015 31st March, 2014
At the beginning of the year 1,98,82,20,000 1:26,40,20,000
Issusd during the year - 72,42.00.000
Outstanding at the end of the year ’ 1,88,82,20,000

+,98,82.20.000
T

2. 1,86,82,20,000 equity shares {1,08,82,20,000 equily shares as al 31s March 2014) of Rs.10/- each fully paid up are held by Hotding Compariy-
Tartent Power Limited including 700 equity shares teld joinily with nominees.

3. Terms /Rights atiached to equity shares

The Campany has enly one cless of equily shares having a par value of Rs 10 pershare. Each holder of squity shates is entitled {o one vote per
share,

In the event of liguidation of the Company, the holders of equity shares will be entited 1o receive remaining assets of tha Company afler
distribution of all preferential amounts. The distribution wilt be in proportion {o the number of equity shares held by the share halders.

4. Detalls of shareholders holding more than 5% in the Company :

Name of Shareholder As at 31st March,2015 As at 31st March, 2014
No. of Sharas % of Holding No, of Shares held % of Holding
held

Toment Pawer Limiled 1.98,82.20,000 100% 1.98,82,20,000 106%



TORRENT ENERGY LIMITED
Notes forming part of the financlal statements

NOTE 3 : RESERVES AND SURPLUS

Capital Reserve

Servige line contributions
As per last balancs sheet
Add: Recelved during lhe year

Less: Transfer to statement of profit and loss

Statutory Reserve
Contingencies reserve
As per [ast balance shest
Add:Transfer from profit and loss account

Less:Excess of earlier year transferred to P&L appropriation Ale

Surplus in the statement of profit and loss
As per last balance sheet
Add: Profil/(Less) after tax far the year
Add: Transfer from contingency reserve pertalning fo previous year
Less: Transfer fo contingancy reserva

As at
31st March,2015

Rs.
Asat
31st March, 2014

12,14,77,987 4,68,55,198
4,01,62,712 7.83,66,432
16,16,40,699 12,562,21,630
{84,65,254) {37,43,643)
15,31,75,445 12,14,77,987
61,892,446 -
§1,90,000 51,892,446
1,23,82,446 61,92,446
28,892,446 -
94,90,000 81,92,445
4,02,15,687 (18,12,361)
{3,88,15,55,335) 4,82,20,493
28,92, 446 -
(61,820,000} (61,92,446)
{3,94,46,37,262) 4,02,15,687
(3,68,19,71,817) 16.78,86,119




TORRENT ENERGY LIMITED

Notes forming part of the financial statements

NOTE 4:LONG TERM BORROWINGS

Non-current portion

As at
31st Mareh, 2015
Secured Loans
Term loans:
from banks 22,07,74,36,362

from financial institution

As at

31st March, 2014

21,32,29,22,728

Rs.

Current maturities

As at
31st March,2015

2,54,09,09,082

Rs.
As at

31st March, 2014

1,01,53,77.272

Amount disclosed under the head "Other

9,06,82,45,454 8,75,84,31,818 1,04,36,36,384 41,70,68,182
31,14,57,81,816 30,08,13,64,546 3,58,45,45,456 1,43,24,45,454
- 3,58,45,45,456 1,43,24,45,454

current liabilities (note 9) -

31,14,57,81,816

30,08,13,54,546

Cf the above

1.Term loans issued by financial Institulions and banks are sesured by first ranking charge by way of mortgage over entire freehold
/ leasehcld immovable and movable properties (whether tangible or Intangible), current assets including project bank accounts and
charge aver ali project contracts, insurance policies, rights, permits, approvals, letter of credit and guaraniee in respect of the
Company's Generation and Distribution project in Dahel SEZ bath present and future.

2, The future annual repayment abligaticns on principal amount for the above tong term borrowings are as under;

Financial Year Rs. Financial Year Rs.
2015-16 3,58,45,45,455 2021-22 3,58,45,45,455
20116-17 3,56,45,45,455 2022-23 3,58,45,45,455
2017-18 3,58,45,45,455 2023-24 3,58,45,45,455
2018-19 3,58,45,45,455 202425 2,46,94,18,177
2019-20 3,58,45,45,455
2020-24 3,58,45,45,455
Note 5 : OTHER LONG TERM LIARILITIES Rs.
As at As at
31st March,2015 31st March, 2014
Others
Security deposit from customers 26,89,41,803 24,89,73,601
26,89,41,803 24,89,73,801
NOTE 6: PROVISIONS
Long-ferm Short-term
Rs, Rs.
As at As al As at As st
31st March,2015 31st March, 2014 31st March,2015 31st March, 2014
Provision for employees' benefits (note 29}
Provision for gratuity - - 22,37,8655 45,74,139
Provision for leave encashment 1,23,47,372 1,12,81,575 12,61,441 11,94,601
1,23,47,372 1,12,81,575 34,499,096 58,68,740




