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INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF
TORRENT POWER GRID LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of TORRENT POWER GRID LIMITED
(“the Company™), which comprise the Balance Sheet as at 31% March, 2015, the Siatement of Profit and
Loss and the Cash Flow Statement for the year then ended, and a summary of the significant accounting
policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act™) with respect 10 the preparation of these financial statements that give a
true and fair view of the financial position, financial performance and cash flows of the Company in
accordance with the accounting principles generally accepled in India, including the Accounting
Standards specified under Seetion 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014. . This responsibility also includes mainterance of adequate accounting records in accordance with
the provisions of the Act for safeguarding the assets of the Company and for preventing and delecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implememation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to- the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due 10 fraud or
error.

Auditors’ Respoasibility

Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and mauers
which are required to be included ia the sudit report under the provisions of the Act and the Rules made
thereunder,

We conducted our sudit in accordance with the Standards on Auditing speeilied under Sectien 143(10)af
the Act. Those Standards require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free from material
misstatenen,

An audit involves performing procedures 10 abain audit evidence about the amownts and the disclosures
in the financial sttements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstarement of 1he financial statements, whether due to traud or error.
fn making those risk ussessments, the audior considers internal financial control relevant to the
Company’s preparation of the financial statements that give a true and Dy view in order 1o design audi
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procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion an
whether the Company has in place an adequate internal financial controls system over {inancial reporting
and the operating effectiveness of such controls. An audit also includes evaluating the appropriateness of
the accounting policies used and the reasonableness of the accounting estimates made by the Company’s
Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sulficient and appropriate to provide 4 basis for
our audit opinion on the financial statements.

Opinion

In our opinion and 1o the best of our information and according to the explanations given to us, the
aforesaid financial stalements give the information required by the Act in the manner 50 required and
give a trie and air view in conformity with the accounting principles senerally accepted in India, of the
state of affairs of the Company as at 3ist March, 2013, and its profits and its cash flows for the year
ended on that date,

Report on Other Legal and Regulato ry Requiremenis

. Asrequired by the Companies (Auditor's Repott} Order, 2015(*the Order™) issued by the Central
Government in terms of Section I43(11) of the Act, we give in the Annexure a statemient on the
matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Aet, we reportt that:

(a)  We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit,

(&) In our opinion, proper books of account as required by law have been kept by the Company
50 far as it appears from our examination of thase books.

(¢} The Balance Sheet. the Statement of Profil and Loss. and the Cash Flow Statement dealt with
by this Report are in agreement with the books of account.

{(d) In our opinion, the aforesaid siandalone financial statements comply with the Accounting
standards notified under Section 133 of the Act. read with Rule 7 of ihe Companies
(Accounts) Rules, 2014, .

{2} Onthe basis of the writlen representations received from 1he directors s on 31% Mareh, 2013
taken an record by the Board of Directors. none of the directors is disqualified as on 31
March, 2013 {rom being appeinted us a dircetor in terms of Section F64(2) of the Act.
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(f)  With respect {o the other matters o be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

{1) The Company has disclosed 1he impact of pending litigations on its financial position in ils
financial statements — Refer Note 24 to the financial statements;

(ii} The Company did not have any long-term contracls including derivative contracts for
which thers were any material foreseeable [osses.

(iif) There were no amounts which were required to be transferred 10 the Investor Education
and Protection Fuid by the Company

For DELOITTE HASKINS & SELLS
Chartered Accountanis
(Firm Registration No. 117365W)

Gaurav ] Shah
: . Pariner
(Membetship No. 35701)
AHMEDABAD,
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ANNEXURE TO THE INDEPENDENT AUDITORS' REPORT

(Referred lo in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of our
report of even date)

1, in respect of its fixed assets:

(a)  The Company has maintained proper records showing full particulars, including quantitative
details and sitvation of fixed assels.

(b} The fixed asscls have been physically verified by the management in accordance with a
regutar program of verification whicly, in our opinion, provides for physical verification of
all the fixed assets at reasonable imervals. According to the information and explanations
given to us, no material discrepancies were noticed on such verificatfon.

2, In respect of its inventory:
(a) As explained to us, inventories were physically verified during the year by the management
at reasonable intervals.

{b) In our opinion and according 10 the information and explanations given to us, the
procedures of physical verification of inventory followed by the management were
reasonable and adequate in relation {o the size of the Company and the nature of its
business.

(¢} In our opinion and according to the information and explanations given to us, the Company
has maintained proper records of inventory and no discrepdncies wers noticed on such
physical verification.

(V5

The Company has not granted any loans, secured or unsecurcd, to Companies, firms or
other parties coverad in the Register maintained under section 189 of the Companies Act,
2013,

4, In our opinien and according o the information and explanations given 1o us, there is an
adequate internal conirol system commensurate with the size of the Company and the nature
of its business for the purchase of inventory and fixed assets and for sale of services and
during the course of audit we have not observed any continuing failure 1o correct major
weaknesses in sueh imernal comrol system.

3. According to the information and explanations given to us, the Company has not aceepied
any deposits during the year from public within ithe meaning of provisions of section 73 1o
76 or any other relevant provisions of the Companies Act. 2013.

6. We have broadly reviewed the vost records mimained by the Company pursuant 10 the
Companies (cost records and andit){Cost Accounting Reeords) Rules. 2015 preseribed by
the Central Government under Section 148¢1) of the Campanies Act. 2013 ond are of the
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opinion that prima facie the prescribed cost records have been maintained. We have,
however,.not made a detailed examination of the records with a view to determine whether
ithey are accurate or conmplele.

7. According (o the information and explanations given to us in respect of statutory dues :

(&) The Company has generally been regular in deposiling undisputed statutory dues including
Provident Fund, Investor Education and Protection Fund, Incame tax, Sales tax, Wealth tax,
Service Tax, Custom Duty, Excise duty, Cess and Other material statutery cues with
appropriate authorities.

