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Torrent to merge 3 power
firms, form Rs 2,400-cr co

Our Bureau
AHMEDATAD

T ORRENT Group has decided 1o
merge Its three power ulilities
tocreate a Rs 2, 400-crore inte-
grated  power company,

suggest a suitable business model for
reorganisation or restructuring of
the power businesses, Once ap-
proved the amalgamation will be el-
lective from April 1, 'D§,

According 1o the merger scheme,

cach, held by each member of TPSL,
One lully paid up equity shares ol
Rs 10 cach in Torrent Power for
every une fully paid up equity share
of Rs 10 each, held by each member

ol TPGL.
In "04-05 Torrent

Torrent Power, subject 1o
the requisite  approvals
from the stock exchanges,
sharcholders and others,
The group hopes to lever-
age larger balance sheet of
the new company 1o bag
bigger power projects like
the ultra  mega-power
projects, The  company
may also come out with
[resh issues o raise ro-
sources lor executing big
[HrweT projects

OF the three wtilities,
two, viz. Torrent SHC
(TPALY, which distrilware
pivwer in Surdl in soutl
Gujarat, and Torrent AEC

ACTION PLAN §

- Group to amalgama
Torrent SEC, Torrent
JAEC and Torvent ©
‘Power Generation |
ZTurnover of new ¢o
Expected to be

Brolnd Rs 2,400 erp
€0 1o bid for the twg
iltra mega-power 8
projects of 4,000 MY

< Projects would invele
Imvestments of about
RS§')6,000 crore

e

SEC posted a
turnover of Rs 950
crore, while the
Turnaver l'l! 'Tﬂrﬂ‘l"ll
ABC was Rs ' 1,292
crore. “We are ex-
pecting a growth of
about’ 5-7% in the
Loplinee of the two lise-
ed companies taking
the total turnover of
the new company 1o
about Rs 2,400
crore,” Ashok Modi,
executive director ({i-
nance), Torrent Pow-
er AEC tuld ET.

The company will
bid for the two ulira

{TACL), which penerates
and distributes power in Alvmed-
abad and Gandhinagar, are listed en-
tities. The third utilivy Torrent Power
Generation (TPGL), an unlisied enil-
1y, was sel up last year.

The company is currently setiing
upa 1093 megawatl gas-lired power
project near Svrai

The decision o amalgamate the
three companies was laken in a
board mecting on March 22, Earlier,
the respective boards of directors of
TPAL, TPSL aind TPGL, in a8 meeting
an Januvary 24, ‘06, had appoinied
cormmitiees of directors (o stady and

[or every one fully paid up equity
share ol RBs 10 each. held by cach
member of TPAL, 22 fully paid up

Maﬁ]n For Float To
Execute Big Projects

eguity shares of Rs 10 cach in Tor-
rent Power will be issued,

In addition, 47 fully paid up equi-
ty shares ol Rs 10 each in Torrent
Power will be issued for every one
fully paid up equity share of Bs 10

''''' Mega-pawer projects
of 4,000 MW, one each in Mundra
in Gujarar and Sazan In Madhya
Pradcsh,

The ultra mega-power projects
would involve investments of about
Rs 16,000 crore. "1 we win the bid
wie would have Lo raise [resh money
to [und the project,” Modi said.

Shares ol TPSL grew 5% 1o close at
Rs 645.1 an the bourses on Thurs-
day, against Wednesday's close of Rs
614.4. Similarly shares of TPAL
closed at Rs 346.8 on Wednesday
reglsiering a growth of 2.6% against

the previous close of Bs 337.9.
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(Business Standard, Ahmedabad, 24™ March 2006)

Torrent group merges 3
power firms as one entity

OUR REGIOMAL BUREAL
Ahrmedabad, 23 March

ing player in the power $6C-

tor, the Torrent group hes
merged three of its power com-
panies inta one and christened
it a8 Torrent Power Limited.

These companies are Tor-
rent Power AEC Limited (TPAL),
& 93-vear-old integrated pow-
£r generittion, ransmission and
distribution Compiany, Torrent
Power SEC Limited (TPSL},
a Bi-yenr-old power distribu-
tion company and Torrent Pow-
er Generation Limited (TPGL).
TPGL, jointiy promoted by TPAL,
TPSL and Torrent Private Lim-
ited, is serting up the 1 100 MW
SUGEN combined cycle pow-

Innhnitnnmergl_-ns a lead-

| er plant near Surat.

When contacted Ashok Mo-
di, executive director, Tor-
rent Power AEC Limited, sakd
the idea behind the mergerwas
essentially to have better
balancesheet for upcoming in-

vestments opportunities in the
sector in the country.” Most
compunies and the states which
offer opportunities in power
sector normally look for big
balanceshest and so the merg-
erwould give us that necessary
backgroud to compete at the
nutional level, " said Modi.

“There are opportunities
wvaflable in varfous states of-
fering power projects follow-
ing different models, We are
looking for any opportunity
available in power generation,
distribution ar transmission,”
said Modi.

With the merger of threa
companies, the total turnover
af the new company would
touch Rs 2,400 crore,

This merger would en-
able the group to leverage its
existing material and human
resources for enhancing the
viilue of all its stakeholders.

The Boards of Directors
of TPaL, TPSL and TPGL, at
their respective meetings held

on January 24, 2006, had ap-
pointed Committees of Di-
rectors to studv and suggest
a suitable business model for
reorganisation of the power
businesses of the group.

The three commifteas rec-
ommended merger of the com-
panies into a new entity. The
recommendations were ap-
prorved by thhe Bowrcs of Dinectors
of TPAL, TPSLand TPGL at their
meeting held on March 22,

The Boards of Directors
have approved the following
exchange ratios for the pur-
pose of the scheme of amal-
gamation. Twenty-twe fully
palbd up equity shares of Rs, 10
each in Torrent Power Limit-
ed for one fully paid up equi-
ty share of Rs10 each, held
by ench member of TPAL

For TPSL, 47 fully paid
up equity shares of Rs 10
each in Torrent Power Limit-
ed for one fully paid up equi-
tw share of Rs10 each, held
by each member of TPSL.

One fully paid up equity
sharesof Rs 10each in Torrent
Powar Limited for one fully
paid up equity share of Rs10
each, held by each member
of TPGL.

The Boards of Directors al-
so recommended the reor-
ganisation of the share capital
of Torrent Power Limited, by
way of reducing the face value
of each fully paid up equity
share of Rs10 each to one
fully paid up eguity share of Ks
.50 ench and simultanagus-
Iy consolidating four equity
shares of Rs,2.50 cach into one
equity shareof Rs 10 each. Pur-
suant to this reorganisation,
shareholders’ stake in Torrent
Power Limited shall reduce pro-
portionately. As a result, the
shareholders of TPAL, TPSL
and TPGL would actually re-
cejve 5.5 shares, 11.75 shares
and (.25 shares of Torrent Pow-
er Limited respectively. for each
share held by therm in their

respective companies.
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(Financial Express, Ahmedabad, 24™ March 2006)
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(Sandesh, Ahmedabad, 24™ March 2006)
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