TORRENT ENERGY LIMITED
Notes forming part of the financial statements

NOTE 7 : SHORT TERM BORROWINGS

Unsecured loan
Interest free loan'from helding company repayable on demand

NOTE 8 : TRADE PAYABLES

Trade payables for goods and senvices {note 29)

Note 9; OTHER CURRENT LIABILITIES

Current maturities of long-term dett {note 4)
Credit balance of consumers

Service line and securily deposits from consumers
Statufory dues

Payables for czpital goads

Sundry payables

Rs.
As at As at
31st March,2015 31st March, 2014
3,52,47,26,870 16,21,71,861
3,52,47,26,870 16,21,71,861
Rs.
Ag at A at
31st March,2015 31st March, 2014
14,91,52,118 1,77,58,436
14,91,52,118 1,77,58,436
Rs,
As at As at
31st March,2015 31st March, 2014
3,58,45,45,456 1,43,24,45 454
23,581,503 149,889
7,10,59,591 10,08,35,067
4,29,65,685 1,46,81,021
1,78,03,07,565 3,80,48,60,397
9,74,26,853 4.15,36,000
5,58,86,86,653 5,20,43.07 828




{22 @ON} * (/¥50°80"PL'6R"C S JEOA $000)d ) |IN 5 Jo MR aanesdadry-a1d (1) LSo1eY afiueyixg ubkao. ul sabury) jo sioo)g eyl L1~ pepues Suluncaoy sad se suonenian) abueyaxa ubtesn) Jo junoooe cu.mc_men (/2590 bB'6E
‘TY JEOR, SRORRI] TN "5 Jo 5507 (11} 1500 Susong, 91 - prEpuRiS Bununcody Wi a3uep:00e Lt $12858 Buiend jo uclon)suca o) PaINGLIE Aap BI2 L3I {0 LO'CZ'aY 16°G SH 0A SROWAIL) TN TSk j0 SIS0 Bujmoucg (1) ‘sapiayl SsaiBos) U A eldeg ¢
"80UAYJp o5UBYINS AOUDUNS LB|IO) jo JUNGAIR WO (TN "SH Jeak sona d} ~/E0H°1S'A6" LP “SH Sapnicyl Josd sy Suinp swauasalpy °Z

51500 Burooq. gt - prepuelg GuiLNOXDY Uil BauBp:c7ae v siasse Bulkiiient Jo venonisues £ aseuand o) BINRINGUNE ARIBUP 218 UM (22 1'62 kLY “SH 129K SNOKOI) ~/81G'SHOC' S “5Y 10 91500 BUADLGY Sapnau) Jeak au) Buunp Suaunsalpy °|