(b) There were no undisputed amounts payable in respect of Provident Fund, Investor
Education and Protection Fund, Emiployees’ State Insurance, Income-iax, Sales Tax,
Wealth Tax, Service Tax, Custams Duty, Excise Duty, Cess and other material statutory
dues in arrears, as at 31* March, 2015 for a period of more than six months from the date
they became payable.

(¢) Details of dues of Income-tax, Sales Tax/VAT, Wealth Tax, Service Tax, Custom Duty,
Excise Duty and Cess which have not been deposited as on 31% March, 2015 on account of
disputes are given below:

Name of Statute Nature of | Forom where Period to Amount
Dues Disputeis which the mvolved'
pending amount (Rs.)
relales

income Tax Act, Demand of CIT (Appeals) | PY 2010-11 1.022.950

1961 tax
Income Tax Act, | Demand of Appeal is PY 2009-10 1,033,670
19461 ax pending

{(d) There are no amounts that arc due 1o be transferred 1o the Investor Education and Pratection
Fund in accordance with the relevant provisions of the Companies Act, 1956 (1 of 1930)
and Rules made thereunder.

8 The aceumulated-losses of the Company at the end of the financial year are not more than
fifty per cent of iis net worth and the Company has not incurred cash losses during the
financial year covered by our audit and in the immediately preceding linancial year.

9, In our opinion and aceording 1o the information and explanations given to us. the Compary
has not defaudted in the repayment of ducs to banks. The Company has not issued any
debeniures.

10. According to the information and explanations given (o us. the Company has not given any
euarantee for foans taken by others from banks or finaicial institutions.






TORRENT POWER GRID LIMITED

BALANCE SHEET AS AT 31ST MARCH, 2045

1. Equity and liahilities

Shareholders' funds
Share capitat
Reserves and surplus

Non-current liabilities
Long lerm borrowings
Daferred tax lability (nef)
Long-term provisions

Current liabilities
Trade payables

Other cument liabililies
Shori-term provisions.

Il. Assets

Non-current assets
Eixed assals
Tangible assels
Long term loans and advances
Other non-curcent assets

Current assets

Current invesiments
Inventories

Trade receivables

Cash and bank balances

Short {erm lcans and advances
Other current assets

See accompanying notes farming part of the financial statements

{Amount in INR)

Note No. As at As at
31st March, 2015 31st March, 2014

3 900,000,000 900,000,000
4 137,381,708 137,435,607
1,037,361,708 1.037.435,607
5 1,223,800,000 +,427,400,000
k1l 110,140,650 75,412,658
7 807,154 418,110
1,334,747,804 1,503,230,768
7,203,772 5,425,942
5 242,856,139 407,681,677
7 50,123,562 17,445,829
280,183,503 430,553,448
2,652,313,015 2,971,219 823

8
2,378,871,508 2,617,554,301
9 - 9,314
i0 33,466 25,96%
2,378,904,974 2,617,589,575
i1 654,651,143 204,685,022
i2 5,472,542 2,805,172
13 92,607,729 18,583,079
14 53,530,148 18,772,389
g 4,550,685 5,044,381
15 52,595,793 45,240,204
273,408,041 353,630,247
2,652,313,015 2,971,219,823

In terms of our report attached

Far Deloltte Haskins & Sells
Charlered Accountants

Gaurav J. Shah
Partner

Ahmedabad |, 2045

For and on behalf of the Board of Direstors

R.N.Nayak
Chairman
OIN 02858070

T. P. Vijayasarathy
CFO

Barshan Soni

Company Secretary

Gurgaon 2015



TORRENT POWER GRID LIMITED

STATEMENT OF PROFIT AND L.OSS FOR THE YEAR ENDED 34ST MARCH, 2015

Note No.

income
Revenwue from operatians 15
Clher income 17
Total revenue

Expenses

Employee benefils expense 18
Operation and other expenses 19
Finance costs 20
Depreciation

{Less) fransfer from overhead line contribution

Total expenses

Profit before tax

Tax expenses

Current tax

Deferred lax

Short/{excess} provision of current {ax for sarlier years

Profif after tax

Basic and diluted earnings per share of face value of Rs.10

22
each

See accompanying notes forming part of the financial statements

(Amount in INR)

Year ended Year ended
31st March, 2015 3=t March, 2014
576,134,663 575.542,437
25,340,601 34,400,597
601,474,664 609,543,034
9,325,238 7.187.284
29,081,774 31,300,065
182,782,766 205623082
164,517,414 169,173,681
(4,120,934} (4,120,934)
160,396,477 165,052,747
381,586,255 408,163,178
219,888,408 200,778,856
48,100,000 42,500,000
34,727,982 41,733,404
- {209,131
80,827,992 84,024,273
139,060,417 116,755,583
1.58 1.30

In terms of aur report attached

For Deloitte Haskins & Sells
Chartered Accountants

Gaurav J. Shah
Parlner

Ahmedabad , 2015

For and on behalf of the Board of Directors

R.N.Navak
Chairman
DiN 02658070

T. P. Vijayasarathy
CFO

Darghan Soni
Company Secretary

Gurgaon 2015



TORRENT POWER GRID LIMITED
NOTES TO THE FINANCIAL STATEMENTS

CASH FLLOW STATEMENT FOR THE YEAR ENDER ON 218T MARCH, 2015

Cash flow from operating activitles
Net profit before tax

Adjustments for:
Depreciation

l.oss on sale of fixed assels
Interest expenses

Interest income

Qperating profit before working capital changes

Movement in working capital:

Increase/(decrease) in trade payables
Increasef(decrease) in long term pravisions
Increase/(decrease) in shorl term provisions
Ingreasef{decrease) in other current liabilities
Decreasel{increase) in trade receivables
Decrease/(increase) in inventories
Decrease/(increase) in long term loans and advances
Decrease/(Increase) in short term loans and advances
Decrease/{increase) in othar current assets