TOON
bS'ILEENE0E ] HIS'LMERSE'YS
2ES°SR'PCTT'VE | G5E'19'GL°25 5SRIG0I0 RFRIDM [B1GED
500°21'66'F1°S _ 11029582 19148 GE6'LE'SH'0} PEG'GL'60'RL 02428 IG'ER'S 22L62'PL'S B0LSE Y 169'62'99'B2'F | 609'60' 1660’2 JB24 SNanold
91208 E'REYS | Zig'LB'et’Es ] 008'DE' LO6"18°88'pe"L | LLL'0T'86'92 880°29'Le'1E'05 | 026%96'92'26°2 | 1LEELLE GLE'S0'6E"B Y | 0ELZR'LSEY'D [+ 1) 0L
265°65'61 ZL8'65'Z6 Z90'E5'92 - 550'3D'9Z LOB'FH'Z PIE'EL'LE - - 518218 B6E°00'G Wi0L
766'58'aL Z19'66°25 29C'E482 - SE4'R0°0E 208'FY'E PLERLLE - - [ 71y Ak 66E°00°8L {gannbov) arzmyog
s108sE atqiue (1)
LIV9S'SZ've' | v09'0Z'6GE'YS | 01§'8Z'LL'E6TE | 008022 90P'EL'ZY' 1A' | $0G'5)'S9'82 PLL'EH'04'009S | 0¥8'96'92'26'2 | LIT'ELIE PPZ'EG'CE'SE'LY | 1ZE'TE'GL'TP'S IVLDL
[B48 HAra] 285'66'v9'2 £56'25°2y AR 529'80"12 962"15'12 024°24°20'E ¥6L'06'GE 1 gt g:4 98E'GL'05"L LEVEL0LL 3N
ETL'o0'sO'E 401'g¥'00'eL 120'66'08 - 052"4B'EG 1842528 LZLpIrLE'EL A - ZPO'OE'Ce's PIR'EDIEZ swewdinbe a0
£06°L6ZL'T bELOVEY'T 9Z6'29'16 G12'se TYEO'BY GEY66'ZY 059'8L'vE'E - £02't9 Lgp" 8Bl TN 26'SL'E sndue?)
208GH'0L'E 266'Z2056'E 15F'60'ee £85°L [:1:1 3011 861'62'5E B00°LE'E0'Y - sepag POE'ZL'EE") 105"’V SQUAPCY BUE SR
19092y 6AY'SE'E'S 6SH'EE'1L pse' Ll LAB'LG'ET Z¥e'piee gre"1E'00'9 - LeVLE b2u' L 16 191'6L'51's snjeedde pueg SBURL) (2ourR
BEO'SL'2L'VE ErY20'CR'E LR 28'0 - 805°00'pL'2 SEVIZEL Y EPLBLOL LY - - B¥2es'sz'e $6R'92'GY'6E punciBizpun {g)
986'L LS £95'00'E5'ZE'T PEP'ZE'LS'R - BRS'25'HS'E 906'62'2 sreloLive - - 685820982 CLHVEEY'E PEDURAO (B)
SUHIISAS SUGHNQUISIH PUS UDISSINSURL,
HELIZHO0E | POMBLZE0L LY [ ERLAS0VESL | 021y SLLLVEL'E'S | IR0Y'EE'E SEF'IE'E00D'EY | PEL'BE'A5'6R'C | BGIam GLLGE'LG'O'E | Z6E'RiIeYB0T Sluswdinba pUR ARULIENE HUB iy
120°48'68'69" MT6L'OVERL [2:1: ¥a:liy 24 ' BAS'VE'YL'LE POI'ER'eT'E 658'05'GrE HE26°22°00't | 0Z9'aL EED'PE'500KG GEVIFED2LL sBuiping
S6T LT G 0leL2' L LE BLE'DL'0L'G2 - E20'FLLLE S6E'95'6E'9L BSZ'RE’HLLLS - - - fEZ'BE'LL (1L poyasess ()
SiE'LL'8R'Z6 SLEL1'80'26 - - - G4E°41'08'26 - - - Gee'21'88'EE plovasi {g)
pea)
AT e 5 5 . siassy a|qijue {))
ATELTTRTS TR ’ ] .
v Ve [SHOCTUSRRSIE [STOTUIOWISIE | o o sk oy 04 PIOZ TS |60 olew IsLE s oA ol SuRg |10k o) P10z IHE 351
125y e 5y e sY suojjanpag e sy v sy i suofianpag Butanp suopippy | 10 sy SHYTNIILYYd
HOOIE L3N NOLLYZILHOWY ONY NOLLYIDZ Y430 MO8 $508D
]

SLESSY QaXId * 03 ILON

SusuIzIRls |2iaveuy oyl jo ped Buiiio) sejo

TFLINTT ADHINT INBYHOL




TORRENT ENERGY LIMITED
Notes forming part of the financial statements

NOTE 11: NON-CURRENT INVESTMENTS

Contingency Reserve Investments {Quoted)

Rs.
As at As at
J1st March,2015  31st Mareh, 2014

8.32% GOIBOND -2632 32,28,750 32,28,150
8.28% GOiBOND -2027 29,66,670 -
Total 51,095,420 32,28,750
Aggregate amount of quoted investments 61,895,420 32,28,750
Aggregate amount of market value of quated invesiments 68,37,8086 32,652,200
Nota 12 : LOANS AND ADVANGES
Unsecured (considered good unless otherwise stated) Rs.
Non Current Current
As at As at As at As at
3ist March,2015  31st March, 2014 31st March,2015  31st March, 2014
Capital advances 59,25,269 1,43.67,02,863 - -
Deposi 16,16,578 16,16,578 - -
Advances recoverable in cash ar in kind or for
value to he recaived 21,85,94,508 21,86,74,107 10,29,51,953 1,34,57,860
Cther loans and advances
Advance Tax & Tax deducted at saurce - - 1,40,52,428 1,68,68,438
Balance with Government Authority - - 2,53,495 -
Prepaid expenses 86,33,624 1,00,80,874 2,69,42,183 28,32,000
23,48,69,979 1,66,70,74,422 14,42,00,065 3.31,59,208
Note 13 : OTHER ASSETS
Unsecured {considered good unless otherwise stated)
Non Current Current
As at As at As at As at