Cash generated from operations

Taxes paid

Net cash flow fram operating activities

Cash flow fram investing activitles
Purchase of fixed assels

Sale of fixed assels

Fixed deposiis placed

Fixed deposit malured

Interest received

Net cash used in investing activities

Cash flow from financing activities
Long term borrowings

Dividend pzid

Interest paid

Wet cash used in financing activities

Net {decreaselincrease in cash and cash equivalents

Cash and cash equivalents as at beginning of the year

Cash and cash equivalents as at end of the year

{Amount in INR)

Year ended Year ended
3st March, 2015 31st March, 2014
219,888,409 200,779,856
160,396,477 165,052,747
- 550,542
182,782,766 205,623,082
{2,416,273) (1,947}
560,651,378 572,004,280
1,777,830 (574,331)
389,045 {775,483)
89,650 (125,123}
501,191 (122,071)
(14,024,650) 133,788,016
{2,567,370} 138,185
9,314 9,696
(276,531} {129,193}
5,576,967} {7.7365,985)
540,972,781 696,478,980
{45,843, 149) {40,400,000)
495,129,542 656,075,980
{121,161,348) (45,606,503)
- 2,323,438
(47,582,566) -
25,981 -
637,651 -
(168,080,302} {43,283,155)
{203,600,000) {203,600,000)
{90,891,784) {195,295,GC0)
{182,792,766) {205,623,082)
{477,274,560) (604,618,082}
(150,225,220} 8,277,744
220,857,411 212,679,667
70,632,191 220,857,411




TORRENT POWER GRID LIMITED
MOTES TO THE FINANGIAL STATEMENTS

CASH FLOW STATEMENT {Contd.)

{Amount in INR)

Year ended Year ended
Notes: 31st March, 2015 31st March, 2014
1. Cash and cash equivalents as at end of {he year
Cash on hand 14,719 36,736
Balances with banks
In current account . 5,966,329 16,135,553
Currenl invesiment (Investments in mulual funds) 64,651,143 204,685,022
70,632,191 220,857,411
2. The Cash Flow Stalement has been prepared under the "Indirect Method' el oul in Accounfing Standard - 3
“Cash Flow Statement”.
See accompanying notes forming part of the financial statements
In terms of our report attached For and on behalf of the Board of Directlors
For Deloitte Haskins & Sells
Chartered Accountants
R.N.Nayak
Chairman
DIN 02653070

Gaurav J. Shah
Partner

T. P. Vijayasarathy
CFQG

#  ~Darshan soni_

Company Secretary

Ahmedabad , 2015 Gurgaon 2015



TORRENT POWER GRID LIMITED

NOTES TC THE FINANCIAL STATEMENTS

NOTE-1 : CORPORATE INFORMATION

Torrent Power Grid Limited (lhe Company) i$ a public company domiciled in India and incorparaled under the
provisions of the Companies Act, 1856. The Company is in the business of establishing, commissiening, setting up,
operating and mainlaining electric power iransmission system/networks. The Campany has set up & transmission
system far evacuation of pawer from Torrent Power Limited’s 1147.5 MW Generalion Project near Akhakhol in
District Surat, Gujarat to Western region and the system is being used to transfer power 1o its beneficiaries In and
oulside Gujarat State.

NOTE-2 : SIGNIFICANT ACCOUNTING POLICIES

A

Basis of preparation of financial statements:

The financial stalements have been prepared and presented Lo comply in all malerial respects with the accounting
standards specified under section 133 of the Companies Act, 2013 (the 2013 Acl') read with rule 7 of the
Companies {Accounts) Rules, 2014 . The financial statements have been prepared under the historical cost
convention on an accrual basis In accordance with the accounting principles generally accepted in India. Accounting
policies have been followad consistenily except as slaled specifically.

Use of estimates:

The preparation of financial stalements requires certain estimates and assumptions. These eslimates and
assumplions affect the reported arnount of assets and liabilities en the date of the financial statements and the
reported amount of revenues and expenses during the reporting period. Difference between the actual result and
estimales are recognized in the peried in which the results are known / malterialized.

Capital receipis:

Contribution received from Gujarat Mineral Development Corporation Limited towards construction of overhead
lines is treated as caplial receipt and accounted as capital reserve. In fine with the depreciation policy in respect of
the related overhead line, amount calculated @ 5.28% p.a. is transferred to the Statement of Profit and Loss for the
year.

Fixed assets:

Fixed assets are staled at cost of acguisifion or construction less accumulated depreciation. Cost includes purchase
price, taxes and duties, labour cost and directly attributable costs for self-construcled assets and other direct and
overhead c¢osts incurred upto the date the asset is ready for its intended use.

Impairment of fixed assets:

Fixed assets are reviewed for impairment losses, if any, whenever events or changes In circurnstances indicate that
the carrying ameount may not be recoverable. An impaimment loss is recogrized for the amouni by which the carrying
amount of the assels exceeds its recoverable amount, which is the higher of an assets’ net sefling price and value in
use.

Dapreciation and amortisation:
Deprecialion is provided from the date the asset is put 1o use lill the date of disposal.

Depraciation is provided on a straight line method considering the rates provided in Appendix Il of CERC (Terms
and conditfons of Tarlff} Regulation, 2014.

Investments:

Investments are classified into current and long ferm investments. Current investments are stated at the lower of
cosl and falr value. Long term investments are staled at cos! less provision for diminulion, olher than temporary, i
any, in the value of such invesiments.

Inveatories:
Inventories are valued at weighted average cost or net realizable value whichever is lower.

Cost of inventories includes cost of purchase price, costs of cenversion and olher cosls incurred in bringing the
inventories 1o their present location and condition,

Revenue recognition:

Revenue {Income) is recognized when no significant uncertainty as to lhe measurability ar coflectability exists.
Revenue recognized in excess of billing has been reflected under " Other Current Assels" as unbilled revenue.



TORRENT POWER GRID LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENT

J Retirement and other employee benefits:

Relirement benefits in the form of provident fund, family pension fund and superannuation schemes, which are
defined coniribution schemes, are charged lo the stalemeni of profil and {oss of the period in which the contribulions
to the respective funds accrue.

The Company has crealed Employees group grafuily fund which has taken a Group graiuily insurance policy frorm
Life Insurance Carporation of India (LIC). Premium on the above policy as intimated by LIC is charged to the
stalement of profit and loss. The adequacy of balances available is compared with actuarial vatuation obtained at
the period-end and shortfall, if any, is provided for in the statement of profit and loss.

Frovision for leave encashment is delermined and accrued on the basis of actuariaf valuation,
Actuarial gains and losses are immediately recognized in the statement of profit and ioss 2nd are not deferred.

K Taxation:

Provision for current lax is made on the basis of estimated taxable income in accordance with applicable lax rates
for the current accounting period and in accordance with the provisions of the Income Tax Act, 1961, Deferred tax
resulting from "timing differences” belween accounting and laxable profit for the peried is accounted for using the
tax rates and laws thal have been enacled or substantively enacled as at the balance sheet date. Deferred tax
asset is recognized and carried forward only to the extent that there is a reasonable certainty that sufficient future
laxabie income will be available against which such assets can be realized.

L Earnings per share:

Basic earnings per share are calculeted by dividing the net profit or loss for the period attributable fo equity
shareholders by the weighted average number of equity shares outslanding during the period,

For the purpose of calculating diluted earnings per share, the nel profit or loss for the period aliributable to equity
shareholders 2nd the weighted average number of shares outstanding during the period are adjusted for the effects
of all dilutive patential equily shares,

M Cash and cash equivalents:{ For the purposes of cash flow statement}

Cash comprises cash on hand and demand deposils with banks, Cash equivalents are short term (with an eriginal
maturity of three months or less from the date of acquisition), highly liquid investments that are read:ly convertible
into known amounts of cash and which are subject lo insignificant risk of changes in value,

N Provisions, contingent Habilities and contingent assets:

Provision is recognised when the company has a present obligation as a result of past events and it is probable that
an cutflow of resources will be required o settle the obligation jn respect of which a reliable estimale can be made.
Pravisicns {excluding retirermen{ benefits) are nol discounted to their present value and are determined based on
Ihe best estimate required to selile the obligation at (he balance sheet date. These are reviewsd al each balance
sheet dale and adjusted (o reflect the gurrent best estimates.

A possible obligation that arises from past evenis and the existence of which will be confirmed only by ihe
occurrence of nonoccuirence of one or mare uncertain fulure evenls not wholly within the control of the enterprise
are disclosed as confingent Hability and not provided for. Such liability is not disclosed if the possibility of outflow of
resources is remole,

Contingent assets are neilher recognized nor disclosed in the finandial stalements.



TORRENT POWER GRID LIMITED
NOTES TO THE FINANCIAL STATEMENTS

NOTE-3 : SHARE CAPITAL

As at
315t March, 2015

{Amountin INR}

As at
st March, 2014

Authorised:
125,000,000 Equity sharas of Rs.10/- each 1,250,000,000 1,250,000,000
1,250,000,000 1,250,00@,000
Issued, subscribed and fully paid up:
20,000,000 Equity sheres of R$.10/- each 904,000,300 900,004,000
900,800,000 900,003,000
a. Raconciliation of the shares outstanding at the heglnning and at the end of the reporting year:

Al ke beginning of the year
Issued during the year

Qutstanding at the end of the year

No. of shares

No. of shares

31st March, 2015 31st March, 2014
90,000,000 $0,000.000
30,000,000 20,000,000

b. 86,600,000 equity shares (66,600,000 equity shares as at 3151 March, 2014) of Rs,10 each fully paid up are held by the haolding

company - Torreni Power Limited

t. Terms [Rights attached to Equity Shares:

The Company had only one class of equily share having 2 par value of Rs.10 per share. Each holder ¢f equity shares is enfitied to one
vole per share, The company will declare and pay dividend in Indian Rupees.

tn the event of liquidation of the Company, the holders of equily share will be entilled to receive remaining assets of the Company after
distribution of all preferential amounts. The disiribution will b in proportion o the number of equily shares held by the share halders.

Details of sharehaolders holding more than 5% shares in the company:

31st March, 2015 31stMarch, 2014

Mame of Shareholder No, of shares % holding Np, of shares % holding
Torrent Power Limited 66,600,000 74.00% 66,600,000 74.00%
Power Grid Corparation of India Limited 23,400,000 26.00% 283,400,000 26.00%
NOTE-4 : RESERVES AND SURPLUS
As at As al

J1st March, 2015 31sl Mareh, 2014

Capital reserve

Overhead fine contributions

As par last balenge sheet 62,517,198 66,638,132
Add: Received during the vear - -
52,517,198 66,638,132
Less: Transler {0 statement of profit ang loss - {Refer Note 2C) 4,120,934 4,120,834
58,396,264 62,517,158
Surplus in the statement of profit and loss
As per last balance sheet 74,918,409 63,458,326
Add: Profit after tax for the year 139,060,417 116,755,583
213,978,826 180,213,909
|.ess : Appropriations
Interim dividend on aquity shares 63,000,000 90,000,000
Corporate dividend tax on intesim dividend 12,596,294 15,295,500
Proposed dividend 49,500,000 -
Corporate dividend tax on dividend 9,857,088 -
‘Fotal appropriatians 134,893,382 105,295,500
78,985,444 74,518,409
137,381,708 137,435,607