31st March,2045  31st March, 2014

31st March,2015 31st March, 2014

341,926 1,36,54,094

Non eurrent bank balances {note 17) 32,748 25,00,000
Interest acorued but not due on bank deposits 1,377 23.685
34,125 25,23,685

3,41.926 1,36,54,094




TORRENT ENERGY LIMITED

Notes forming part of the financial statements

NOTE 14 : CURRENT INVESTMENTS

Invastment in Mutuat Funds {unquoted)

8irla Sun Life Cash Plus
HOFC Ligud Fund
ICIC1 Prudential Liquid Plan
IDFC Cash Fund - Regular - Growih
SBI Premier Liquld Fund
Tata Liquid Fund
DSP BlackRock Liquidity Fund- Growth
Kotak Floater Long Term
Total

Aggregate amount of unguoted investments
Aggregate NAV of investments In mutual funds

NOTE 15 : INVENTORIES

Siores

NOTE 16 : TRADE RECEIVABLES

Other debts
Secured - Considered good
Unsecured - Considered good

NOTE 17 : CASH AND BANK BALANCES

Cash and cash equivalents
Balance in current accounts

Balance in fixed deposit account {original maturity

of less than three months)
Cash on hand

Other bank balances

Balance in fixed deposit account {original maturity

No of units
as at
31st March,2015

for more than three months but less than twelve months)

Balanee in fixed deposit account (original maturity

for mare than twetve months}

Amount Disclosed Under non current assel {note 13)

No of units
asat Fage
3tst March, 2014 value

As at
31st March,2015

Rs.
As al
31st March, 2014

- 44,06,417 100 - 88,42,36,438
- i5,75,315 10 - 3,96,34,891
- 27,113,714 100 - 50,20,92,305
1,52,681 1,24,342 1,000 25,30,81,782 19,08,45,747
2,53,216 6,40,678 1,000 53,02,24,852 1,26,34,00,000
1,69,711 1,44,206 1,000 41,78,91,908 33,40,58,181
- 1.34,233 1.000 - 24,10,53,261
64,463 - 1,000 14,13,98,821 -
1,34,25,97, 374 3.45.53,20,803
1,34,25,87,374 3,45,53,20,803
1,40,07,48,016 3,53,48,81,110
Rs.
As at As at
31st March,2015 31st March, 2014
6,05,40,234 6,48,71,204
6,05,40,234 §.48.71,204
As at As at
31st March,2015 31ist March, 2014
9,10,20,961 11,23,83,244
51,027 88,91,017
9,10,81,988 12,12,74,261
Non-Current Current
As at As at As at As at
31st March,2015  31st March, 2014 31st March,2015 31st March, 2014
- - 5,78,56,5T77 11,85,06,295
7,02,03,054 §,27,22,812
- - 2,841,088 3,68,208
- - 9,36,83,912
32,748 25,00,000
32,748 25,060,000 12,83,40,718 29,562,81,328
(32,748) (25,00,000) - -
- - 12,83.40.719 20,52,81,328




TORRENT ENERGY LIMITED

Notes forming part of the financial statements

NOTE 18 : REVENUE FROM OPERATIONS

Revenue from Power supply

Less ;- Revenue capitalised for sate of infirm pawer (during trial runs)

Revenue from powsr supply

QOther operating Income
Hira of meters
Miscellaneous income
Provision of earlier years written back

NOTE 19 : OTHER' INCOME

Interest income from
Deposits
Cansumers
Contingency reserve invesiments
Others
Dividend on currani invesiments
Profit on sale of cument investments
Supplier discount received
Miscellaneous income
Scrap Sales

Rs.

Year ended Year ended
J1st March, 2015 31st March, 2014
2,45,07,99,140 48,38,00,746
{1,54,93,26,896) (30,583,15.610)
80,14,72,244 37,84,85,136
4,70,296 3,98,205
72,08,783 5.28,931

8,706,240 -

$41,00,21,569 37.95,22,382
Rs.

Year ended Year ended

31st March,2015

31si March, 2014

65,68,817 1.061,79,114
1,01,416 85,448
4,19,834 -
2,82,23 14,115

- 48,42,376
11,69,12,168 16,56,25,649

99,12,924 53,87,844

13,159,993 1,117,254

1,40,20,894 -
14,85,38,377 18,62,43,800




TORRENT ENERGY LIMITED
Notes forming part of the financlal statements

NOTE 20 : EMPLOYEE BENEFIT EXPENSES

Salaries,wages and bonus
Cortribution to provident and other funds
Employees welfare expenses

Gratulty and leave encashment {nel of adjustment of Rs. 23,55,328/-

(FY 2013-14 Rs. Nil} for previous years})

Less: Allocated lo capital works including pre-operative expenses, repalrs and

other relevant revenue accounls

NOTE 21 : OPERATION AND OTHER EXPENSES

Fuel cost
Consumption of stores and spares
Rent ang hire charges
Repairs to
Building
Plant and mashiery
QOihers

Rates and Taxes

Insurance *

Net gain / loss on foreign currency fransaction and transiation
Miscellaneous expenses

Loss on sale of fixed assets

Auditers remuneration _
Legal,professional and consullancy fees
Denation

Augmentation charges

Eleclrical expenses

Security expenses

Waler charges

Registration ard fillng fecs

Less: Allecated {0 capltal works including pre-operative expenses, repalrs and

other relevant revenue accounts

NOTE 22 : FINANCE CQSTS

Interest expense
Term loan
Security deposils {rom consumers
QOthers

Other borrowing cosl

Less : Allocated to capital works

NOTE 23 : DEPRECIATION AND AMORTIZATION

Degreciation and amortizalion

Less : Allocated to capital works including pre-operalive expenses

Rs.
Year ended Year ended
31st March,2015 31st March, 2014
21,87,31,505 15,76,40,525
1,18,38,637 1.25,18,221
34,96,773 23,85,858
28,17,415 85,65,977
23,69,84,330 18,11,10,591
{14,42,39,443) {17,69.15,2106)
9,27,44 887 41,95,381
Rs.
Year ended Year ended
31st March,2015 31st March, 2014
3,52,85,62,813 2,41,49.92 063
4,75,55,753 3,69,28,359
5,31,84,284 2,95,03,743
2,50,07,282 46,88,392
3,20,58,132 48,22 757
29,40,860 §,29,720
6,00,06,274 1,04,40,869
8,47,661 14,60,462
2,15,84,588 34,66,546
6,84,08,701 22,44,60,281
7,86,43,913 9.4210,674
2,57,82,939 3,78,540
9,50,000 5,85,020
4,90,77,447 3,06,30,086
7.50,000 -
4,54,25,000 -
2,64,23,298 54,10,807
2,18,01,923 2,19,58,242
4,20,99,114 1,84,00,925
25,85,130 91,30,410
4,07,36,88,838 2,80,18,57,027
(3,74,16,85,600) {2.87,68,56,340}
33,20,03,238 2.51,00,687
Rs.
Year ended Year ended
31st March, 2015 3isl March, 2014
4,34,43,66,812 2,52,83,96,871
2,34,56,849 1,18,48,425
9,850 -
{20,89,61G) 6,88,05,239
4,36,57,63,895 2,80,20,50,535

(1,98,84,17,489)

(2,54,03,12,330)

2,37,73,46,406 8,87.38,205
Rs.
Year ended Year ended

31st March, 2015
1,64,88,81,960

(6,98,10,332)

3st March, 2014

10,49,61,8239

(6,77,15,524)

1,55.90,71,628

3,72,46 415




Notes to financial statements

24)

25}

26}

27)

28)

Estimated amount of contracts remaining to be

executed on Capital Accounts (Net of Advances)

Contingent Liabilities not provided far in respect of:

Disputed Income tax matters

(Rs.)
As at As at
31st March, 31st March,
2015 2014

19,81,78,117

8,14,240

2,24,71,80,835

In respect of the above, the expected outilow will be determined at the time of final resolution of the dispute.

No reimbursement is expected.

The company is in the business of Generation and Distribution of electricity, The company commenced its

distribution activity from 1% April, 2010 in Dahej SEZ.

The Company during the year, has commissioned 1,196.85 MW Combined Cycle gas based Mega Power
Project (DGEN). The project is awaiting availability of gas at affordable prices to serve the eleciricity to

consumers.

Capitalization of expenditure incurred during the year is as under :

{Rs.)

Pre-operative expenditure 31st hgrg, 2015 | 31st m?:r:if, 2014
Opening balance 3,89,74,66,094 1,38,99,28,006
Expenditure incurred during the year
Employee benefit expense 12,65,37,312 17,69,15,210
Operation and other expense 2,17,66,87,420 2,31,32,88,560
Depreciation and amortization expense 89,810,332 67,715,624
Total Expenditure incurred during the year 2,39,30,35,064 2,55,79,29,294

6,29,05,01,158 3,94,78,58,290
Less :- Capitalized during the year 8,29,05,01,158 5,03,82,196
Closing balance - 3,89,74,66,094

{) The Company uses forward contracts to hedge its risk associated with foreign currency fluctuation
relating to firm commilments. The Campany does not use forward contracts for speculative purposes. As
at the year end, the company has no outstanding forward exchange coniract to hedge the foreign

currency risk of a firm commitment.