TORRENT POWER GRID LIMITED
NOTES TG THE FINANCIAL STATEMENTS

MOTE-5 : LONG TERM BORROWINGS

Secured [oans

Term loan frem a bank

Amcunt disclosed under the head
"Other cusrent Habilities ™ {Refer note )

1 Terms of repayment

Non-currant
As at As at
31stMarch, 2615 31st March, 2014

{Amounlin IR)

Cusrent malturities
As at As at
315t March, 2015 3ist March, 2014

1,223,800,000 1,427,400,900 203,600,000 203,600,000
1,223,800,000 1,427,400,000 203,600,000 203,600,000
. - ¢203,600,000) (203,600,000

1,223,800,000 1,427,400,000

As per the ferim Joan agreemen! wilh Bank of Baroda, the lerm loan is scheduled 1o be paid In 44 quaredy instalimenis starting from 31st
December, 2011, 40 quaniedy installmenis of Rs. 50,900,000 each and the last 4 quarterdy Instaliments of Rs, 25,000,000 each.

2 The above term loan is secured by way of first pari passu charge crealed on fhe enlire moveable properfies including transmission fowars,
insulators and other moveable assets, book debls, oparating cash flows, revenues, intzngibles, trust and retention accounl and by way of
pledge of 18,000,000 equity shaies of Rs,10 each fully paid up held by Torrenl Power Limied in the equity share capilal of the company.

NOTE-6 : OTHER CURRENT LIABILITIES

Current maturities of Jong term debt (Refer Note §)

Unpaid dividend
Other Payables
Deposits
Statutory dues
Fayable on purchase of fixed assets

NOTE -7: PROVISIONS

Provisicn for employees’ benefits {Refer Mate 28}

Provision for gratulty
Provision for compensated absences

Proposed interim dividend

Corporate dividend tax on interim dividend
Proposed dividend

Corporate dividend {ax on dividend

Provision for laxation (Met of Advance Tax and Tax

deducied at Source)

Leng-term
As at As al
31st March, 2015 31st March, 2014

As at As at
HstMarch, 2016 31sidlarch, 2014
203,600,000 203,600,000
- 500
200,600 -
317,487 15,795
8,738,662 204,065,382
212,856,139 407 681,677
Shorl-term
Ag at As al

J1st March, 2015 3tst Mareh, 2014

. . 61,712 .
867,184 418,110 61,607 33,670
807,154 418,110 123,319 33,670
. - . 15,285,800

. . 48,500,000 -

. 9,897,088 .
. . 603,185 2,116,669
. - 50,000,273 17,412,159
807,154 418,110 60,123,692 17,445,829




295’ LOR'REL'E LOE'PSS L19'E 80169106 69F' 807 [CEANCED 9GY'eEL 128 EO0'SIE'E0C'E BRP'08G'E DD2'008 BEFRES0IZ'E JEgA snojAeld
1OE'$9G' £L9'T 205 148'9LE'S BLLEBTSSE - LIF 2458 ) B0L'eal'065 TE5EGL PELT Z8E59LPL - G00'BLE'BOZ E =
093'5EL 189'a59 BEE'OFL - 665'52 0YE've 000'008 - - oootao S3RUDA
115602 SEE'rE} -V - 261'501 856" DY EES05L - - £ES'0OL siuawdinha 3340
CFEIB'E YE9'LLL'T 505'€98 - BEGIGI 155°1Le BRI'SES'E - - BBL'SE'E s1ayip {2}
S10'286'LT) LIV LES'BLL ZELbEYEE - ESCErO'R GLL'OSY'PE COE"SZE'2GL 16y'ie - p6L'ZTIbESE ugllels QNS powes| ~AY ¢av {a)
LEv'ena'sar's 109'YZF'SSE'E SE6'90Z'LEL - BE6°00L a5t 990°'001 ‘585 200 |E9'BL6'T 168'220'vL - £6¢'602'C80'E Hug ueIsSIUsURS pealan) ()
Aujsew pue ued
510552 ayq)bue] |
[l
L0z 510z sLoz seak o seal o 104 rhoZ 51T ‘_meuﬂhﬁmu 1eak oy L0z
‘YOIRW ISLE 1T SY | ‘YPIeW ISIE 1T BY | ‘Ussely 1SLE 1R SV { Buiinp suononpeg dyIsEIe sy | YR ISte e sy [ Bupunp suolippy | ‘[idyisy e sy SUYTADILEYL
HMIOE L8N NOLLYZILYOWY ONY NOLLY 1234430 HOOME SS0UD

{eq1 wr senowy}

$138SV GdXIid : 3LON

SLNIWILYLS TYIONYNI IHL 0L STLON

O3 LIAIT QIO ¥IMOd LNSHMOL



TORRENT POWER GRID LIMITED
NOTES TO THE FINANCIAL STATEMENTS

NOTE-9 : LOANS AND ADVANCES

Unsecured {Considered good)

Advances recoverable in cash or kind or for value o be rageived
Advance 1ax and lax deducied at source

(Net of provision for income tax)

Balance with governmeni authorily

Prepaid expense

NOTE~10 : OTHER NON CURRENT ASSET

In bank deposit account (Refer note 14}
{ Qriginat maiurily for more lhan fwelve months)
Abowva batancs is under lien with VAT authoity of Gujaral

Non-current

As at
st March, 2015

As al
31st Mareh, 2014

{Amount in INR}

Current

As at
31st March, 2015

As at
31st March, 2014

NOTE-11: CURRENT INVESTMENTS {At lower of Cost or Fair Value}

lavestment in muteal funds-{Lnquoted)

ICIC| Prudential Liguid - Growth- {Rs.100 each)
IDFC Cash Fund - Grewth-{Rs. 1000 each)

Birla Sun Life Cash Plus- Growth (Rs.100 each)

Aogregate NAV of malual funds

- - 417,868 50,233
- - 3,951,640 5,721,966
- 9,314 - -
. - 181,157 224,182
. 9,314 4,550,686 5,044,381
As at As at
31st March, 2015 31s{ Merch, 2014
33,466 25,961
33,466 25,961
No. of units No, of units
As at As al As at As at

31st March, 2015

38,575

31s1 March, 2014

517,749
$8,032
412,166

31st March, 2015

3154 March, 2014

- 85,895 957
64,651,143 86,289,065

- 22,500,000
64,651,143 204,585,022
65,537,845 208,606,812

# Abave current investment is in [he nalure of "Cash and cash equivalenis' considered as pari of Cash and cash equivalents in the Gash flow statement.