(i) Foreign currency exposure not hedged by derivative instruments as at 31 March, 2015:

Foreign Currency Capital Liability

Currency

usb

As at As at
31st March, 31st March,
2015 2014
1,15,63,867 4,27,19,269



28) Micro and small enterprises Under the Micro, Small and Medium Enterprises Development Act, 2008
{MSMED Act, 2006) have been determined based on the infarmation available with the Company and the

required disclosures are given below:

(Rs.)
As at As at
31% March,2015 31% March,2014
(@} Principal amount remaining unpaid as on 31st March 5,82,803 -

(b} Interest due thereon as on 31st March

each accounting year

(¢) The amount of Interest paid along with the amounts of the
payment made fo the supplier beyond the appointed day during

Act, 2008 not paid)

(d) The amount of Interest due and payable for the year
(where the principal has been paid but interest under the MSMED

March

{e} The amount of Interest accrued and remaining unpaid as at 31st

(f ) The amount of further interest due and payable even in the
succeeding years, until such date when the interest dues as
above are actually paid to the small enterprise, for the purpose of
disallowance as a deductible expendifure under section 23.

30) Employee Benefits:

The liability on account of gratuity and leave {retirement benefit in the nature of defined benefits plan)
is accounted as per AS 15 {Revised 2005} “Employee Benefits".

The Company operates a defined benefit plan (the Gratuity and Leave Plan) covering eligible
employees, which provides a lump sum payment to vested employees at retirement ,death,
incapacitation or termination of employment, of an amount based on the respective employees salary

and tenure of employment,

The Company has recegnized Rs.45,48,792 (Previous Year Rs. 2,498,885} in the Statement of Profit and
Loss on account of Confribution to Provident and Pension Fund and Rs.18,35,530 (Previous Year

Re.2,20,014) in the Statement of Profit and Loss on secount of Contribution to superannuation fund.

(Rs.)
. As at 31°* March, 2015 As at 317 March, 2014
Particulars Leave Gratuity Leave Gratuity
Encashment Encashment
a. Reconciliation of opening and closing
balances of the present value of the
defined benefit obligation: .
Obligations at the beginning of the year 1,24,76,176 | 1,99,80,980 89,66,964 | 1,57,30,480
Current service cost 18,65,564 | 28,18,132 12,39,223 | 25,24,410
Interest cost 11,54,046 18,49,073 4,97,551 12,58,438
Acluarial (gain} / loss 2.45,863 4,45 806 31,60,696 10,79,552
Liabilities transferred in 22,068,338 38,08,447
Liabilities transferred out {16,84,042) | (59,39,841)
Benefits paid directly by employer (19,80,9186) - (2,04,291)
Benefits paid {8,03,308) | {6,28,514) (13,88,258) | (3,98,609)
Obligations at the end year 1,34,79,631 | 2,23,44,083 1,24,76,176 | 1,99,89,980
b. Reconciliation of opening and
closing balances of the fair value of
plan assets:
Plan assets at the beginning of the year, - | 1,53,15,841 -1 75,438,359
at fair value
Expected return on plan assets - | 14,55,005 - 6,56,707
Actuarial gain / {loss) - | (1,19,404) “ 5,53,982
Contributions - |- 40,83,500 - 69,55,402
Benefits paid - | (6,28,514) - (3,98,609)
Plan assets at the end of the year, at fair - | 2,01,06,428 - | 1,53,15,841
value




defined benefit obligation
plan assets:

c. Reconciliation of the present vajue of the
& fair value of

Obligations at the end of the year 1,34,79,631 | 2,23,44,083 1,24,76,176 | 1,99,89,980
Plan assets at the end of the vear at fair value -1 2,01,06,428 -1 15,315,841
Liability recognized in Balance sheet as on 1,34,79,631 22,37.655 1,24,76,176 46,74,139
31" March, 2015
d. Cost for the year:
Current service cost 18,65,664 | 28,18,132 12,39,223 25,24,410
Interest cost 11,54,046 |  18,49,073 4,97,551 12,58,438
Expected return on plan assets - | {14,55,005) -t (6,56,707)
Net Actuarial {gain) / loss 2,45,863 | (12,17,331) 31,60,696 5,25,570
Net Cost 32,65473{ 19,904,869 48,97,470 | 36,51,711
2. Assumptions
Discount rate 8.00% 8.00% 9.25% 9.25%
Expected rate of return on plan assets . 9.060% - 9.50%
(Yield on long term honds of Central
Government prevailing on 31% March, 2015)
Salary escalation rate 8.50% 8.50% 9.00% 9.00%
f. Experience adjustment
On Plan liability (gains)losses {21,30,781) | (31,81,370) 1,13,487 | ' 48,36,451
On Plan assets (losses)/gains -1 (1,19,404) - 5,53,982
g- Actual return on Plan Assets - 13,35,601 - 12,10,688
h. Expected Contribution for next year - 16,88,031 - 46,74,139

Note

The estimates of future salary increases considered in the actuarial valuation take into account inflation,
promation and other relevant factors, such as supply and demand In the employment market, Fuiure separation
and Mortality rates are obtained from relevant data of Life Insurance Corporation of India.

Current year and past four years data for defined benefit obligation and fair value of ptan :

(Rs.)

Particulars 2014-15 2013-14 2013-14 201112 2010-11
Present value of defined benefit 3,568,23,714 3,24,66,158 2,46,97,444 | 1,31,11,181 80,75,934
obligations at the end of the period
(independent actuary)
Fair value of plan assets at the end 201,068,428 1,63,15,841 75,48,359 58,85,347 13,62,698
of the period
Net assets / (Liability) at the end of | (1,57,17,286) {1,71,50,315) (1,71,49,085) | (72,25,834)

the period

(B7,13,236)

Investiment details of plan assets:

Contributions to fund the obligations under the gratuity plan are made to Life insurance

India, who has invested the funds substantially as under:

Corporation of

Year ended

31st March, 2015

Year ended

31% March, 2014

Government securities 46.51% 41.21%
Debeniures and bonds 34.61% 38.32%
Equity shares 4.40% 4.67%
Fixed deposits 14.48% 14.20%
Others 0.01% 0.60%
Total 100.00% 100.00%




31}  Auditors remuneration

{Rs.)
. o Year ended Year ended
Particulars 31 March, 2015 31% March, 2014
Audit Fees 8,25,000 4,40,000
Tax Audit Fees 1,25,000 1,10,000
Other Services - Cerfificates 1,45,688 -
Reimbursement of Expenses - 35,020
Total 10,95,689 $,85,020
32) C.LF. Value of imports:
{Rs.)
Year ended Year ended
31% March, 2015 31* March, 2014
Capital Goeds (EPQ) - 75,70,16,441
Capital Goods (Others) 11,038,417 52,87,698
Components, stores, fuel and spare parts 23,892,455 NIL
Total 34,95,872 76,23,04,139
33) Value of stores and spare parts consumed :
{Rs.)
Year ended Year ended
31 March, 2015 31% March, 2014
Rs. % Rs. %
Imported - - , - -
Indigenous 5,24,26,915 100% 3,64,08,791 100%
Total 5,24.26,915 100% 3,64,06,791 100% -
34) Quantitative information:
Year ended Year ended
_ 31% March, 2015 31" March, 2014
Units supplied (million kWh Units) 146.07 85.07
Units procured (miltion kWh Units) 150.82 88.13
35) Deferred Tax :
(Rs.)
As at 31% March, As at 31 March,
2015 2014
Asset Liability Asset Liability
Depreciation 4,54.88,93,019 5,78,62,680
Unabsorbed Depreciation 4,47 52,07 ,529 -
Total 4,47,52,07,529 4,54,88,93,019 - 5,79,62,680
Net Deferred Tax{Asset) /
Liability 7,36,85,490 5,79,62,680
36) Earnings/ (Loss) Per Share :
{Rs.}-
Particulars Year ended Year ended
31% March, 2015 31™ March, 2014
Profit/(Loss) after tax (3,88,15,55,395) 4,82,20,493
Nominal Value per Equity Share (Rs.) 10 10
No. of Equity Shares (Weighted) 1,88,82,20,000 1,63,79,16,438
Basic and Diluted Earnings/ (Loss) per Share (Rs.) {1.95) 0.03




37) The Company's primary business segment is Generation and Distribution of Electricity. Based on the
guiding principtes given in Accounting Standard on “Segment Reporting” (AS-17), this activity falls within a
single primary business segment and accordingly the disclosure requirements of AS-17 In this regard are

not applicable.

38) Capitalization of Exchange Difference: The Ministry of Corporate Affairs (MCA) has issued the
amendment dated 28 December 2011 to AS 11 The Effects of Changes in Foreign Exchange Rates, to
allow companies deferral / capitalization of exchange differences arising on lang-term foreign currency

monatary items.

In accordance with the amendment to AS 11, the company has capitalized exchange loss, arising on long-
term foreign currency loan, amounting to Rs. Nil (as at 31% March 2014 gain of Rs. 2,54,15,55,91 0) io the

coslt of Capital work in progress/plant and equipment.