“TORRENT POWER GRID LIMITED
BOTES TO THE FINANCIAL STATEMENTS

{Amount in INR})
NOTE-12 1 INVENTORIES

As at Asat
31st March, 2015 31st Mareh, 2014
Slires and spares {Vatued at lawer of cost and net realizable value) 5,472,542 2,905,172
5,472,542 2,908,172

PNOTE-13 : TRADE RECEIVABLES

As at As at
31st March, 2015 3ist March, 2014
Unsecured- considered good [ Refer Note 30)

Debis oulstanding for a period exceeding six manths 10,475,720 32,136,264
Cher debts 82,132,008 46,446,815
92,607,729 78,583,079
MNOTE-14 : CASH AND BANK BALANCES
Nen-current ’ Current
As at As at As at As at

31st March, 2015 31st March, 2014 31st March, 2015 31st Margh, 2014

€ash and cash equivalents

Bink batances
Bzlance in curient accounts - - 5,366,329 15,135,653
N - 5,966,329 16,135,653
Cash on hand - - 14,719 36,736
- - 5,981,048 16,172,389
Cther bank batances
Balance in bank deposit account {Criginal maturity for more _ £7.546 100 }
than three months but less than twelve Months)# ) e
Balanca in bank deposit account (Original maturity 33,466 25,961 - -
Tor more than twelve Monihs) *
33,466 26,861 47,548,100 -
Amount disclosed under Non current asset (Refer aste 10} {33,466) (25,961 - -
- - 53,530,148 16,172,389
* Includes Rs.33,486 (Previcus year R$.25,951) on which the
bank has lien.
# Includes Rs.49,100 {Previous year Nil} on which the bank has
lign
NOTE-15 : OTHER CURRENT ASSET
As at Asat
3ist March, 2015 31st March, 2014
Interest accruad on bank depasits but not received 4,785,363 8,741
Unbilled revenue 50,810,430 45,233,463

52,595,783 45,240,204




TORRENT POWER GRID LIMITED
NOTES TO THE FINANCIAL STATEMENTS

HOTE-16 : REVENUE FROM OPERATIONS

Transmission income including incenlive#

Year ended
31st March, 2015

576,934,063

{(Armount in INR)

Year ended
3ist March, 2014

575,542,437

578,134,063

575,542,437

# Transmission incame includes Rs,24,605,742/ periaining to F.Y.2011-12, F.Y.2012-13 & F.Y.2013-14 recognized on receipt of final tariff order
for Phase-|l during the year. (Rs. 36,089,882/- perfaining to F.Y.2010+11, F.¥Y.2011-12 & F.Y.2012-13 recognized an receipt of final tarlff order for
Phasa-H during the the previous year.}

Considering the fact that ihe tariff order for lhe lasiff period 2014-19 is ve! fo be cblained from the Cenlral Electricily Regulatory Commission,
revenue for the year 2014-18 has been accounted for based on the tariff order issued for the tasiff period 2002-14

NOTE-17 : OTHER INCOME

Year ended Year ended
3ist March, 2015 31stMarch, 2014
Interest income
On bank deposils 1,983,949 1,847
Income tax refund 432,324 -
Miscellaneous income 2,337,553 8,400
Profit on sale of current invesimenis 20,586,775 34,390,260
25,340,601 34,400,597
NOTE-18 ! EMPLOYEE HENEFI|TS EXPENSE
Year ended Year ended

31st March, 2015

31st March, 2014

Salaries, wages and bonus 7,669,702 7,378,257
Confribution to provident and other funds 745,517 672,106
Gratuity and Jeave encashment 920,018 {863,079}
9,325,238 7,187,284
NOTE-19 : OPERATION AND OTHER EXPENSES
Year ended Year ended
31st March, 2015 J1st Maren, 2014
Consumption of slores and spares 489,120 456,737
Repairs to:

Plant and machinery 22,126,537 23,203,643
22,126,637 23,203,643

Legal, Professional and Consultancy fees 1,188,008 508,267
Insurance 283,711 206,029
Rales and laxes . 2,400 13,086
Rebate on transmission income 3,274,860 5,480,645
Loss on sale of asset - 550,542
Auditors remuneration (Refer note 21} 831,464 434,822
Miscellaneous expenses 1,374,804 923,031
29,570,8%4 31,756,802
Less : Allocated o repairs to plant & machinery {485,120} (456,737)
29,081,774 31,300,085

NOTE-20 : FINANCE COST
Year ended Year ended

31st March, 201§

3ist Mareh, 2014

Interest on term loan 182,755,509 205,595,052
Crher borrowing cost 27,257 28,030
182,782,796 205,523,082




TORRENT POWER GRID LIMITED
HOTES TO THE FINANCIAL STATEMENTS

ROTE-21 : AUDITORS REMUNERATION

(Amaunt in INR)

Year ended Year ended
31st March, 2015 A1st March, 2014
Audil fee 540,000 275,000
Tax audit lee 100,000 85,000
Other services {Certification fees} - 7.500
Reimbursement of expenses - 21,899
For service tax 91,464 45423
831,464 434,822
HOTE-22 : EARNINGS PER SHARE
: Year ended Year ended

Profit after lax

31st March, 2015

31s1March, 2014

139,060,417 116,755,583
Mominal value per equity share (Rs.) 10 10
No. of equily shares (Weighted) 90,600,000 90,000,000
Basic and diluted earnings per share 1.58 1.3¢

NOTE-23 : CAPITAL AND OTHER COMMITMENTS
i Estimated amount of contracts remaining 1o be executed on capital account and not provided for is Rs. NIL {Previous Year Rs. NIL)

i The company is having a perfarmance obllgation for a period of 25 years from the date of ransmission Fcense i.e. $8th May, 2007 under the
Implemenlation agreement dated 23rd February, 2007 execited with Torrenl Power Limited fo provide entire transmission capacily of the company’s
project on a commercial basis for iransmitting of Power within and across regions of India.

KOTE-24 : CONTINGENT LIABILITIES {not provided for)

i guarantees given by banks on behalf of the company of Rs, 26,000 (Previous vear Rs.20,000).

ii disputed income tax maiters Rs.1,033,670 (Previous Year Rs.1,022 950)

NOTE-25 : BILLING OF TRANSMISSION CHARGES BASED ON POC MECGHANIS™M

In accardance with the Point of Conneclion charges {POC) mechanism introduced by the Central Electricity Regulatory Commission (CERC), the
responsibiity for billing, collection and disbursement of transmissior charges on behalf of all the interstate transmission (1STS) licencees has been
endrusted 1o the Central Transmission Utiity {CTU) which in this case is the Power Grid Corporation of India Limited. Accordingly, since the company
is an ISTS licencee, billing is done and disbursements are made by the CTU on behalf of the company and accounted in the bocks of the company
based on CTLI's records & collections received from CTU.

NOTE-2¢ ;: PRIMARY BUSINESS

The company is a single business segment company engaged in the business of Transmission of Eleclricity and the same is its primary segment.
Based on the guiding principles given In Accounting Standard on "Segment Reporing” (AS-17), this aclivity falls within a single primary and
secondary business segment and accordingly ihe disclosure requirements of AS-17 In this regard are not applicable.

NOTE-27 : DETAILS OF DUES TO MICRO AND SMALL ENTERFPRISES

There are no Micro and Small Enterprises, to whom the Company owes dues. which are outslanding as at the Balance Sheel dale. The above
information has been determined 1o the extent such pariies have been identified on the basis of infarmation available with the company. This has
been relied upon by lhe auditors. No interest is paid/payable during the year and no amount is cutstanding al the year end.



TORRENT POWER GRID LIMITED
NOTES TO THE FINANCIAL STATEMENTS

NOTE 28: EMPLOYEE BENEFITS:

The liahility on account of gratulty and leave (refirement benefit in the nelure of defined benefits plan} is accounted as per AS 15 (revised) dealing with Employaz

benefils.

The Company operates 2 defined bensfit plan (the Graluity and Leave Plan) covering eligible employees, which provides a lumg sum payment to vested emnployees al
refirement, daath, incapaciation or termination <f employment, of an amount based on the respective emplayees satary and tenure of employment.

The Cempany has recognised Rs.506,302/- (Previaus Year Rs.521,433/) In the Statement of Profit and Loss on account of Conlributien to Provident Fund and
Rg.139,215)- {Previous Year Rs,1,50,673/- ) in the Statement of Profit and Loss on account of Contribution to sugerannuation fund.

Status of Gratuity Plan and Leave Encashment as required under AS-1E [revised]:

(Amount in INR)
As at 31 March 2015 As al 31" March, 2014
Particulars Leave Gratuity Leave Gratuity
Encashment Encashment
a. Reconcillation of opening and closing halances of the present value of the defined benefit
obligation:
QObligalions al the beginning of the year 481,780 1,636,722 402,829 1,503,962
Current Service cost 39,950 81,264 13,240 88,387
Iaterest Cost 41,790 150,842 32,226 120,317
tiabllisies transferred in 202,457 1,031,772 - 2,577,896
Liahilities transferred out (161,761) 1,013,447) - {463,088}
Actuarial {gain) f toss 587,046 65,120 13,676 381,144
Benefits paid {302,501) - (70,191} {2,577.856)
Obligations at the end of the year 968,761 1,546,273 451,780 1,630,722
b. Recanclliation of opening and closing balancas of the fair value of plan assets:
Plan assets at the beginning of the year, at fair value - 1,728,965 - 554,395
Expected return on plan asseis - 164,261 “ 47,124
Actuarial gain f (Loss) - {8,645} - 322,787
Centributions - - - -
Benefils paid - - - {2,877 896)
Liabilities transferred - - - 3,382,545
Plan assets at the end of the year, at fair valug - 1,884,561 - 1,728,855
c. Net Liahility/(Ascet} recognisad in the Balance Sheet as at 31-Mar-2015.
Qbligations at the end of (he year BBB, 761 1,846,273 451,780 4,630,722
Plan assets at the end of the year, al fair value - 1,584,861 - 1,728,855
Liability recognized in Balance the sheet as at 31-Mar-2015. 868,761 61,712 451,780 {98.233)
d. Cost for the perlod:
Cuwrent service cost 39,950 81,264 73.240 68,367
Interest cost 41,790 (13,409} 32,226 120,117
Expeclad returs on plan assels . - - (47,124)
Nel Acluarial losst {gain) 587,048 73,765 13,676 58,337
Net cost £68,788 141,620 119,142 218,937
e, Investment detalls of plan assets:
Contribuliens 1o fund the obligations under the gratuily plan are made to Life Insurance Corporation of
India, who has invested the funds substantially in the governmeni securilias,
f. Assumptions
Interest rate 8.00% 8.00% 9.26% 89.25%
Balary Escalation rale - 8.50% - 9.00%
Expected rate of retumn on plan assets . 3,00% - 9.50%
{Yield on fong term bonds of Cantral Gavemment prevailing on 31-hMar-2015)
g- Net Asseis/ (Liability} recognised in the Balance Sheet as at respective year ends # ségiirch, 315;31?:”‘ 315;;’:2““ 315;3:11a1rch,
Gratuity
1. Present Value of Defined Benefit Obtigation 1,630,722 1,503,882 1,273,747 3,860,146
2. Fairvalue of plan assets (98,233) 949,587 240,280 3,284,276
3. Funded Status [Surpiusi(Deficit)) {1,72B,955) (554,395} {1.033,467) {575,870)
4. Experience adjustment:
On plan liabiities 537,775 (15.223) 166,019) -
On plan assels 322,787 293,691 (315.018) -
BJnvestmant Pattern ¢
% Invested % Invesled
Cusrent Year | Pravious Year
Cendral Govermment Securities 25,39% 23.86%
State Govemment Securities 20,12% 16.14%
Dther Appraved Securities 1.08% 1.21%
Debenlures and Bonds 34,61% 39.32%
Equity Shares 4.56% 4,67%
Fixed Deposils 14.23% 14.20%
Mulual Fund 0.00% {.5B8%
CBLO(Money Markels Instruments) 0.00% 0.02%%
Totak 100.00%%] 100,00%