39} Donations include political contributions as under :

(Rs.)
Year Ended Year Ended
31°'March,2015 31stMarch,2014
Bhartiva Janata Party 5,00,000 -
Indian National Congress 2,50,000 -
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Names of Related Parties and description of relationship:

1

Holding ' Company/
Enterprises  direcHy/indirectly
controlled

Torrent Power Limited (Holding Company)
Torrent Private Limited

Torrent Power Grid Limited

Torrent Pipavav Generation Limited
Torrent Sclargen Limited (formedy known as Torrent
FPower Bhiwandi Ltd.}

Torrent Pharmaceuticals Limited

Torrent Cables Limited

Guijarat Lease Financing Limited

Torrent Power Services Private Limited
Heumann Phama Gmbh & Co. Generica KG,
Torrent Do Brasil Lida,

ZAQ Torrent Pharma

Torrent Pharma GmbM.

Torrent Pharma Inc.

Torrent Pharma Philippines Inc.

Torrent Australasia Pty Lid.

Laborotrios Torrent SA de CV

Torrent Pharma Canada [nc.

Torrent Pharma (Thailand) Co., Lid.
Narispharm GmbH.

Heunet Pharma GmbH.

Torrent Pharma (UK) Ltd.

Torrent Pharma S.R.L.

lLaboratories Torrent (Malaysia) Sdn.Bhd.
Torrent Pharmaceuticals{Sikkim)
TPL{Ahmedabad) Gratuity Trust

TPL {Ahmedabad) Superannuaticn Fund
TPL (Surat} Gratuity Trust

TPL (Surat) Superannuation Fund

TPL (SUGEN) Gratuity Trust

TPL {SUGEN) Superannuation Fund
TPG Gratuity Trust

TPG Superannuation Trust

Tormrent Financiers

AEC Cements & Constructions Limited

| Tidong Hydro Power Limited

Torrent Fincorp Private Limited.
Opening Pharma, France
Tomascent Care Institute

Enterprise  Controlled hy the
Company

TEL Gratuity Trust
TEL Superannuation Fund

Key Management Personnel

Sanjay Dalal, Director & CEO

Relatives of Key Management
Personnel

Falguni Dalal,Wife

Aditya Dalal, Son

Avani Dalal, Daughter
Chandrakant Dalal,Father
Sheela Dalal, Mother

Anil Dalal, Brother

Leena Thula,Sister

Bina Gunderia,Sister




41) Amaigamation :

The Board of Directors has approved on 12th May 2014, the draft Composite Scheme of Amalgamation of Torrent
Energy Limited (TEL} and Torrent Cables Limited (TCL) with Torment Power Limited (TPL) and their respective
sharehelders and creditors {'the Scheme”) under Sections 391 1o 394 and other applicable provisions of the
Companies Act, 1956. The Appointed Date of the scheme is 1st April, 2014.

TPL has already obtained necessary approval of the Scheme from National Stock Exchange of India Limited and
BSE Limited vide their letters dated 26th & 27th August 2014 respectively. Hon'ble Cenfral Electricity Regulatory
(CERG) Commission has also granted its approval to TEL under Section 17 (1) (b) of the Electricity Act, 2003 for
its amalgamation with TPL subject to certain procedural conditions vide its order dated 7th January, 2015. TEL
has also received the approval from Hor'ble Gujarat Electricity Regulatory Commission {GERC) under section 17
of Electricity Act, 2003 for amalgamation with TPL vide its order dated 1st April 2015, Such approval is subject to
the decision of Hon'ble High Court of Gujarat. As per the directions of the Hon'ble High Court of Gujarat, the
meeting of the equity shareholders of TPL & TCL and unsecured creditors of TCL & TEL on April 30, 2015.
-Further, court convened meeting of the secured creditors of TCL & TEL on May 1, 2015.

Pending other requisite approvals, including approval of High Court of Gujarat / National Company Law Tribunal
as applicable, fulfiiment of conditicns precedent as mentioned in the Scheme and further actions, the effect of the
Scheme has not been considered in the financial statments.

42} Previous year Figures:

The previous year figures have been regrouped / re-cast, where necessary, to conform to the current year's
classification.

Signature to Note 1 {o 42

In terms of our report atfached i For and on behalf of the Board of Direciors
For Peloitte Haskins & Sells Sanjay Dalal
Chartered Accouniants Direcior and Chief Executive Officer

DIN : 06905251

T.P.Vijayasarathy
Birector and Chief Financial Officer
DIN: 00271777

Hemendra L. Shah Chattali Bhatt
Pariner Company Secrefary
Place: Ahmedabad Place: Ahmedabad

Date: 2™ May,2015 Date: 2™ May,2015