Note: The estimates of fulure salary increases considered in The actuarial valealion take account of inflalion, proraation and other relevant factars, such as supply and demand in the
employmenl marked, Fuiure separation and Meriafty rales oblgined from relgvant data of Life Insurence Corporation of Indiz.



TCHRENT POWER GRID LIMITED

NO TES TO THE FINANCIAL STATEMENTS

NCFTE 28 : NAMES OF RELATED PARTIES AND NATURE OF RELATIONSHIP

1 [Associales

Power Grid Corporalion of India Ltd

Z  |Holding Companyf Enterprise Controlied by the Holding Gompany

Torcent Power Limited (Molding Company)
Torrent Private Limiled

Torrent Energy Limiled

Torrent Pipavav Generatlon Limited
Torrent Solargen Limited

Torrent Pharmaceuticals Limited

Torrent Cables Limited

Gujarat Lease Financing Limiled

Torrent Power Services Private Limited
Heumann Pharma Gmbh & Co. Generica KG,
Torsent Do Brasil Lida.

Zat Torrent Pharma

Torrent Pharma GmbH,

Torsent Phamma [nc.

Totrent Pharma Philippines Inc.

Toreent Australasia Pty Lid.

Laborotrics Torrent SA de GV

Torrent Pharma Canada [nc.

Torrent Pharma (Thailang) Co., Lid.
Norispharm GmbH,

Heunet Pharma GmbH.

Torrent Pharma (UK} Lid.

Torrent Pharma S.R.L.

Laboratories Temrent (Mataysia) Sdn. Bhd.
Torrent Pharmaceuticals Sikkim
TPL(Ahmedabad) Gratuily Trust
TPL{Ahmedabad} Superannuation Fund
TPL{Sural) Graluity Trust

TPL{Surat) Superannualion Fund
TPLSUGEN) Graluity Trust
TPYSUGEN) Superannuation Fund
Torrenl Financiers

AEGC Cemeanis & Constructions Limited
Tidong Hydro Powsr Limited

Tsunami Tours & Travels Pvi. Lid.
Torrenl Fincorp Pui, Lid.

Opening Pharma, France

Tornascent Care Institute

Aptil Pharma Limited UK

3 |Enterprise Condrolled by the Company

TPG Gratuily Trust
TPG Superannuation Fund

4  |Key Management Personnel

Jina! Mehta — Director & CEC

R P Rath —Whale time Director

5 [Relatives of Key Management Personnel

Nirja Mehta, Wife

Rishaan Jinal Mzhta, Son
Sairg Jinal Mehta, Daughler
Varun Mehta, Brother
Sudhir tdehta, Father

Arniita Mehta, Mather

Gilanjall Rath, Wife
Ashil Rath, Son
Sambit Rath, San




TORRENT POWER GRID LIMITED

NOTES TO THE FINANCIAL STATEMENTS

NOTE 30: RELATED PARTY DISCLOSURES FOR THE YEAR ENDED

A: Volume of fransactions:

{(Amount in INR)

Particulars

Year ended

Year ended

31st March, 2015

31st March, 2014

Amount billed to beneficiary on behalf of the Company

Power Grid Corporation of India Limited 569,309,399 760,354,872
Services provided
Torrent Power Limited 3,250,525 -
Services received
Power Grid Corporation of ndia Limited 13,907,591 15,566,580
Tsunami Tours & Travels Private Limited 324,809 228,659
Dividend paid
Torrent Power Limited 46,620,000 133,200,000
Power Grid Corporation of India Limited 16,380,000 46,800,000
Deposit received on hehalf of Director
Torrent Power Limited 800,000 -
Deposit refunded on behalf of Director
Torrent Power Limited 400,000 -
Contribution to fund
TPG Superannuation Trust 139,215 122,508
Managerial remunarzafion
R.P Rath 4,058,657 3.625613
B. Balances at the end of the Year
Receivables:
Power Grid Corgoration of India Limited 89,682,257 78,583,079
Torrent Power Limited-Sugen 2,925 472 -
Payables:
Torrent Power Limited 200,000 -
NOTE 31: DEFERRED TAX

As at As at

315t March, 2015

31st March, 2014

a) Deferred tax liability:
Depreciation

b) Deferred tax assets:
Provision for gratuity
Provision for leave encashment

Net deferred tax liability

110,462,668

21,387
300,861

110,140,650

75,527,366

(31,872)
146,580

75,412,658

NOTE 32: PREVIOUS YEAR FIGURES

The previous year figures have been regrouped / re-classified, where necessary, to conform to the current year's

classification.




